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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. What is a common feature of a short sale?
A. The buyer pays a premium price
B. The lender agrees to accept less than the owed amount on the mortgage
C. The property is sold to an investor only
D. It is exclusively for foreclosed properties

2. What does FHA stand for in relation to housing enforcement?
A. Federal Housing Act
B. Family Housing Agency
C. Federal Home Administration
D. Fair Home Assessment

3. How does supply and demand impact the real estate market?
A. It solely determines pricing
B. It influences availability, construction costs, and governmental policies
C. It has no effect on real estate
D. It is only relevant for commercial properties

4. What is the primary benefit of owning property as tenants by the entirety?
A. Equitable division of assets in divorce
B. Protection from creditors to one spouse
C. Automatic transfer of ownership to the surviving spouse
D. Shared liability for property taxes

5. When was the Civil Rights Act passed?
A. 1776
B. 1866
C. 1964
D. 1975

6. Which document informs buyers about potential hazards and risks
associated with a property?
A. Title search report
B. Loan agreement
C. Seller’s disclosure statement
D. Property inspection report
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7. What is a contingency in a real estate contract?
A. A clause that establishes the buyer's obligations
B. A condition that must be met for the contract to be binding
C. A provision for handling disputes between parties
D. A guarantee of financing for the buyer

8. What is the primary purpose of a listing agreement?
A. To establish a loan with the bank
B. To set terms for home inspections
C. To authorize a broker to sell a property
D. To appoint a property manager

9. Which type of property must be disclosed to potential buyers if it has had
past issues like flooding or mold?
A. Household fixtures
B. Material defects
C. Tax records
D. Market appraisal reports

10. What do Agency Disclosure requirements entail?
A. Notifying clients of market fluctuations
B. Disclosing which party the licensee represents before a purchase offer is

signed
C. Informing clients about the closing costs involved
D. Revealing all past disputes on the property
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Answers
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1. B
2. A
3. B
4. C
5. B
6. C
7. B
8. C
9. B
10. B
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Explanations
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1. What is a common feature of a short sale?
A. The buyer pays a premium price
B. The lender agrees to accept less than the owed amount on the mortgage
C. The property is sold to an investor only
D. It is exclusively for foreclosed properties

A common feature of a short sale is that the lender agrees to accept less than the owed amount on the
mortgage. This situation typically arises when a homeowner is unable to continue making their mortgage
payments, and the market value of the property has fallen below the outstanding debt. In a short sale, the seller
negotiates with the lender to sell the property for a price lower than what is owed. This allows the seller to evade
foreclosure and gives the lender a chance to recover some of the loan amount, even if it is less than what was
initially loaned.   The other choices do not accurately reflect the nature of a short sale. For instance, buyers in a
short sale may not necessarily pay a premium price; in fact, they commonly purchase the property at a lower
market value. Additionally, short sales are not exclusive to any particular type of buyer, such as investors. Lastly,
short sales are not limited to foreclosed properties since they can occur prior to a foreclosure when the lender
agrees to the sale terms. Therefore, the essence of a short sale revolves mainly around the lender's acceptance
of a lower payment than the mortgage balance.

2. What does FHA stand for in relation to housing enforcement?
A. Federal Housing Act
B. Family Housing Agency
C. Federal Home Administration
D. Fair Home Assessment

FHA stands for Federal Housing Administration. It is an agency under the U.S. Department of Housing and Urban
Development (HUD) that provides mortgage insurance on loans made by approved lenders to borrowers with low
to moderate incomes. This is designed to promote home ownership by making housing more accessible,
particularly for first-time homebuyers. The FHA also plays a critical role in enforcing certain housing regulations
and standards, ensuring that housing is up to code and safe for residents.  The correct interpretation as Federal
Housing Administration clarifies its purpose in the realm of housing enforcement and finance, highlighting its
role in improving housing standards and enhancing access to affordable financing options for individuals and
families. This context shows why the acronym specifically relates to housing enforcement and policy regarding
home ownership. 
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3. How does supply and demand impact the real estate market?
A. It solely determines pricing
B. It influences availability, construction costs, and governmental policies
C. It has no effect on real estate
D. It is only relevant for commercial properties

Supply and demand are fundamental concepts that significantly influence the real estate market. The correct
answer highlights that these factors not only impact pricing but also affect various aspects of the real estate
landscape including availability of properties, construction costs, and government policies.  When demand for
real estate increases, perhaps due to a growing population or economic development, it can lead to a shortage of
available properties. This scarcity can drive prices up, as buyers compete for limited options. Conversely, if there
is an oversupply of properties, such as in a market with excessive construction or a decline in demand, prices
may drop.  Furthermore, the relationship between supply and demand can influence construction costs, as
heightened demand may lead builders to ramp up production, often resulting in increased labor and material
costs. This situation may also lead to changes in governmental policies or zoning laws. For example, local
governments may respond to increased demand by easing regulations to encourage new construction or by
implementing policies to manage growth sustainably.  Understanding supply and demand provides a
comprehensive view of how the real estate market operates, making it an essential concept for real estate
professionals to consider in their decision-making processes.

4. What is the primary benefit of owning property as tenants by the entirety?
A. Equitable division of assets in divorce
B. Protection from creditors to one spouse
C. Automatic transfer of ownership to the surviving spouse
D. Shared liability for property taxes

Owning property as tenants by the entirety is a special form of joint ownership that is typically available only to
married couples. The primary benefit of this ownership arrangement is the automatic transfer of ownership to
the surviving spouse upon the death of one spouse. This is known as the right of survivorship, which ensures
that the deceased spouse's share of the property instantly passes to the surviving spouse without the need for
probate.   This arrangement not only simplifies the transition of property ownership but also provides a measure
of security and peace of mind for both spouses. In the event of death, the surviving spouse retains full ownership
and control over the property, ensuring that their shared home or investment remains intact within the family
without legal complications.   The other options, while they may present relevant considerations in the context of
property ownership, do not capture the most critical aspect of tenants by the entirety, which is the seamless
transfer of ownership between spouses.
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5. When was the Civil Rights Act passed?
A. 1776
B. 1866
C. 1964
D. 1975

The Civil Rights Act, which is a significant piece of legislation aimed at ending discrimination and promoting
equal rights, was actually passed in 1964. This landmark act was a crucial milestone in the American civil rights
movement, addressing issues such as segregation in schools, employment discrimination, and inequality in
public accommodations.   The 1866 Civil Rights Act indeed addressed certain rights for African Americans
post-Civil War, including the right to own property and enter contracts, but the most comprehensive and
impactful legislation specifically aimed at civil rights, particularly for racial equality, is the act of 1964. This 1964
act laid the groundwork for future legislation and served to prohibit discrimination based on race, color, religion,
sex, or national origin, making it a cornerstone of civil rights protection in the United States.   While dates like
1776 mark the Declaration of Independence and 1975 also relate to civil rights through the passage of the
Education for All Handicapped Children Act, they do not pertain directly to the civil rights legislation that sought
to address racial discrimination and inequality in the same way as the 1964 Civil Rights Act.

6. Which document informs buyers about potential hazards and risks
associated with a property?
A. Title search report
B. Loan agreement
C. Seller’s disclosure statement
D. Property inspection report

The Seller's Disclosure Statement is critical in real estate transactions because it provides potential buyers with
vital information about the property's condition and any known hazards or risks. This document encompasses a
variety of important details, including past issues related to the property, such as water damage, pest
infestations, or environmental hazards like mold or lead paint. By disclosing these factors upfront, the seller
protects both themselves and the buyer, ensuring that the buyer is fully informed before making a purchasing
decision.  A title search report primarily focuses on the ownership history of the property and any liens or
encumbrances that may exist but does not typically discuss potential physical hazards. The loan agreement
pertains to the financing terms and conditions and is unrelated to the property's physical risks. Similarly, the
property inspection report provides insights into the physical state of the property and identifies existing issues
but may not cover all potential hazards that the seller is aware of, making the disclosure statement a crucial
supplement to these documents.
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7. What is a contingency in a real estate contract?
A. A clause that establishes the buyer's obligations
B. A condition that must be met for the contract to be binding
C. A provision for handling disputes between parties
D. A guarantee of financing for the buyer

In a real estate contract, a contingency refers to a condition that must be met for the contract to be binding. This
means that certain events or actions must occur before the agreement can be fully enforced. For example, a
common contingency might be dependent on the buyer obtaining financing or the completion of a satisfactory
home inspection. If the specified condition does not occur, the parties involved typically have the option to void
the contract without penalty. This mechanism protects buyers and sellers, ensuring that substantial
commitments are only made when certain key factors are satisfied.  Understanding contingencies is crucial for
both buyers and sellers as they navigate the real estate process. They play an essential role in the negotiation
phase and help to clarify the expectations of all parties involved.

8. What is the primary purpose of a listing agreement?
A. To establish a loan with the bank
B. To set terms for home inspections
C. To authorize a broker to sell a property
D. To appoint a property manager

The primary purpose of a listing agreement is to authorize a broker to sell a property. This legal document
outlines the relationship between the property owner (seller) and the real estate broker. By entering into a listing
agreement, the seller grants the broker the authority to market the property, negotiate on their behalf, and
facilitate the sale process.  Through this agreement, the broker is given the responsibility to represent the seller's
interests in the real estate transaction, ensuring that the property is effectively marketed to potential buyers. The
listing agreement typically includes important details like the listing period, commission rates, and any terms or
conditions pertinent to the sale. This formal arrangement helps to clarify expectations for both the seller and the
broker, promoting a smoother transaction.  In contrast, the other options pertain to different aspects of real
estate management or transactions that do not relate directly to the authorization of a broker for selling
property. For instance, establishing a loan with a bank involves financing and does not concern the direct selling
process. Setting terms for home inspections is an important part of the selling process, but it is not the primary
purpose of a listing agreement. Appointing a property manager relates to the management of rental properties
and does not involve the selling of real estate.
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9. Which type of property must be disclosed to potential buyers if it has had
past issues like flooding or mold?
A. Household fixtures
B. Material defects
C. Tax records
D. Market appraisal reports

The correct response highlights the importance of transparency in real estate transactions, specifically regarding
material defects. A material defect refers to any issue that could significantly affect the value or safety of a
property, or that would be relevant to a buyer's decision-making process. Past issues such as flooding or mold
certainly fall under this category since they can have serious implications for a property's livability and structural
integrity.  Disclosure of such material defects is not only a best practice for ethical business but is often also
required by law in many jurisdictions, including Guam. Failing to disclose these issues could result in legal
ramifications for the seller.  In contrast, household fixtures do not necessarily involve historical problems and
are typically associated with what is included in the sale rather than the property's condition. Tax records
provide information about property taxes and assessments but do not address past conditions that might affect
a buyer's choice. Market appraisal reports assess current value but do not delve into the history of the property's
defects. Thus, understanding and recognizing material defects is essential in real estate to uphold ethical
standards and potential legal obligations.

10. What do Agency Disclosure requirements entail?
A. Notifying clients of market fluctuations
B. Disclosing which party the licensee represents before a purchase offer is

signed
C. Informing clients about the closing costs involved
D. Revealing all past disputes on the property

Agency Disclosure requirements primarily focus on ensuring that all parties involved in a real estate transaction
understand whom the licensee represents. This is crucial because it establishes transparency and helps to
manage expectations. Disclosing which party the licensee represents before a purchase offer is signed allows
clients to make informed decisions and fosters trust between the agent and clients. This principle is
foundational in real estate practice, as it clarifies the fiduciary responsibilities the licensee has toward their
client and the level of loyalty and confidentiality the client can expect.  The other options pertain to different
aspects of real estate transactions but do not directly address the core of Agency Disclosure. Market
fluctuations, for instance, are important for clients to know, but they do not relate to the representation of parties
in the transaction. Similarly, informing clients about closing costs and revealing past disputes on a property are
important elements in a real estate deal but do not pertain to the obligation of the licensee to disclose their
agency role before a purchase agreement is finalized.

Sample study guide, visit https://guamrealestate.examzify.com
for the full version with hundreds of practice questions 15

SAMPLE



Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://guamrealestate.examzify.com

We wish you the very best on your exam journey. You've got this!
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