


Copyright © 2026 by Examzify - A Kaluba Technologies Inc. product.

ALL RIGHTS RESERVED.

No part of this book may be reproduced or transferred in any form or by any means, graphic,
electronic, or mechanical, including photocopying, recording, web distribution, taping, or by any
information storage retrieval system, without the written permission of the author.

Notice: Examzify makes every reasonable effort to obtain accurate, complete, and timely
information about this product from reliable sources.

Sample study guide, visit https://goldcoastrealestate.examzify.com
for the full version with hundreds of practice questions 1

SAMPLE



Table of Contents
Copyright 1.................................................................................................................

Table of Contents 2....................................................................................................

Introduction 3.............................................................................................................

How to Use This Guide 4............................................................................................

Questions 5................................................................................................................

Answers 8...................................................................................................................

Explanations 10..........................................................................................................

Next Steps 16.............................................................................................................

Sample study guide, visit https://goldcoastrealestate.examzify.com
for the full version with hundreds of practice questions 2

SAMPLE



IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. Which financing option allows a seller to maintain control of the property
while the buyer makes payments?
A. Mortgage assumption
B. Contract for deed
C. Lease purchase
D. Equity sharing

2. During mortgage underwriting, what report is typically obtained by the
underwriter to evaluate the applicant's financial reliability?
A. Employment report
B. Credit history
C. Financial statement
D. Property history

3. What do building codes establish in relation to a building?
A. Land value disputes
B. Minimum standards for design and structure
C. Maximum occupancy rates
D. Tax exemption qualifications

4. Which statute was enacted to protect against fraud in real property sales?
A. Statute of Limitations
B. Statute of Frauds
C. Land Fraud Act
D. Property Rights Act

5. What type of relationship prevents participants of a joint venture from
binding one another to new transactions?
A. Permanent
B. Long-term
C. Temporary
D. Irrevocable
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6. Which type of ownership allows for the property to be inherited by heirs?
A. Joint tenancy
B. Tenancy in common
C. Tenancy by the entirety
D. Estates in severalty

7. Which individuals are typically exempt from licensure regarding legal
services?
A. Notaries
B. Attorneys at law
C. Real estate consultants
D. Accountants

8. A promissory note serves as evidence of what?
A. A property title
B. A debt
C. An investment agreement
D. A security deposit

9. According to real estate practice standards, a broker must place the
earnest money deposit in an escrow or trust account immediately. Is this
statement true or false?
A. True
B. False
C. Only if requested by the buyer
D. Only after confirmation from the seller

10. What is a key characteristic of Title Insurance?
A. It is prorated
B. It is not prorated
C. It can be refunded
D. It requires an annual renewal
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Answers
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1. B
2. B
3. B
4. B
5. C
6. B
7. B
8. B
9. A
10. B
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Explanations
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1. Which financing option allows a seller to maintain control of the property
while the buyer makes payments?
A. Mortgage assumption
B. Contract for deed
C. Lease purchase
D. Equity sharing

The financing option that allows a seller to maintain control of the property while the buyer makes payments is a
contract for deed. In this arrangement, the seller provides financing to the buyer for the purchase of the property,
while retaining the title until the full purchase price has been paid. This means that the seller still has legal
ownership and control over the property during the payment period.  In a contract for deed, the buyer has
equitable interest in the property and is able to occupy and use it as if they were the owner, but the seller retains
title until the buyer fulfills their payment obligations. This setup can be beneficial for sellers who want to ensure
that they have some control and recourse should the buyer default on payments.  Other financing options, while
they may involve different degrees of seller involvement or control, do not allow the seller to maintain the same
level of control as in a contract for deed. For instance, mortgage assumption involves transferring responsibility
for an existing mortgage to the buyer, which may relinquish some control to the buyer. Lease purchase
agreements allow the buyer to lease the property with an option to buy, but the seller usually doesn't retain the
same level of control over the property as they do in a contract for deed situation. Equity sharing typically allows
both parties to

2. During mortgage underwriting, what report is typically obtained by the
underwriter to evaluate the applicant's financial reliability?
A. Employment report
B. Credit history
C. Financial statement
D. Property history

The correct response is that the underwriter obtains a credit history report to evaluate the applicant's financial
reliability. The credit history provides essential insights into an individual's creditworthiness by detailing their
borrowing habits, payment history, outstanding debts, and overall financial behavior. This information is crucial
for underwriters as it helps them assess the likelihood of the borrower being able to repay the mortgage loan.  A
credit history also includes credit scores, which are numerical representations of creditworthiness derived from
the data in the credit report. These scores are a primary factor in determining loan terms, interest rates, and the
amount for which a borrower qualifies.  While other options, such as an employment report or a financial
statement, may provide additional insights into an applicant's overall financial stability, they do not directly
assess credit reliability as thoroughly as a credit history does. The property history is more focused on the
details of the property rather than the borrower's financial background. Hence, the credit history is the
foundational tool used in underwriting to evaluate financial reliability comprehensively.
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3. What do building codes establish in relation to a building?
A. Land value disputes
B. Minimum standards for design and structure
C. Maximum occupancy rates
D. Tax exemption qualifications

Building codes are established by local and regional authorities to ensure that buildings are constructed and
maintained safely. These codes set forth minimum standards for design and structure, which cover various
aspects such as materials, construction methods, safety measures, and overall building integrity. The
importance of these standards cannot be overstated, as they are intended to protect the health, safety, and
welfare of the public. By complying with these codes, builders and developers help to ensure that structures can
withstand environmental challenges, are safe for occupancy, and comply with zoning and land-use laws.  While
other choices may relate to aspects of property management or regulation, they do not encapsulate the primary
role of building codes. For example, land value disputes are more about property rights and valuation rather than
the physical specifications of a building. Maximum occupancy rates pertain to how many people can safely
occupy a space, which may be influenced by building codes but is not their primary function. Tax exemption
qualifications are unrelated to building codes as these pertain to financial matters concerning property
assessments and taxation rather than safety and design standards.

4. Which statute was enacted to protect against fraud in real property sales?
A. Statute of Limitations
B. Statute of Frauds
C. Land Fraud Act
D. Property Rights Act

The Statute of Frauds is a crucial legal framework designed to prevent fraud in real property transactions. It
requires certain contracts related to real estate, such as those for the sale of land, to be in writing and signed by
the parties involved in order to be enforceable. This requirement helps ensure that all terms are explicitly
outlined and agreed upon, reducing the possibility of misunderstandings and fraudulent claims regarding verbal
agreements. By mandating written evidence of such agreements, the Statute of Frauds aims to provide clarity
and security in real estate transactions, thus protecting both buyers and sellers from potential fraudulent
behavior.   The other options do not serve this particular function. The statute of limitations, for instance,
pertains to the time frame in which legal action can be initiated. The Land Fraud Act addresses specific
fraudulent schemes but is not the overarching statute that requires written agreements. The Property Rights Act
deals more broadly with ownership and rights related to property but also does not focus specifically on fraud
prevention in sales. Therefore, the Statute of Frauds stands out as the primary legal safeguard against fraud in
real property sales.

Sample study guide, visit https://goldcoastrealestate.examzify.com
for the full version with hundreds of practice questions 12

SAMPLE



5. What type of relationship prevents participants of a joint venture from
binding one another to new transactions?
A. Permanent
B. Long-term
C. Temporary
D. Irrevocable

The correct choice signifies that a temporary relationship in a joint venture allows for flexibility between
participants, meaning they do not have the authority to bind one another to new transactions without mutual
consent or agreement. This characteristic is crucial in joint ventures, where partners often come together for a
specific project or purpose but retain independence in other matters.   In a temporary relationship, participants
can collaborate on a defined task or venture while retaining the ability to make independent decisions in their
other business dealings. This structure helps prevent potential conflicts and misunderstandings regarding
responsibility and accountability in commitments outside the scope of the joint venture.   With this
understanding, relationships that are permanent, long-term, or irrevocable would imply a deeper level of
commitment and authority among the parties involved, which is contrary to the nature of a temporary
relationship in a joint venture context. Such connections would typically allow for binding decisions to be made
on behalf of all participants, which undermines the need for individual agency within the group.

6. Which type of ownership allows for the property to be inherited by heirs?
A. Joint tenancy
B. Tenancy in common
C. Tenancy by the entirety
D. Estates in severalty

Tenancy in common is the correct answer because it allows co-owners to hold individual shares of the property,
which can be passed on to their heirs upon their death. Each tenant in this arrangement has a distinct,
transferable interest in the property, meaning they can sell or will their share to someone else.  In joint tenancy,
on the other hand, the right of survivorship applies. This means that when one owner dies, their share
automatically goes to the surviving owners rather than being passed on to their heirs.   Tenancy by the entirety is
a form of joint ownership that exists only between married couples and also includes the right of survivorship,
preventing heirs from inheriting a deceased spouse's share.  Estates in severalty refer to property owned by a
single individual with no co-owners. Since there are no tenants to share ownership, the issue of inheritance by
heirs does not apply in the same context as with tenants in common.   Thus, tenancy in common uniquely allows
ownership interests to be inherited, making it the appropriate choice.

Sample study guide, visit https://goldcoastrealestate.examzify.com
for the full version with hundreds of practice questions 13

SAMPLE



7. Which individuals are typically exempt from licensure regarding legal
services?
A. Notaries
B. Attorneys at law
C. Real estate consultants
D. Accountants

Attorneys at law are typically exempt from licensure regarding legal services because they are already licensed
legal professionals. Their education, training, and examination validate their qualifications to provide legal
advice and represent clients in various matters. Given that they hold a license to practice law, there is no
additional requirement for them to obtain a separate license for legal services, as their existing credentials
provide the necessary authority.  On the other hand, notaries, real estate consultants, and accountants may be
involved in various aspects of legal transactions but do not hold a legal license to practice law. They operate
under different regulatory frameworks and do not have the same qualifications or permissions as attorneys.
Notaries authenticate documents, real estate consultants offer advice based on their expertise in the property
market, and accountants provide financial services; none of which grants them the comprehensive authority to
offer legal representation or advice as a licensed attorney does.

8. A promissory note serves as evidence of what?
A. A property title
B. A debt
C. An investment agreement
D. A security deposit

A promissory note is a financial document that serves as evidence of a debt. It is essentially a written promise
from one party to pay a certain sum of money to another party under specified terms. This document outlines
the amount owed, the interest rate, repayment schedule, and other conditions related to the repayment.   In real
estate transactions, promissory notes are often used in conjunction with mortgages or deeds of trust when a
borrower secures a loan to purchase property. The promissory note assures the lender that the borrower is
obligated to repay the loan according to the agreed-upon terms. Therefore, it clearly establishes the borrower’s
debt obligation, making it a fundamental component of financing in real estate and other financial transactions.  
Option A refers to property title, which indicates ownership rather than a debt. Option C involves investment
agreements, which pertain to investment terms rather than a direct obligation to repay. Option D relates to the
security deposit, which is a refundable amount paid by a tenant to a landlord and does not signify a debt in the
same sense as a promissory note. Thus, the option highlighting the Promissory note as evidence of a debt
correctly identifies its primary purpose.
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9. According to real estate practice standards, a broker must place the
earnest money deposit in an escrow or trust account immediately. Is this
statement true or false?
A. True
B. False
C. Only if requested by the buyer
D. Only after confirmation from the seller

The statement is true because real estate practice standards mandate that brokers must handle earnest money
deposits with a high level of fiduciary responsibility. When a buyer makes an earnest money deposit as part of an
offer to purchase property, it is crucial for the broker to safeguard this money. Placing the deposit in an escrow
or trust account immediately helps ensure that the funds are protected until the terms of the transaction are
fulfilled or the deal is officially closed. This practice protects all parties involved in the transaction, as it prevents
potential misuse of the funds and helps maintain trust in the real estate process.  Handling earnest money
appropriately is an essential component of a broker’s duties. It reflects not only legal compliance but also ethical
standards in real estate practice. The immediate placement of earnest money into an account specifically
designated for those funds is a necessary step in promoting transparency and accountability in real estate
transactions.

10. What is a key characteristic of Title Insurance?
A. It is prorated
B. It is not prorated
C. It can be refunded
D. It requires an annual renewal

Title insurance is indeed characterized as not being prorated. This is an essential aspect of how title insurance
operates. Unlike other types of insurance that may require payments to be divided among time frames (such as
monthly or annual premiums), title insurance is typically a one-time premium paid at closing. This means that
once the title insurance policy is issued, it remains in effect for as long as you or your heirs hold an interest in
the property. The policy protects against potential issues with ownership and encumbrances that could arise
after the sale is completed.  This one-time premium structure contrasts with options that involve ongoing
payments or prorating, which do not apply in this context. Furthermore, there is no provision for refunding title
insurance premiums after closing, nor does title insurance require annual renewals like many other types of
insurance. Thus, understanding that title insurance is not prorated helps clarify its financial implications for
buyers and how it differs from other insurance products.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://goldcoastrealestate.examzify.com

We wish you the very best on your exam journey. You've got this!
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