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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. Which statement best describes the primary role of a network
organization?
A. Coordinate outsourced activity
B. Minimize staff directly employed
C. Outsource all activities
D. Centralize decision-making

2. A merit good is best described as which?
A. They are not beneficial
B. They do not produce external benefits
C. They are optional
D. They are important and should be provided through public finance

3. In the seven-step data processing sequence, which step is the last?
A. Data sharing/transfer
B. Capture
C. Visualization
D. Storage

4. Which factor is a driver of international trade and globalisation?
A. Market liberalisation
B. Tariff barriers
C. Domestic focus
D. Isolationism

5. Which type of trade arrangement has no common external tariff to
non-members?
A. Free-trade area
B. Customs union
C. Single market
D. Economic union
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6. Which technique is an external hedging method?
A. Forward exchange contracts
B. Fiscal hedging
C. Credit hedging
D. Invoicing in home currency

7. In a network organization, success largely depends on what?
A. Relationships
B. Physical capital intensity
C. Routine internal audits
D. Strict hierarchical control

8. What is the main objective of a company?
A. Maximize shareholder wealth (higher share prices & dividends)
B. Maximize profit
C. Maximize revenue
D. Minimize costs

9. Which example best illustrates a public good?
A. Public library
B. Private car
C. Toll road
D. Lighthouse

10. Which is a potential consequence of protectionism?
A. Retaliation by trade partners
B. Lower prices for consumers
C. Increased efficiency
D. Faster growth
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Answers
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1. A
2. D
3. A
4. D
5. A
6. D
7. A
8. A
9. D
10. A
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Explanations
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1. Which statement best describes the primary role of a network
organization?
A. Coordinate outsourced activity
B. Minimize staff directly employed
C. Outsource all activities
D. Centralize decision-making

In a network organization, the central job is to link and manage a set of external partners so their activities work
together to deliver value. The focus is on coordinating outsourced work, not doing everything in-house, so the
organization can access specialized capabilities, scale up or down quickly, and keep the core operation lean.
Governance—contracts, standards, interfaces, and information flows—ensures that the different providers align
on quality, timing, and objectives.  This isn’t mainly about minimizing staff directly employed, nor about
outsourcing every activity, nor about centralizing decision-making. Those angles are either outcomes or
mismatches with how a network operates; the defining feature is the orchestrating role over outsourced
activities across a partner ecosystem.

2. A merit good is best described as which?
A. They are not beneficial
B. They do not produce external benefits
C. They are optional
D. They are important and should be provided through public finance

Merit goods have positive externalities: when people consume them, society as a whole benefits beyond the
private value to the individual. Because individuals may undervalue these benefits, they tend to be
under-consumed in a free market. That’s why governments often fund or provide them, to raise social welfare. 
So the statement that they are important and should be provided through public finance best captures this idea.
The other options imply either no benefit, no external benefits, or that consumption is merely optional, which
doesn’t reflect why merit goods justify public provision.

3. In the seven-step data processing sequence, which step is the last?
A. Data sharing/transfer
B. Capture
C. Visualization
D. Storage

The last step in a seven-step data processing sequence is about communicating the results to the right
audience. After data is captured, stored, transformed, analyzed, and presented through visualization, the
ultimate purpose is to disseminate those findings so they can inform decisions, actions, or further systems.
Sharing or transferring the outputs ensures stakeholders or other processes can access, use, and potentially
repurpose the information, closing the loop from raw data to actionable insight. Doing this earlier would mean
distributing incomplete or unverified results, which undermines the value of the entire process.
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4. Which factor is a driver of international trade and globalisation?
A. Market liberalisation
B. Tariff barriers
C. Domestic focus
D. Isolationism

Opening economies and reducing restrictions is what pushes international trade and globalisation forward.
When markets liberalise, tariffs, quotas, and many other barriers are reduced or removed, making it cheaper and
easier for firms to buy and sell across borders, invest abroad, and source inputs globally. With fewer obstacles,
businesses can specialise where they have a comparative advantage, supply chains become more integrated
across countries, and economies become more interconnected through trade, investment, and technology
transfer.   Tariff barriers, by contrast, raise the cost of imports and can protect certain domestic industries, but
they suppress trade volumes and hinder global integration. A focus on the domestic market limits exposure to
international competition and opportunities, while isolationism actively withdraws a country from international
economic exchange. So the factor that drives international trade and globalisation is market liberalisation.

5. Which type of trade arrangement has no common external tariff to
non-members?
A. Free-trade area
B. Customs union
C. Single market
D. Economic union

In a free-trade area, members remove tariffs among themselves but keep their own external trade policies
toward non-members. There isn’t a single, common external tariff shared by all members, because each country
sets its own duties with non-members. This is what distinguishes it from more integrated forms, where a
common external tariff is established. A customs union, for example, applies one common external tariff to
non-members, and a single market or economic union builds on that deeper integration with further policy
harmonization.

6. Which technique is an external hedging method?
A. Forward exchange contracts
B. Fiscal hedging
C. Credit hedging
D. Invoicing in home currency

Shifting currency risk to the other party by invoicing in the home currency. When you bill in your own currency,
the amount you receive is not exposed to future exchange-rate movements, so the firm lowers its
foreign-exchange risk. This relies on a contractual arrangement with an external party (the customer), which is
why it’s considered an external hedging method. By contrast, forward contracts are market instruments used to
lock rates with a counterparty, fiscal hedging relates to policy tools, and credit hedging covers counterparty
credit risk rather than currency exposure.
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7. In a network organization, success largely depends on what?
A. Relationships
B. Physical capital intensity
C. Routine internal audits
D. Strict hierarchical control

In a network organization, success hinges on the quality of relationships across the network—trust,
collaboration, and the smooth flow of information between partners, suppliers, customers, and other
stakeholders. When these connections are strong, activities can be coordinated efficiently, knowledge can be
shared openly (including tacit know-how), and the network can adapt quickly to changes or disruptions. This
relational web reduces transaction costs, aligns incentives, and enables joint problem-solving, which is essential
when value is created through interdependent actions rather than through a single firm’s internal processes. 
Physical capital intensity isn’t the driving force here; many network organizations rely more on intangibles like
reputation, trust, and knowledge sharing. Routine internal audits, while important for governance, are not what
primarily drives success in a networked setup, where governance often rests on trust, shared standards, and
contractual arrangements across partners. Rigid hierarchical control tends to impede the flexibility and rapid
coordination that networks require, since decision-making and execution are distributed and rely on strong
inter-organizational relationships rather than top-down commands.

8. What is the main objective of a company?
A. Maximize shareholder wealth (higher share prices & dividends)
B. Maximize profit
C. Maximize revenue
D. Minimize costs

The main aim is to maximize shareholder wealth—the value of the company’s equity to its owners. In finance
terms, this means increasing the present value of all future cash flows to shareholders, which is reflected in the
stock price and any dividends investors receive. Profit matters because it drives cash flows, but it isn’t the
objective by itself since it doesn’t capture how much capital is needed, the risk involved, or how those profits are
funded over time. Revenue alone doesn’t measure profitability or value, so pushing revenue up without regard to
costs and returns can destroy wealth. Likewise, minimizing costs is a useful tactic to improve margins, but
focusing on costs without considering how investments affect future cash flows and growth won’t maximize
long-run value. So, maximizing shareholder wealth aligns the company’s decisions with the interests of owners
by seeking the highest sustainable value for the firm.

9. Which example best illustrates a public good?
A. Public library
B. Private car
C. Toll road
D. Lighthouse

A public good is something that is non-excludable and non-rivalrous: you can’t easily prevent people from
benefiting, and one person’s use doesn’t reduce another’s. A lighthouse fits this perfectly — its light helps all
ships in the area, and you can’t realistically charge or block ships from benefiting. One ship’s use of the light
doesn’t diminish the benefit for others.  The other examples aren’t pure public goods. A public library is
excludable (you usually need a library card) and borrowing books can reduce availability. A private car is
excludable and rivalrous (owning and using it excludes others and uses up scarce road space). A toll road is
excludable (you must pay) and its use is rivalrous when traffic congestion reduces others’ experience.
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10. Which is a potential consequence of protectionism?
A. Retaliation by trade partners
B. Lower prices for consumers
C. Increased efficiency
D. Faster growth

Protectionism can provoke retaliation by trade partners. When imports are restricted, trading partners often
respond with their own barriers to protect their industries, creating a cycle of escalating restrictions. This mutual
shielding reduces overall trade, raises costs, and can slow economic welfare for all involved, making retaliation a
likely consequence.  Lower prices for consumers are unlikely because tariffs and quotas push up the cost of
imported goods and can reduce competitive pressure on domestic firms. Increased efficiency and faster growth
are typically undermined by protectionism, which shields firms from competition and misallocates resources,
rather than boosting them.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://cimaba1.examzify.com

We wish you the very best on your exam journey. You've got this!
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