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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. What must a policyholder demonstrate to be eligible for surplus lines
coverage?
A. They have had a prior claim with an admitted insurer
B. They have searched for coverage from admitted insurers
C. They are unable to pay standard premiums
D. They are located in a rural area

2. Which organization oversees and provides order to the surplus lines
industry in Florida?
A. Florida Department of Insurance
B. Florida Surplus Lines Stamping Office (FSLSO)
C. National Insurance Board
D. Florida Insurance Guarantee Association

3. Which statement best describes the agreement structure in treaty
reinsurance?
A. It is flexible and can be changed after each policy
B. It is fixed for a specified period and covers all policies under it
C. It is only used in high-risk scenarios
D. It is not typically used in standard insurance practices

4. What is a characteristic of treaty reinsurance?
A. It covers individual high-risk policies
B. It is negotiated policy by policy
C. It encompasses a range of policies under a single agreement
D. It is only available to ceding insurers

5. Which entity regularly maintains a list of non-admitted alien insurers?
A. The National Association of Insurance Commissioners (NAIC)
B. The International Insurance Department (IID)
C. The Federal Insurance Office (FIO)
D. The Securities and Exchange Commission (SEC)
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6. Are surplus lines insurance premiums subject to taxes in Florida?
A. No, they are tax-exempt
B. Yes, they are subject to a 5% tax
C. Yes, but only for commercial policies
D. No, taxes are only for admitted insurance

7. What is the primary advantage of surplus lines coverage?
A. Lower premiums for all policyholders
B. Access to tailored solutions for unique risks
C. Mandatory coverage for all insurance types
D. Guarantee of claim payment

8. What reporting is required after obtaining surplus lines coverage?
A. Brokers must file a report with the FSLSO detailing the policy and process

followed for diligent search
B. Brokers need to notify all clients of the policy changes
C. Consumers must file a complaint with the FSLSO if they are unsatisfied
D. Insurance companies must report to the state every month

9. How does the FSLSO support surplus lines policies in Florida?
A. By providing financial backing
B. By facilitating policy approvals
C. By overseeing the entire surplus lines industry
D. By regulating consumer premiums

10. How many members are on the Board of Directors of the FSLSO?
A. 5
B. 7
C. 9
D. 11
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Answers
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1. B
2. B
3. B
4. C
5. B
6. B
7. B
8. A
9. C
10. C
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Explanations
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1. What must a policyholder demonstrate to be eligible for surplus lines
coverage?
A. They have had a prior claim with an admitted insurer
B. They have searched for coverage from admitted insurers
C. They are unable to pay standard premiums
D. They are located in a rural area

To be eligible for surplus lines coverage, a policyholder must demonstrate that they have searched for coverage
from admitted insurers. This requirement is in place to ensure that surplus lines insurance is used as a last
resort when standard options are not available. The process of seeking coverage from admitted insurers
confirms that the policyholder has made a genuine effort to find appropriate coverage within the traditional
insurance market.   Admitted insurers are those that are licensed to operate in the state and are subject to state
regulations. If an individual or business cannot find the necessary insurance coverage through these entities,
they then have the grounds to seek surplus lines coverage, which is typically more flexible, but also less
regulated. The importance of this requirement lies in maintaining the integrity of the insurance market by
ensuring that surplus lines are not used as a first option, but rather as a solution for risks that are not insurable
through standard channels.

2. Which organization oversees and provides order to the surplus lines
industry in Florida?
A. Florida Department of Insurance
B. Florida Surplus Lines Stamping Office (FSLSO)
C. National Insurance Board
D. Florida Insurance Guarantee Association

The Florida Surplus Lines Stamping Office (FSLSO) plays a critical role in overseeing and regulating the surplus
lines insurance market in Florida. This organization is responsible for ensuring compliance with state laws
regarding surplus lines insurance, which is a type of insurance that provides coverage when standard market
policies are not available. The FSLSO handles the stamping process for surplus lines policies, which includes
verifying that the appropriate taxes and fees have been paid, thus ensuring that transactions are transparent and
meet regulatory standards.  By managing these aspects, the FSLSO helps maintain order within the surplus lines
market and protects both consumers and insurers. This oversight is essential because the surplus lines market
often addresses niche or high-risk insurance needs, where traditional insurance may not suffice. In contrast to
this, other organizations mentioned in the options focus on broader insurance regulations or functions, but do
not specifically target the surplus lines sector in the same comprehensive manner.

Sample study guide, visit https://flsurpluslinesinsurance.examzify.com
for the full version with hundreds of practice questions 11

SAMPLE



3. Which statement best describes the agreement structure in treaty
reinsurance?
A. It is flexible and can be changed after each policy
B. It is fixed for a specified period and covers all policies under it
C. It is only used in high-risk scenarios
D. It is not typically used in standard insurance practices

The statement that the agreement structure in treaty reinsurance is fixed for a specified period and covers all
policies under it accurately reflects how this type of reinsurance functions. Treaty reinsurance establishes a
long-term contractual agreement between the ceding insurer and the reinsurer, typically spanning a year or
more. This structure obligates the reinsurer to accept all risks and policies that fall within the parameters
established in the treaty during that specified period.   This consistency allows the ceding insurer to operate with
more predictability, as they know the reinsurer will provide coverage for all applicable policies without needing to
negotiate separate terms for each individual policy. This contrasts with facultative reinsurance, where coverage
is negotiated on a case-by-case basis for specific risks.  Understanding this fixed nature is crucial, as it ensures
that both the reinsurer and the ceding insurer have a clear understanding of their obligations, which is
particularly important in managing risk exposure and capital requirements in the insurance market.

4. What is a characteristic of treaty reinsurance?
A. It covers individual high-risk policies
B. It is negotiated policy by policy
C. It encompasses a range of policies under a single agreement
D. It is only available to ceding insurers

Treaty reinsurance is characterized by its ability to encompass a range of policies under a single agreement.
This type of reinsurance is designed to provide coverage for a defined block of business, allowing the ceding
insurer to share a portion of its risk across multiple policies without having to negotiate individual contracts for
each one.   By having a treaty in place, the ceding insurer can automatically cede specific types of risks that fall
within the parameters of the treaty, providing a streamlined and efficient way to manage risk. This setup
contrasts with facultative reinsurance, which pertains to individual policies and requires separate negotiations
for each policy.   The broader coverage provided by treaty reinsurance means that it can be beneficial for
insurers looking to stabilize their loss exposure and effectively manage large volumes of policies under
consistent terms. This aspect of treaty reinsurance makes it a vital tool in the insurance industry for managing
risk.
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5. Which entity regularly maintains a list of non-admitted alien insurers?
A. The National Association of Insurance Commissioners (NAIC)
B. The International Insurance Department (IID)
C. The Federal Insurance Office (FIO)
D. The Securities and Exchange Commission (SEC)

The correct answer is the International Insurance Department (IID), as this entity is specifically tasked with
overseeing non-admitted alien insurers. The IID maintains a list that helps insurance professionals and
consumers identify which foreign insurers are operating in the United States without the formal approval of state
insurance departments. This is particularly important for surplus lines insurance, which deals with carriers that
have not been licensed by a specific state.  The National Association of Insurance Commissioners (NAIC) plays a
significant role in setting standards and coordinating regulatory practices among state regulators, but it does
not maintain a specific list of non-admitted alien insurers.  The Federal Insurance Office (FIO) primarily focuses
on monitoring the health of the insurance sector as a whole and does not maintain records specifically for
non-admitted alien insurers.  The Securities and Exchange Commission (SEC) regulates the securities industry,
including stock markets and publicly traded companies, and it does not have a role in insurance oversight or the
maintenance of lists related to non-admitted insurers.   The IID's specific focus on insurance regulation makes it
the appropriate entity for this question regarding non-admitted alien insurers.

6. Are surplus lines insurance premiums subject to taxes in Florida?
A. No, they are tax-exempt
B. Yes, they are subject to a 5% tax
C. Yes, but only for commercial policies
D. No, taxes are only for admitted insurance

Surplus lines insurance premiums in Florida are indeed subject to a 5% tax. This is important because surplus
lines insurers operate outside of the standard regulatory framework for admitted insurers, yet the premiums they
collect still have tax obligations under state law. The 5% tax is applied specifically to premiums written by
surplus lines carriers, reflecting the state's method of ensuring that revenue is generated from this segment of
the insurance market.  Understanding this reflects the broader context of the insurance industry in Florida, where
surplus lines insurance serves niches that typical admitted insurers may not cover, offering options for risks that
are harder to insure. The application of the tax helps to ensure that the state can adequately fund regulatory
oversight and consumer protection initiatives, even in a non-admitted market. The other options presented do
not accurately represent the tax obligations related to surplus lines premiums in Florida.
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7. What is the primary advantage of surplus lines coverage?
A. Lower premiums for all policyholders
B. Access to tailored solutions for unique risks
C. Mandatory coverage for all insurance types
D. Guarantee of claim payment

The primary advantage of surplus lines coverage is that it provides access to tailored solutions for unique risks.
Surplus lines insurance is particularly beneficial for businesses and individuals whose needs cannot be
adequately met by standard insurance policies. This type of coverage allows insurers to offer specialized terms
and conditions, bespoke policy limits, and coverages designed specifically for risks that are unusual or too high
for the traditional market.   For example, businesses in niche industries or those that engage in higher-risk
activities may need insurance solutions that the conventional market is not willing or able to provide. Surplus
lines insurance fills this gap by allowing underwriters the flexibility to craft policies suited to those specific
needs, ensuring that unique risks are adequately covered.  Other options, while they may seem relevant, do not
capture the core purpose of surplus lines. The focus on tailored solutions is what distinctly sets surplus lines
apart. Thus, for anyone examining the advantages offered by this type of insurance, the customization and
adaptability to unique risk profiles is a key takeaway.

8. What reporting is required after obtaining surplus lines coverage?
A. Brokers must file a report with the FSLSO detailing the policy and process

followed for diligent search
B. Brokers need to notify all clients of the policy changes
C. Consumers must file a complaint with the FSLSO if they are unsatisfied
D. Insurance companies must report to the state every month

Brokers are required to file a report with the Florida Surplus Lines Service Office (FSLSO) after obtaining surplus
lines coverage. This report provides essential details about the policy and outlines the diligent search process
that the broker followed to determine that no authorized insurer could provide the desired coverage. This
requirement ensures accountability and transparency in the surplus lines market, allowing for better oversight by
regulatory authorities.  The diligent search process is critical because it demonstrates that the broker has made
a thorough attempt to secure coverage from licensed insurers before resorting to surplus lines options, which
are typically used for risks that standard insurers may not cover. By filing this report, brokers contribute to the
regulatory framework that protects consumers and maintains the integrity of the insurance marketplace.
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9. How does the FSLSO support surplus lines policies in Florida?
A. By providing financial backing
B. By facilitating policy approvals
C. By overseeing the entire surplus lines industry
D. By regulating consumer premiums

The Florida Surplus Lines Service Office (FSLSO) plays a critical role in the surplus lines insurance market within
Florida, primarily by overseeing the entire surplus lines industry. This oversight includes a variety of
responsibilities, such as ensuring compliance with state regulations, maintaining updated regulations regarding
surplus lines, and monitoring the activities of surplus lines agents and insurers. The support provided by the
FSLSO is vital for maintaining the integrity and efficiency of the surplus lines market, which caters to specialized
risks that traditional insurers may not cover.  The agency acts as a resource for insurance agents and the public,
offering guidance and clarity on the surplus lines process. By overseeing the industry, the FSLSO ensures that
surplus lines policies are placed with financially stable and reputable insurers, thereby helping protect
policyholders and the industry as a whole.  Understanding the FSLSO's role in this context highlights the
importance of regulatory oversight in creating a stable and reliable insurance market, particularly for unique
risks that require surplus lines coverage.

10. How many members are on the Board of Directors of the FSLSO?
A. 5
B. 7
C. 9
D. 11

The correct answer is based on the structure and requirements of the Florida Surplus Lines Service Office
(FSLSO). The FSLSO is governed by a Board of Directors that consists of nine members. This composition is
designed to ensure a well-rounded representation of the interests in the surplus lines market in Florida. The
nine-member board typically includes individuals who are knowledgeable about the surplus lines industry, which
helps in making informed decisions regarding the regulation and management of surplus lines insurance in the
state.  The configuration of having nine members allows for diverse perspectives, enhancing governance and
ensuring that various viewpoints within the industry are considered when making policy and operational
decisions. This structure supports effective oversight and strategic direction for the FSLSO, aligning with its
mission to facilitate a fair and competitive surplus lines insurance market in Florida.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://flsurpluslinesinsurance.examzify.com

We wish you the very best on your exam journey. You've got this!
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