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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. Which of the following is an example of a Free Trade Zone?
A. Colon Free Trade Zone in Panama
B. Lagos Domestic Market
C. Dubai City Domestic Zone
D. Singapore Inland Area

2. What does CDD stand for in AML programs?
A. Customer Due Diligence
B. Cash Deposit Details
C. Compliance Data Directive
D. Customer Data Disclosure

3. Which scenario describes funding with cash that leaves no electronic trail
to the source of funds?
A. Funding with cash that leaves no electronic trail to the source of funds
B. Funding through traceable bank transfers
C. Funding with documented sources
D. Funding through verified electronic payments

4. Remote Deposit Capture (RDC) is a banking product that enables
customers to do which of the following?
A. RDC stands for Remote Data Control.
B. RDC is a product offered by banks that allows customers to scan a check and

transmit an electronic image to the bank for deposit.
C. RDC is a method to transfer funds internationally.
D. RDC is a program to monitor customer transactions.

5. Which option best describes currency smuggling?
A. Cross-border physical movement of cash or monetary instruments
B. Electronic transfers between accounts
C. Hiding money by moving funds across borders
D. Donating to charities to reduce cash holdings
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6. How can criminals use annuity contracts in money laundering?
A. Provide anonymous storage of funds
B. Exchange illicit funds for an immediate or deferred income stream
C. Guarantee no future payments
D. Only allow up-front payment with no option of income

7. Gatekeepers who can block or facilitate entry of illegitimate money include
which group?
A. Police, Bankers, Insurance agents, and Real estate brokers
B. Journalists, Teachers, Nurses, and Plumbers
C. Car dealers, Shipping firms, Advertisers, and Tax inspectors
D. Notaries, Accountants, Auditors, and Lawyers

8. What is the Layering stage in money laundering?
A. The separation of illicit proceeds from their source by layers of financial

transactions intended to conceal origin of the proceeds.
B. The final conversion of proceeds into assets.
C. The initial reporting of suspicious activity to authorities.
D. The reinvestment of funds into legitimate businesses.

9. Which method creates complex layers by multiple vehicle transactions
(buying/selling new or used)?
A. Trading vehicles and multiple transactions of buying/selling new/used

vehicles
B. Accepting third-party payments
C. Unreported use of currency to pay for the automobiles
D. Structuring cash deposits below reporting thresholds

10. Which measure sets caps on how much a customer can load, the value of
transactions, and where those transactions can take place?
A. Customer Due Diligence
B. Limit loading, value and geographical limits
C. Source of funding
D. Record-keeping, transaction monitoring and reporting
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Answers
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1. A
2. A
3. A
4. B
5. C
6. B
7. D
8. A
9. A
10. B
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Explanations
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1. Which of the following is an example of a Free Trade Zone?
A. Colon Free Trade Zone in Panama
B. Lagos Domestic Market
C. Dubai City Domestic Zone
D. Singapore Inland Area

Free Trade Zones are special areas where goods can be brought in, processed, and re-exported with minimal or
zero customs duties and simplified regulations to encourage international trade and manufacturing for export.
The Colon Free Trade Zone in Panama fits this idea perfectly: it’s a dedicated zone created to facilitate import,
storage, and distribution of goods for markets in the region, with reduced barriers to trade and vast duty
advantages, making it a hub for international commerce rather than a regular domestic market.  The other
options describe ordinary domestic markets or zones focused on local trade, not areas with the special trade and
duty-advantage framework that characterizes a Free Trade Zone.

2. What does CDD stand for in AML programs?
A. Customer Due Diligence
B. Cash Deposit Details
C. Compliance Data Directive
D. Customer Data Disclosure

CDD in AML programs stands for Customer Due Diligence. This is the process of identifying who the customer is,
verifying their identity, understanding the purpose and nature of the relationship, and assessing the risk of
money laundering or terrorist financing. It also includes ongoing monitoring of transactions and updating
information as needed. The goal is to tailor controls to the customer’s risk profile and to detect unusual activity
early, fitting within Know Your Customer practices and, for higher-risk scenarios, applying enhanced due
diligence. The other terms don’t fit because they describe deposit details, a general compliance directive, or
simply disclosing customer data, none of which align with the established AML concept of CDD.

3. Which scenario describes funding with cash that leaves no electronic trail
to the source of funds?
A. Funding with cash that leaves no electronic trail to the source of funds
B. Funding through traceable bank transfers
C. Funding with documented sources
D. Funding through verified electronic payments

The main concept tested is recognizing untraceable funding as cash that leaves no electronic trail to the source
of funds. When money is provided in cash in a way that cannot be linked to a verifiable origin, there is no digital
or paper trail to establish where it came from, who supplied it, or how it was obtained. This absence of
traceability impedes due diligence, makes it harder to detect suspicious activity, and hinders compliance with
reporting requirements. In AML practice, the ability to trace the origin and movement of funds is crucial for
assessing risk and ensuring proper oversight.   This scenario highlights why cash with no electronic trail is
particularly risky: it offers anonymity and the potential to disguise illicit sources. In contrast, funding through
traceable bank transfers, funding with documented sources, and funding through verified electronic payments all
generate records that make origin and transaction history verifiable, supporting ongoing monitoring and
compliance.

Sample study guide, visit https://antimoneylaundering.examzify.com
for the full version with hundreds of practice questions 11

SAMPLE



4. Remote Deposit Capture (RDC) is a banking product that enables
customers to do which of the following?
A. RDC stands for Remote Data Control.
B. RDC is a product offered by banks that allows customers to scan a check and

transmit an electronic image to the bank for deposit.
C. RDC is a method to transfer funds internationally.
D. RDC is a program to monitor customer transactions.

Remote Deposit Capture lets customers deposit checks by scanning them and transmitting an electronic image
to the bank for processing. This relies on imaging standards (Check 21) that allow banks to convert the check
into an electronic image and credit the depositor’s account without handling the physical paper locally.
Programs typically include safeguards like endorsement requirements, deposit limits, and holds to manage risks
such as counterfeit items or fraud. The other options describe functions not related to RDC—for example, data
control, international transfers, or general transaction monitoring—so they don’t fit what RDC actually does.

5. Which option best describes currency smuggling?
A. Cross-border physical movement of cash or monetary instruments
B. Electronic transfers between accounts
C. Hiding money by moving funds across borders
D. Donating to charities to reduce cash holdings

Currency smuggling centers on the act of concealing and moving money across borders to evade detection and
reporting controls. The emphasis is on hiding the funds and their origin or destination while crossing
international lines, which is what makes the activity illicit. Seeing money cross borders isn’t enough on its own;
the defining feature is the intent to obscure and avoid AML scrutiny, often by transporting cash or funds in a way
that makes detection harder.   The other descriptions fall short because simply describing cross-border
movement captures the act but not the concealment and evasion aspect; electronic transfers can be legitimate
or illicit but aren’t inherently about smuggling; and donating to charities to reduce cash holdings describes a
legitimate reduction of cash rather than illicit concealment across borders.

6. How can criminals use annuity contracts in money laundering?
A. Provide anonymous storage of funds
B. Exchange illicit funds for an immediate or deferred income stream
C. Guarantee no future payments
D. Only allow up-front payment with no option of income

Annuities provide a way to transform cash into a regulated, ongoing income stream. In money laundering,
criminals can place illicit proceeds into an insurance product and then receive payments over time or at a later
date. This process converts hard-to-trace cash into a seemingly legitimate, reportable income stream, helping to
disguise the original source of funds and create layering between the illicit activity and the funds that appear in
the financial system. The concept being tested is that illicit funds can be exchanged for an immediate or
deferred income stream through an annuity, which is why this option is the best fit.  Annuities aren’t simply
storage for funds; they are designed to produce future payments and are subject to regulatory checks. That’s
why the other descriptions don’t fit: they either imply anonymous storage, deny the ongoing payments that
annuities are built to provide, or describe a product structure that does not align with how annuities actually
work (which typically include options to receive income).
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7. Gatekeepers who can block or facilitate entry of illegitimate money include
which group?
A. Police, Bankers, Insurance agents, and Real estate brokers
B. Journalists, Teachers, Nurses, and Plumbers
C. Car dealers, Shipping firms, Advertisers, and Tax inspectors
D. Notaries, Accountants, Auditors, and Lawyers

Gatekeepers are professionals who have the power to influence the flow of money through legal and financial
processes, so they can either block or facilitate the entry of illicit funds. Notaries, accountants, auditors, and
lawyers fit this role because they routinely handle identity verification, the creation and transfer of legal entities,
financial reporting, and complex transactions that move or disguise wealth.   Notaries witness and authenticate
documents, which means they verify who is involved in deals and ensure documents are legitimate; this makes
them pivotal in preventing or enabling the transfer of illicit funds. Accountants manage and report on financial
records and cash flows, so they can help keep funds clean or, if lax, conceal their origins. Auditors review
internal controls and financial statements, serving as sentinels who can detect red flags or overlook them
depending on compliance. Lawyers provide the legal structure for transactions, including corporate formations,
trusts, and asset transfers, which can be used to obscure ownership or the source of funds if not properly
scrutinized.  Because of these capabilities, this group is specifically recognized as gatekeepers in anti-money
laundering efforts, with strong emphasis on applying due diligence, Know Your Customer requirements, and
reporting suspicious activity.

8. What is the Layering stage in money laundering?
A. The separation of illicit proceeds from their source by layers of financial

transactions intended to conceal origin of the proceeds.
B. The final conversion of proceeds into assets.
C. The initial reporting of suspicious activity to authorities.
D. The reinvestment of funds into legitimate businesses.

Layering is the phase of money laundering where illicit proceeds are moved through a series of financial
transactions in order to sever them from their criminal origin. By routing funds through multiple banks, accounts,
jurisdictions, shells, and sometimes different currencies, the trail becomes difficult to trace. The aim is to
obscure the money’s origin so investigators can’t easily link the funds back to the crime.  This stage is distinct
from others in the laundering process. Placement is the initial introduction of illicit funds into the financial
system. Integration is when the funds are reintroduced into the economy as seemingly legitimate assets or
transactions, making them appear clean. Reporting suspicious activity to authorities is a compliance action, not
a laundering stage, and reinvesting into legitimate businesses is typically part of integration.
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9. Which method creates complex layers by multiple vehicle transactions
(buying/selling new or used)?
A. Trading vehicles and multiple transactions of buying/selling new/used

vehicles
B. Accepting third-party payments
C. Unreported use of currency to pay for the automobiles
D. Structuring cash deposits below reporting thresholds

The concept being tested is layering through complex, intertwined transactions designed to obscure the origin of
funds. In money laundering, layering aims to make tracing illicit proceeds difficult by moving them through
numerous steps and accounts. Using the motor vehicle market—buying and selling new or used cars in multiple
transactions—creates a web of activity that can disguise where the money came from. Repeated trades,
financing, trade-ins, and varying deal structures mix legitimate-looking transactions with illicit proceeds,
producing a dense trail that’s hard to follow and increasingly difficult to connect to the original crime. This is
why trading vehicles and conducting many buying/selling cycles is a classic way to generate complex layers. 
Other options don’t fit as well because they describe methods of moving or concealing funds without the
specific layering effect created by numerous vehicle transactions. Accepting third-party payments can be
suspicious but doesn’t inherently generate the layered structure through ongoing vehicle deals. Unreported
currency payments conceal how funds are spent but again don’t emphasize the layered, multi-transaction
approach. Structuring cash deposits below reporting thresholds focuses on avoiding reporting, not on creating
the complex transaction network typical of layering via vehicle trades.

10. Which measure sets caps on how much a customer can load, the value of
transactions, and where those transactions can take place?
A. Customer Due Diligence
B. Limit loading, value and geographical limits
C. Source of funding
D. Record-keeping, transaction monitoring and reporting

Controls that set activity caps create thresholds for what a customer can load, the value of their transactions,
and where those transactions can occur. By imposing loading limits, transaction value limits, and geographic
restrictions, an institution can quickly spot and flag activity that exceeds expected levels or falls outside
permitted areas, helping to prevent money movement that could be illegal or high risk. This kind of cap-based
measure directly governs the scope of customer activity, unlike Customer Due Diligence, which focuses on who
the customer is and their risk profile; source of funding checks where funds come from; or record-keeping,
monitoring, and reporting, which concentrate on documentation and detection rather than pre-set limits.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://antimoneylaundering.examzify.com

We wish you the very best on your exam journey. You've got this!
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