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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. Which statement best describes consideration in contract law?
A. Consideration must have some value; illusory promises do not suffice.
B. Any promise can be consideration regardless of value.
C. Past consideration is always valid.
D. Forbearance to sue is never consideration.

2. Which statement constitutes an offer rather than an invitation to treat?
A. I will sell you my car for $5,000.
B. The display of goods in a shop with price tags.
C. I offer to lease my apartment to you for $1,000 per month.
D. An advertisement that lacks a clear unilateral proposal.

3. A concert venue is destroyed by fire before a tour; can the singer terminate
the contract and claim damages?
A. The contract is terminated automatically with no damages.
B. The contract is suspended until the venue is rebuilt.
C. The contract is frustrated and discharged.
D. The contract remains in force despite the loss.

4. Which group may lack capacity to contract?
A. Minors
B. Emancipated adults
C. Corporations
D. Government

5. If misrepresentation induced a contract, the contract is typically:
A. Valid
B. Voidable
C. Void
D. Illegal
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6. What are the elements of the Statute of Frauds, and which categories of
contracts typically require a writing?
A. The writing is required for sale of land, contracts not performable within one

year, guarantees, and certain sales of goods above a threshold.
B. Only contracts for services need writing.
C. All contracts require writing.
D. Only real estate contracts require writing.

7. A woman offers a reward for the return of her dog. A man finds the dog and
returns it but has not seen the posters advertising the reward. Can he claim
the reward?
A. Yes, he can claim because rewards are unconditional.
B. Yes, he can claim only if he was aware of the reward at the time of

performance.
C. No, he cannot claim because he did not see the posters.
D. Yes, he can claim because the reward is automatic.

8. What may occur after ratification regarding terms?
A. Termination
B. No change
C. Restoration or adjustment of terms
D. Immediate enforcement with penalties

9. When is a contract illegal?
A. If with minors
B. If lacking consideration
C. If in writing
D. A contract is illegal if its purpose or subject matter violates statutes, public

policy, or moral standards

10. For individuals with mental incapacity, the contract is generally what?
A. Void
B. Valid
C. Voidable
D. Enforceable with guardian consent
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Answers
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1. A
2. A
3. C
4. A
5. B
6. A
7. B
8. C
9. D
10. C
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Explanations
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1. Which statement best describes consideration in contract law?
A. Consideration must have some value; illusory promises do not suffice.
B. Any promise can be consideration regardless of value.
C. Past consideration is always valid.
D. Forbearance to sue is never consideration.

Consideration in contract law means that something of value is exchanged between the parties as part of
forming the agreement. It must be real and give the promisor a obligation in exchange for the promise or
performance; otherwise there’s no binding exchange. Illusory promises—where the promisor can choose to
perform or not without any real commitment—do not count as consideration because they lack the required
obligation. This is why a promise must carry some value or legal detriment in return.  This explains why the best
description is that consideration must have value and illusory promises do not suffice. The other statements
misstate the rule: value does matter, so not every promise qualifies as consideration. Past consideration is not
valid because it wasn’t given in exchange for the current promise. And while forbearance to sue can be valid
consideration if there’s a genuine dispute and it’s exchanged for a concession, it is not categorically excluded
from consideration.

2. Which statement constitutes an offer rather than an invitation to treat?
A. I will sell you my car for $5,000.
B. The display of goods in a shop with price tags.
C. I offer to lease my apartment to you for $1,000 per month.
D. An advertisement that lacks a clear unilateral proposal.

The essential idea is the distinction between an offer and an invitation to treat. An offer is a definite promise to
be bound on specific terms upon acceptance. An invitation to treat is an invitation for others to make offers.  The
car-sale statement clearly sets out a specific object (the car) and a fixed price ($5,000) and shows a readiness to
be bound if the other party accepts. That is exactly what creates a contract on acceptance, without the need for
further terms or negotiations.   The shop display with price tags is a classic invitation to treat: it signals that the
seller is inviting customers to make an offer to buy, which the seller can accept or reject. It is not itself a binding
offer to sell at that price.  The lease offer, while it uses the word “offer,” omits an essential term—often the
duration of the lease. Without a definite term, the statement isn’t a binding offer and typically functions as an
invitation to negotiate rather than an immediate offer.  An advertisement lacking a clear unilateral proposal also
generally operates as an invitation to treat, not a binding offer, unless it clearly constitutes a unilateral offer with
all terms present and no ambiguity.  So the statement that constitutes a direct offer ready for acceptance on
definite terms is the car sale statement.
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3. A concert venue is destroyed by fire before a tour; can the singer terminate
the contract and claim damages?
A. The contract is terminated automatically with no damages.
B. The contract is suspended until the venue is rebuilt.
C. The contract is frustrated and discharged.
D. The contract remains in force despite the loss.

Frustration applies when an unforeseen event after formation makes performance impossible or defeats the
contract’s purpose, and neither party is at fault. Destroying the venue before the tour means the singer cannot
perform as agreed at that location, so the contract’s main purpose cannot be fulfilled. Because this makes
performance physically impossible and is not caused by either party, the agreement is discharged. The singer
isn’t automatically entitled to damages simply because the concert can’t go on; the obligation ends due to
frustration. A force majeure clause could change the remedy (like suspending or excusing performance) if one
exists, but without such a clause, the result is discharge. Options suggesting automatic termination, temporary
suspension, or that the contract remains in force ignore the impossibility created by the venue’s destruction.

4. Which group may lack capacity to contract?
A. Minors
B. Emancipated adults
C. Corporations
D. Government

Capacity to contract means the legal ability to enter into binding agreements. Minors generally lack full capacity;
their contracts are usually voidable at the minor’s option and can be disaffirmed, protecting those who may not
fully understand the implications. There are important exceptions: contracts for necessities can be enforced
against a minor, and a minor can ratify a contract upon reaching the age of majority, making it binding.
Emancipated adults are treated as adults for contract purposes and thus have capacity. Corporations have
capacity to contract through their corporate powers within the scope of their business, and government entities
likewise can contract, though they may face particular rules or immunities.

5. If misrepresentation induced a contract, the contract is typically:
A. Valid
B. Voidable
C. Void
D. Illegal

Misrepresentation undercuts genuine assent. When a false statement of fact induces someone to enter a
contract, the agreement isn’t void from the start; instead, the misled party has the power to rescind. That makes
the contract voidable: it remains valid until the party who was misled chooses to void it, usually by returning
whatever was exchanged. If the misled party affirms the contract after discovering the falsehood, it becomes
enforceable. This is distinct from a contract that’s void from inception or illegal, which would have no legal effect
at all.
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6. What are the elements of the Statute of Frauds, and which categories of
contracts typically require a writing?
A. The writing is required for sale of land, contracts not performable within one

year, guarantees, and certain sales of goods above a threshold.
B. Only contracts for services need writing.
C. All contracts require writing.
D. Only real estate contracts require writing.

The main idea is that the Statute of Frauds requires written evidence for certain kinds of contracts to be
enforceable. Real estate transactions almost always must be in writing because of the significance of land
interests and the need to memorialize terms. Contracts that cannot be performed within one year from the date
they are made also require writing, since oral terms over long periods are easy to misstate and difficult to prove.
Promises to answer for the debt of another (suretyship) must be in writing to prevent reliance on vague
assurances about someone else’s liability. Under the UCC, contracts for the sale of goods above a certain
amount (commonly $500) must be in writing. Taken together, these categories—land transfers, contracts not
performable within a year, guarantees, and high-value goods—constitute the typical writing requirements under
the Statute of Frauds. The other options are incomplete or incorrect because they falsely limit the writing
requirement to only one area (services, real estate) or to all contracts.

7. A woman offers a reward for the return of her dog. A man finds the dog and
returns it but has not seen the posters advertising the reward. Can he claim
the reward?
A. Yes, he can claim because rewards are unconditional.
B. Yes, he can claim only if he was aware of the reward at the time of

performance.
C. No, he cannot claim because he did not see the posters.
D. Yes, he can claim because the reward is automatic.

Rewards are unilateral offers: they promise payment to anyone who performs the requested act. For this kind of
offer to become a binding contract, the person who performs must know about the offer at the time they
perform. If the dog is returned but the finder never saw the reward posters, there’s no knowledge of the offer to
accept, so no contract is formed. In that situation, the act of returning the dog alone does not trigger the promise
to pay. If the finder had known about the reward before or at the moment of returning the dog, then the
performance would constitute acceptance of the offer, and the reward would be payable. So the correct
understanding is that the finder can claim the reward only if he was aware of it at the time he performed; without
that awareness, no claim.
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8. What may occur after ratification regarding terms?
A. Termination
B. No change
C. Restoration or adjustment of terms
D. Immediate enforcement with penalties

Ratification settles the terms by validating the agreement and fixing what actually governs the deal. When an act
or contract is ratified, the contract becomes binding as if it had been formed that way from the start, which often
means the terms are set to reflect what was ratified. If negotiations produced changes or if the initial authority
allowed only certain terms, ratification can restore the terms to match what was explicitly approved or adjust the
terms to align with the ratified version. It isn’t about terminating the contract or automatically imposing
penalties—the enforceable effect comes from accepting the agreement and its terms through ratification, not
from punishment.

9. When is a contract illegal?
A. If with minors
B. If lacking consideration
C. If in writing
D. A contract is illegal if its purpose or subject matter violates statutes, public

policy, or moral standards
Illegality in contract law comes from the deal’s purpose or subject matter being against the law or against会会
policy. If the contract asks you to commit a crime, defraud someone, evade legal requirements, or otherwise
violate statutes or moral standards, courts won’t enforce it. That’s why the option describing illegality based on
the contract’s purpose or subject matter violating statutes, public policy, or moral standards is the best. Other
issues—like involving a minor (capacity), lacking consideration (defect in bargaining), or needing a contract in
writing (formality)—affect enforceability or capacity, not whether the agreement is illegal.

10. For individuals with mental incapacity, the contract is generally what?
A. Void
B. Valid
C. Voidable
D. Enforceable with guardian consent

Capacity to contract matters: when someone lacks mental capacity, the agreement isn’t automatically invalid,
but it’s voidable at the option of the incapacitated person. This means the contract can be avoided (disaffirmed)
by the person who lacks capacity, or later ratified if they regain capacity or if a guardian approves it. The law
protects those who can’t fully understand the deal while allowing a path to enforceability if capacity is
established or ratified. Exceptions like contracts for necessities may require payment for reasonable value even
if the person is incapacitated, but the default rule remains voidable rather than void or automatically enforceable.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://contractlaw.examzify.com

We wish you the very best on your exam journey. You've got this!
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