


Copyright © 2026 by Examzify - A Kaluba Technologies Inc. product.

ALL RIGHTS RESERVED.

No part of this book may be reproduced or transferred in any form or by any means, graphic,
electronic, or mechanical, including photocopying, recording, web distribution, taping, or by any
information storage retrieval system, without the written permission of the author.

Notice: Examzify makes every reasonable effort to obtain accurate, complete, and timely
information about this product from reliable sources.

Sample study guide, visit https://altitleinsurance.examzify.com
for the full version with hundreds of practice questions 1

SAMPLE



Table of Contents
Copyright 1.................................................................................................................

Table of Contents 2....................................................................................................

Introduction 3.............................................................................................................

How to Use This Guide 4............................................................................................

Questions 5................................................................................................................

Answers 8...................................................................................................................

Explanations 10..........................................................................................................

Next Steps 16.............................................................................................................

Sample study guide, visit https://altitleinsurance.examzify.com
for the full version with hundreds of practice questions 2

SAMPLE



IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. Which factor is NOT relevant in determining the worthiness of an AfBA
entity?
A. Ongoing revenue streams
B. Substantial services provided
C. Volume of services contracted out
D. Ownership by a single entity

2. On a mortgage finance transaction, what is the first document that must be
reviewed with the borrower?
A. Note
B. Closing Disclosure
C. Mortgage/Deed of trust
D. Anti-coercion Statement

3. What document provides a guarantee that an agent properly conducted a
title search?
A. Title Commitment
B. Reimbursement Agreement
C. Title Insurance Policy
D. Search Verification Report

4. A deed that does not mention mineral rights is considered to convey what?
A. Surface rights
B. Subsurface rights
C. Surface rights subject to subsurface rights
D. Surface and subsurface rights

5. What is the nature of a leasehold estate in title insurance?
A. It is a temporary ownership
B. It is an insurable interest
C. It is a type of fee ownership
D. It is a relinquished claim

Sample study guide, visit https://altitleinsurance.examzify.com
for the full version with hundreds of practice questions 6

SAMPLE



6. If the Company is unable to determine the amount of loss or damage, what
may it require from the Insured Claimant?
A. Withdraw the claim
B. Furnish a signed proof of loss
C. Assign the claim to the title agent
D. Pursue his or her rights against the seller/grantor

7. Under the ALTA 2006 form policy, "Unmarketable Title" permits a
prospective purchaser to be _____ if there is a contractual condition requiring
delivery of marketable title.
A. Removed from title through a quiet title action
B. Released from the obligation to purchase, lease, or lend
C. Restrained from possession of title through foreclosure
D. Restricted from taking title without affirmative coverage

8. Where is a title agent's authority to negotiate title insurance risk rates
established?
A. In the closing protection letter
B. By the Consumer Financial Protection Bureau
C. In the contract between the title insurer and agent
D. By the Department of HUD on RESPA-related transactions

9. Which type of lien is specifically cited as a risk by Loan Policy Covered Risk
No. 11(b)?
A. Judgment creditor lien
B. Mortgage assumed by the title holder
C. Condo assessments
D. Assessments for street improvements

10. The Southeast Land Title Association [SLTA] Code of Ethics states that
the _____ is the instrumentality through which titles to land reach their highest
accuracy.
A. Recording Industry
B. Land Title Profession
C. Real Estate Industry
D. Torrens Title System
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Answers
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1. D
2. B
3. A
4. D
5. B
6. B
7. B
8. C
9. D
10. B
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Explanations
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1. Which factor is NOT relevant in determining the worthiness of an AfBA
entity?
A. Ongoing revenue streams
B. Substantial services provided
C. Volume of services contracted out
D. Ownership by a single entity

In the context of assessing the worthiness of an Affiliated Business Arrangement (AfBA) entity, ownership by a
single entity is not a relevant factor. The evaluation of an AfBA's worthiness typically focuses on operational
aspects such as the ongoing revenue streams, which indicate financial stability and performance. Substantial
services provided refer to the quality and extent of the services that the AfBA can offer, which can demonstrate
the entity's capability and reliability in serving its clients.  The volume of services contracted out is also tied to
the AfBA's operational efficiency and market engagement, revealing how well the entity can meet demand while
managing its resources.  Ownership by a single entity, while it might have implications for governance and
control, does not inherently reflect the financial strength, service quality, or operational capability of the AfBA.
Therefore, it lacks relevance when determining an AfBA's worthiness.

2. On a mortgage finance transaction, what is the first document that must be
reviewed with the borrower?
A. Note
B. Closing Disclosure
C. Mortgage/Deed of trust
D. Anti-coercion Statement

The first document that must be reviewed with the borrower during a mortgage finance transaction is the Closing
Disclosure. This document provides critical information about the loan terms, including the interest rate, monthly
payment amount, and the total closing costs. It also outlines the amount of cash the borrower needs to bring to
the closing table and breaks down various charges in detail.   Reviewing the Closing Disclosure at the beginning
is essential because it ensures that the borrower fully understands the financial implications of the mortgage,
including the final terms of the loan as they relate to affordability and total cost. This review is also mandated by
the Consumer Financial Protection Bureau (CFPB) regulations, which require that borrowers receive this
document at least three business days before closing to allow them to review all terms and costs associated
with the mortgage.   By addressing this document first, the borrower can clarify any concerns or questions they
may have before committing to the loan, which is a vital part of the financing process. This emphasis on
transparency and understanding helps protect consumers and promotes informed decision-making.

Sample study guide, visit https://altitleinsurance.examzify.com
for the full version with hundreds of practice questions 11

SAMPLE



3. What document provides a guarantee that an agent properly conducted a
title search?
A. Title Commitment
B. Reimbursement Agreement
C. Title Insurance Policy
D. Search Verification Report

The Title Commitment serves as a critical document in the title insurance process, offering assurance that a
thorough title search has been conducted in accordance with industry standards. It outlines the findings of the
title search, including information on the current ownership of the property, any liens, and other encumbrances
that may affect the title. Essentially, it serves as a preliminary report before the actual title insurance policy is
issued.  By providing this guarantee, the Title Commitment instills confidence in both the buyer and the lender
that the title is clear and can be insured. This is pivotal in real estate transactions as it helps prevent disputes
over ownership and ensures that the buyer is acquiring the property free of hidden claims or interests.  Other
documents, while important in the process, do not specifically serve this function. For instance, a Title Insurance
Policy offers protection against losses due to defects in title but is issued after the title search and commitment
have been completed. A Reimbursement Agreement pertains to repayment for expenses incurred, and a Search
Verification Report is not universally recognized as a formal commitment document in the context of title
insurance.

4. A deed that does not mention mineral rights is considered to convey what?
A. Surface rights
B. Subsurface rights
C. Surface rights subject to subsurface rights
D. Surface and subsurface rights

A deed that does not mention mineral rights is generally understood to convey all rights associated with the
property, which includes both surface and subsurface rights. In the absence of an explicit exclusion or
reservation of mineral rights, the default presumption is that the owner retains ownership of both the surface
land and the minerals beneath it. This is crucial to understand in real estate transactions because if mineral
rights were intended to be excluded, that should be clearly stated in the deed to avoid ambiguity. Therefore,
unless there is a specific indication that mineral rights are reserved or sold separately, the deed would be
interpreted as transferring both the surface and subsurface rights to the grantee.

5. What is the nature of a leasehold estate in title insurance?
A. It is a temporary ownership
B. It is an insurable interest
C. It is a type of fee ownership
D. It is a relinquished claim

A leasehold estate represents a tenant's right to occupy and use a property for a specified period under the
terms of a lease agreement. This arrangement gives the tenant an insurable interest in the property during the
lease term. An insurable interest means that the tenant can benefit from the protections provided by title
insurance, which typically covers issues such as title defects that could affect their rights to the property.  In the
context of title insurance, having an insurable interest is critical because it allows the tenant to seek coverage
that protects their financial investment in the leasehold. It does not equate to ownership of the property itself, as
the landlord holds the underlying fee interest. This distinction is vital in understanding how leasehold estates fit
into the broader concept of property rights and title insurance coverage.
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6. If the Company is unable to determine the amount of loss or damage, what
may it require from the Insured Claimant?
A. Withdraw the claim
B. Furnish a signed proof of loss
C. Assign the claim to the title agent
D. Pursue his or her rights against the seller/grantor

When a title insurance company is unable to determine the amount of loss or damage, it may require the insured
claimant to furnish a signed proof of loss. This document is crucial as it serves as a formal declaration from the
claimant regarding their claim, including a detailed account of the loss and the amount being claimed.   By
providing a signed proof of loss, the claimant helps the insurance company assess the validity and extent of the
claim, which in turn facilitates the claims process. The signed proof acts as a critical piece of evidence, allowing
the insurer to grasp the specifics of the situation and establish a basis for any potential payment or action.  The
other options do not align with standard practices in the claims process. While withdrawing a claim or assigning
it to a title agent might be possible, they do not directly address the need for substantiating the claim through
documented proof. Similarly, pursuing rights against the seller or grantor may be a separate legal action but
does not directly aid the insurance company in evaluating and processing the claim for loss or damage.

7. Under the ALTA 2006 form policy, "Unmarketable Title" permits a
prospective purchaser to be _____ if there is a contractual condition requiring
delivery of marketable title.
A. Removed from title through a quiet title action
B. Released from the obligation to purchase, lease, or lend
C. Restrained from possession of title through foreclosure
D. Restricted from taking title without affirmative coverage

Under the ALTA 2006 form policy, "Unmarketable Title" relates directly to the conditions concerning the transfer
of property. When a title is unmarketable, it indicates that there are potential issues that could prevent a clear
and lawful transfer of ownership to the buyer. The critical aspect of this concept is that if there is a contract
condition explicitly requiring the delivery of marketable title, the prospective purchaser has a right to be released
from the obligation to purchase, lease, or lend. This means that the buyer is not bound to complete the
transaction if the title does not meet the necessary legal standards for marketability at the time it is supposed to
be delivered.  In this context, an unmarketable title could stem from various issues such as liens, encumbrances,
or defects that might make the property undesirable or legally problematic. Therefore, allowing the buyer to be
released from their contractual obligations safeguards their interests and investments, as they are not
compelled to proceed with a transaction involving a title that is defective or encumbered. This provision
reinforces the importance of having a clear title for any real estate transaction, ensuring that buyers are
protected if the terms of their agreement regarding title condition are not met.
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8. Where is a title agent's authority to negotiate title insurance risk rates
established?
A. In the closing protection letter
B. By the Consumer Financial Protection Bureau
C. In the contract between the title insurer and agent
D. By the Department of HUD on RESPA-related transactions

A title agent's authority to negotiate title insurance risk rates is established in the contract between the title
insurer and agent. This contract outlines the specific terms of the relationship, including the rights and
responsibilities of both parties regarding the handling of title insurance policies. It grants the agent the ability to
negotiate rates and terms based on the agreement made with the title insurer. Such authority is important as it
ensures that the agent can operate within the parameters set forth by the insurer, providing services that align
with the insurer's policies and risk assessments.   Other options do not directly establish this authority. The
closing protection letter is a separate document that provides protection to lenders and buyers during the
closing process, but it does not dictate the negotiation authority of an agent. The Consumer Financial Protection
Bureau (CFPB) oversees broader consumer protection regulations but does not establish individual agent
authority. The Department of HUD's involvement, particularly in RESPA-related transactions, focuses more on
disclosure and compliance aspects rather than the specifics of title insurance negotiation powers.

9. Which type of lien is specifically cited as a risk by Loan Policy Covered Risk
No. 11(b)?
A. Judgment creditor lien
B. Mortgage assumed by the title holder
C. Condo assessments
D. Assessments for street improvements

The correct answer identifies assessments for street improvements as the type of lien specifically cited as a risk
under Loan Policy Covered Risk No. 11(b). This provision in title insurance policies is designed to protect lenders
from certain types of risks associated with the property in question. Street improvement assessments can pose
a significant risk because they often result in property owners being required to pay for public improvements
that directly enhance the value or functionality of the neighborhood. If these assessments are not disclosed or
properly managed, they can lead to unexpected financial obligations for the property owner or lender,
jeopardizing the security interest in the property.  In contrast, while judgment creditor liens, mortgages, and
condo assessments can also represent risks, they do not fall under the specific language of Covered Risk No.
11(b). Judgment creditor liens relate to past due obligations owed by the borrower but are treated differently
than municipal assessments for infrastructure improvements. Mortgages assumed by the title holder might
indicate a financial obligation to a lender, but they are not directly linked to public assessments. Condo
assessments are specific to condominium developments and do not encompass the broader range of street
improvements that can affect various properties within a municipality. Understanding these distinctions is
crucial for those involved in title insurance to properly assess the potential risks associated with property titles.
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10. The Southeast Land Title Association [SLTA] Code of Ethics states that
the _____ is the instrumentality through which titles to land reach their highest
accuracy.
A. Recording Industry
B. Land Title Profession
C. Real Estate Industry
D. Torrens Title System

The Land Title Profession is identified as the instrumentality through which titles to land achieve their highest
accuracy according to the Southeast Land Title Association Code of Ethics. This emphasizes the crucial role that
professionals within the land title sector play in ensuring that property titles are thoroughly examined, accurately
recorded, and maintained. These professionals are responsible for conducting title searches, resolving issues,
and ensuring that all legal requirements are met, which helps in safeguarding property rights and reducing the
risk of disputes.  The importance of a well-functioning land title profession is underscored by the necessity for
accuracy in property transactions. When professionals are skilled and adhere to ethical standards, they
contribute to the reliability and integrity of the title system, ultimately providing assurance to property owners
and lenders.  The other options, such as the recording industry, the real estate industry, and the Torrens title
system, while related to property and titles, do not specifically signify the same level of expertise or ethical
responsibility tied to the Land Title Profession. The recording industry pertains to the process of documenting
transactions but does not encompass the broader scope of title examination and resolution. The real estate
industry involves multiple aspects of buying and selling property but does not focus exclusively on title
accuracy. Lastly, the Torrens Title System is a method for recording
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://altitleinsurance.examzify.com

We wish you the very best on your exam journey. You've got this!
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