FBLA NEW SECURITIES
AND INVESTMENTS
PRACTICE EXAM
(SAMPLE)

STUDY GUIDE

VISIT US ONLINE FOR
THE FULL VERSION STUDY GUIDE
https://fblanewsecuritiesinvest.examzify.com




Copyright © 2026 by Examzify - A Kaluba Technologies Inc. product.

ALL RIGHTS RESERVED.

No part of this book may be reproduced or transferred in any form or by any means, graphic,
electronic, or mechanical, including photocopying, recording, web distribution, taping, or by any
information storage retrieval system, without the written permission of the author.

Notice: Examzify makes every reasonable effort to obtain accurate, complete, and timely
information about this product from reliable sources.




Table of Contents

070 )7/ T |1 1
Table of CONtENTS ... 2
INtrodUCtion .. 3
How to Use This GUIAE ... 4
QUESTIONS ..o 5
AN WIS e 8
EXPlanations ... 10

N Xt S P S oo e 16




Introduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn't just about
memorization, it's about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you're preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You'll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it's correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It's ideal for learners who want to:

* Practice answering questions under realistic conditions,
* Improve accuracy and speed,

* Review explanations to strengthen weak areas, and

* Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn't about getting every question right the first
time, it's about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let's begin.
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How to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here's how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 — 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don't just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There's no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!

Sample study guide, visit https://fblanewsecuritiesinvest.examzify.com
for the full version with hundreds of practice questions



Questions




1. What type of risk is described as affecting only a specific individual?
A. Particular Risk
B. Dynamic Risk
C. Static Risk
D. Systematic Risk

2. What is a registration statement?
A. A document for internal review
B. A legal document disclosing material information about a security
C. A summary of monthly financial performance
D. A report on market trends

3. What economic condition is referred to as "too many dollars chasing too
few goods"?

A. Deflation
B. Recession
C. Inflation
D. Stagnation

4. What is the name of the date when the actual dividend check is paid to
investors?

A. Record Date

B. Ex-Date

C. Payable Date

D. Declaration Date

5. Which committee sets short-term interest rates by controlling various
financial tools?

A. Federal Reserve Board

B. Federal Open Market Committee
C. Monetary Policy Committee

D. Interest Rate Board
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6. What should you do if you plan to change your insurance policy?
A. Notify your insurer of the change immediately
B. Review your current policy first
C. Wait until your renewal date
D. Do nothing unless there's a claim

7. Which agency is independent and tasked with managing responses to
natural disasters?

A. FEMA
B. CDC

C. NATO
D. OSHA

8. What rating typically indicates the highest quality of junk bonds?
A. Bal or BB+
B.CorD
C. AAA
D.AorB

9. What happens if a conduit borrower fails to make a payment on bonds?
A. The issuer must cover the payment
B. The bondholders lose their investment
C. The issuer is usually not required to pay
D. The bond rating is downgraded

10. What type of swap involves parties exchanging cash flows based on
interest rate risks?

A. Currency Swap

B. Credit Swap

C. Interest Rate Swap
D. Commodity Swap
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Explanations




1. What type of risk is described as affecting only a specific individual?
A. Particular Risk
B. Dynamic Risk
C. Static Risk
D. Systematic Risk

The correct answer is related to the concept of particular risk. This type of risk is specific to an individual or a
particular asset, meaning it does not affect the broader market or group of investors. For instance, if a company
experiences a lawsuit or an executive scandal, this situation would pose a particular risk to that company and its
investors, but it would not necessarily impact the entire industry or the economy as a whole. Particular risk can
often be mitigated through diversification, as holding a broader array of investments reduces the impact of any
single adverse event affecting one specific asset. Thus, understanding this type of risk is crucial for individual
investors making decisions about their portfolios.

2. What is a registration statement?
A. A document for internal review
B. A legal document disclosing material information about a security

C. A summary of monthly financial performance
D. A report on market trends

A registration statement is a legal document that provides essential information about a security being offered
for sale to the public. It is a fundamental requirement under securities regulations, specifically the Securities Act
of 1933 in the United States. The purpose of this document is to disclose all material information that investors
need to make informed decisions about purchasing the security. This includes details about the company, the
type of security being offered, financial statements, management risks, and any other relevant data that could
affect the investment's value. The registration statement also acts as a safeguard to ensure transparency in the
securities market, allowing investors to assess both the benefits and risks associated with the investment. It is
an integral part of the initial public offering (IPO) process and is filed with the Securities and Exchange
Commission (SEC) before any securities can be sold to the public. The other choices do not accurately
represent the definition of a registration statement. Internal review documents are typically for internal company
use and do not serve the same purpose as registration statements. Monthly financial performance summaries
are focused on a company's operational results, while reports on market trends analyze broader market
dynamics rather than disclosing specific security information. Thus, the most accurate choice regarding the
definition and function of a registration statement is that it is a
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3. What economic condition is referred to as "too many dollars chasing too
few goods"?

A. Deflation
B. Recession
C. Inflation
D. Stagnation

The phrase "too many dollars chasing too few goods” describes a scenario where the money supply in an
economy is so high that it outpaces the available goods and services. This imbalance typically results in
inflation, as consumers compete to purchase limited products, driving prices up. In this context, inflation occurs
when the overall price level rises due to increased demand outstripping supply. This economic condition
highlights the direct relationship between the money supply and the purchasing power of consumers. Deflation,
on the other hand, refers to a decrease in the price level, often resulting from diminished demand or an
oversupply of goods. A recession signifies an economic downturn characterized by declining GDP and rising
unemployment, rather than an imbalance of dollars and goods. Stagnation describes a prolonged period of low
growth and high unemployment, but it is not specifically related to the dynamics of the money supply causing
price increases. Thus, in this scenario, the concept of inflation is the most accurate descriptor of the condition
being discussed.

4. What is the name of the date when the actual dividend check is paid to
investors?

A. Record Date

B. Ex-Date

C. Payable Date

D. Declaration Date

The date when the actual dividend check is paid to investors is known as the Payable Date. This is the date that
a company distributes the dividend to shareholders who hold the stock on the record date. On this day,
shareholders receive the payment of the dividend, which reflects the company's profits and rewards its
investors. Understanding the importance of the Payable Date is crucial for investors, as it directly impacts cash
flow. It is important to note that the record date is significant as it determines which shareholders are eligible to
receive the dividend, but it is on the Payable Date that the actual funds are disbursed. Similarly, the declaration
date is when the company announces its intention to pay a dividend, and the ex-date is the date before which a
buyer must purchase the stock to be entitled to the dividend. The clarity of these terms is essential for effective
investment planning and management.
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5. Which committee sets short-term interest rates by controlling various
financial tools?

A. Federal Reserve Board
B. Federal Open Market Committee

C. Monetary Policy Committee
D. Interest Rate Board

The correct answer is the Federal Open Market Committee. This committee plays a crucial role in setting
short-term interest rates, which it does by employing various financial tools, primarily through open market
operations. Open market operations involve the buying and selling of government securities, which directly
influence the amount of money circulating in the economy and ultimately affect the federal funds rate— the
interest rate at which banks lend to one another overnight. By adjusting this rate, the Federal Open Market
Committee can influence overall economic activity, including inflation and employment levels. When the
committee decides to lower rates, it encourages borrowing and spending, whereas raising rates tends to slow
down economic activity to control inflation. The other options do not have the same standing when it comes to
directly managing short-term interest rates: The Federal Reserve Board, while important, is more of an
overarching body that oversees the Federal Reserve System rather than specifically setting interest rates. The
Monetary Policy Committee is not a commonly recognized term within the context of the United States’
monetary policy framework and is more relevant to other countries. The Interest Rate Board does not exist as an
official entity within the structure of the Federal Reserve or the broader context of U.S. monetary policy.

6. What should you do if you plan to change your insurance policy?
A. Notify your insurer of the change immediately
B. Review your current policy first

C. Wait until your renewal date
D. Do nothing unless there's a claim

Reviewing your current policy before making any changes is essential to ensure that you fully understand the
coverage you currently have and how it fits your needs. This step allows you to identify any gaps in coverage or
areas where you want to increase protection. By being aware of the specifics of your existing policy, such as its
limits, deductibles, and exclusions, you can make an informed decision about what kinds of changes would
benefit you and whether those changes align with your current circumstances and financial goals. By
recognizing what your needs are and what your current coverage entails, you're better positioned to talk with
your insurer about the necessary modifications and any potential cost implications. It also empowers you to
explore different options that may be available, ensuring that your new policy meets your requirements more
effectively than your current one.
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7. Which agency is independent and tasked with managing responses to
natural disasters?

A. FEMA
B. CDC

C. NATO
D. OSHA

The Federal Emergency Management Agency (FEMA) is the independent agency specifically tasked with
coordinating the federal government's response to natural disasters such as hurricanes, floods, and wildfires.
FEMA's primary role is to help communities prepare for, respond to, and recover from disasters, ensuring that
resources are allocated effectively and efficiently during emergencies. It provides assistance in disaster
response, recovery, and mitigation efforts while working in tandem with state and local governments. This focus
on disaster response is what distinguishes FEMA from other organizations listed. For instance, the Centers for
Disease Control and Prevention (CDC) primarily deals with health-related issues, including disease control and
outbreak management, rather than direct disaster response. NATO (North Atlantic Treaty Organization) is a
military alliance that focuses on collective defense, which does not specifically encompass disaster
management in a civilian context. The Occupational Safety and Health Administration (OSHA) is concerned with
workplace safety and health regulations, not emergency management in response to natural disasters. Thus,
FEMA stands out as the agency directly involved in disaster management and response.

8. What rating typically indicates the highest quality of junk bonds?
A. Bal or BB+
B.CorD
C. AAA
D.AorB

The highest quality of junk bonds is typically rated Bal or BB+. These ratings indicate that while the bonds are
considered below investment grade, they possess a relatively lower risk among junk bonds. Ratings in this range
suggest that the issuer has some capacity to meet its financial commitments, but there are uncertainties that
may pose risks to timely payments. Ratings such as AAA signify excellent credit quality, while C or D ratings
indicate significant risk of default. Therefore, ratings A or B generally refer to investment-grade bonds, which do
not fall under the junk bond category. Thus, Bal or BB+ stands out as the answer that highlights the best quality
available within the realm of junk bonds.

Sample study guide, visit https://fblanewsecuritiesinvest.examzify.com
for the full version with hundreds of practice questions



9. What happens if a conduit borrower fails to make a payment on bonds?
A. The issuer must cover the payment
B. The bondholders lose their investment
C. The issuer is usually not required to pay

D. The bond rating is downgraded

When dealing with conduit bonds, the structure is such that the issuer acts primarily as an intermediary. Conduit
borrowers are typically special purpose entities that borrow money through the issuance of bonds to fund
specific projects. The responsibility for payments on the bonds predominantly lies with the conduit borrower
itself. If a conduit borrower fails to make a payment on the bonds, it is the borrower who is generally held
accountable for that payment, not the issuer. The issuer’s role does not typically extend to covering the payment
obligations of the conduit borrower. This means that the risk associated with default on the bonds lies mainly
with the conduit borrower and, consequently, the bondholders could face the possibility of losing their
investment if the borrower remains unable to fulfill payment obligations. Understanding this structure is crucial
for investors. It emphasizes the importance of evaluating the creditworthiness of the conduit borrower rather
than solely relying on the issuer's standing. The bonds’ security is tied to the underlying project and the ability of
the conduit borrower to generate sufficient revenue or cash flow to make interest and principal payments.

10. What type of swap involves parties exchanging cash flows based on
interest rate risks?

A. Currency Swap
B. Credit Swap
C. Interest Rate Swap

D. Commodity Swap

The correct answer is interest rate swap. This type of swap specifically involves two parties agreeing to
exchange cash flows that are tied to interest rates. Typically, one party will pay a fixed interest rate, while the
other will pay a floating interest rate, which is usually adjusted based on a benchmark rate. This format allows
organizations to manage their exposure to interest rate fluctuations, making it easier to align their cash flows
with their financial strategies or investment needs. Interest rate swaps are often used by companies to hedge
against interest rate risk, particularly if they have outstanding debt. By entering into a swap agreement, they can
potentially lower their borrowing costs or stabilize their interest expenses. Overall, this financial instrument
plays a crucial role in risk management for entities dealing with variable interest rates. In contrast, other types
of swaps serve different functions. A currency swap involves exchanging cash flows in different currencies and
is focused on hedging currency risk. A credit swap deals with transferring credit risk associated with an
underlying asset or default risk. Lastly, a commodity swap is centered around exchanging cash flows related to
the prices of physical goods or commodities. Each type of swap addresses specific financial risks but an interest
rate swap is distinctly geared toward managing interest rate risks.
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Next Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we'd love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:
https://fblanewsecuritiesinvest.examzify.com

We wish you the very best on your exam journey. You've got this!
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