IDAHO PROPERTY AND
CASUALTY PRACTICE
EXAM (SAMPLE)

STUDY GUIDE

¥

i .

VISIT US ONLINE FOR
THE FULL VERSION STUDY GUIDE
https://idaho-propertyandcasualty.examzify.com




Copyright © 2026 by Examzify - A Kaluba Technologies Inc. product.

ALL RIGHTS RESERVED.

No part of this book may be reproduced or transferred in any form or by any means, graphic,
electronic, or mechanical, including photocopying, recording, web distribution, taping, or by any
information storage retrieval system, without the written permission of the author.

Notice: Examzify makes every reasonable effort to obtain accurate, complete, and timely
information about this product from reliable sources.




Table of Contents

070 )7/ T |1 1
Table of CONtENTS ... 2
INtrodUCtion .. 3
How to Use This GUIAE ... 4
QUESTIONS ..o 5
AN WIS e 8
EXPlanations ... 10

N Xt S P S oo e 16




Introduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn't just about
memorization, it's about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you're preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You'll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it's correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It's ideal for learners who want to:

* Practice answering questions under realistic conditions,
* Improve accuracy and speed,

* Review explanations to strengthen weak areas, and

* Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn't about getting every question right the first
time, it's about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let's begin.
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How to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here's how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 — 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don't just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There's no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions




1. What is the significance of an insurance "renewal"?
A. It increases the payout limit
B. It allows for policy cancellation
C. It continues coverage after the policy term ends
D. It amends the policy terms without payment

2. Which of the following indicates a disrupted chain of events that frees the
defendant from liability?

A. Lost cause

B. Concurrent causation
C. Proximate cause

D. Intervening cause

3. Which of the following perils is not covered by Crop/Hail insurance?
A. Drought
B. Pollution
C. Lightning
D. Fire

4. Which property is typically covered under a Homeowners Policy?
A. A speaker system installed in the insured's car
B. A model airplane
C. A show dog
D. A hovercraft

5. Which item is not covered under the Building and Personal Property
Coverage Form?

A. Electronic data

B. Furniture

C. Stock

D. Telephone system
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6. Which of the following statements is true regarding Homeowners Policy
coverage?

A. Home schooling is permitted under a Homeowners Policy

B. A Homeowners Policy will not cover theft of a boat away from premises

C. Coverage D of a Homeowners Policy includes loss of income from an
incidental business

D. Coverage D of a Homeowners Policy covers additional living expenses

7. What does the term "broker” refer to in the insurance sector?
A. An individual who sells insurance exclusively for one company
B. An intermediary who represents the insurer
C. An intermediary who represents the insured in obtaining insurance policies
D. A person who provides legal advice regarding insurance claims

8. What does "pure risk” refer to in insurance?
A. The chance of profit from investment opportunities
B. The possibility of loss or no loss, with no opportunity for gain
C. Investment risks associated with insurance premiums
D. The risk of natural disasters affecting insured properties

9. What is the maximum amount a policy will pay in the event of a loss known
as?

A. Limit of liability
B. Deductible

C. Split limit

D. Premium

10. Which of the following best describes "long-tail liabilities” in insurance?
A. Liabilities arising shortly after an event
B. Liabilities that may emerge long after the event causing the loss
C. Liabilities that have a fixed duration
D. Liabilities that occur exclusively within the policy term
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Explanations




1. What is the significance of an insurance "renewal"?
A. It increases the payout limit
B. It allows for policy cancellation
C. It continues coverage after the policy term ends

D. It amends the policy terms without payment

The significance of an insurance "renewal” lies in its role in maintaining continuous coverage after the policy
term concludes. When a policy is renewed, it essentially extends the existing insurance contract for another
term, ensuring that the insured remains protected against covered risks without having to initiate a new policy
from scratch. This process typically involves the insurer re-evaluating the risk and setting new terms, which
might include updated premiums, coverage limits, or modifications to terms and conditions if necessary. In
contrast, while the renewal process can involve changes to coverage, it does not inherently increase payout
limits or allow for policy cancellation by the insured. Also, amendments made during renewal often require the
policyholder to agree to new terms, which underscores why the notion of not making a payment for amendments
is less aligned with the operational realities of policy renewals. Thus, the option highlighting the continuity of
coverage after the original term is the most accurate and relevant description of what a renewal signifies.

2. Which of the following indicates a disrupted chain of events that frees the
defendant from liability?

A. Lost cause

B. Concurrent causation
C. Proximate cause

D. Intervening cause

The concept of an intervening cause is crucial in understanding liability and how it can be affected by
subsequent events. An intervening cause refers to an event that occurs after the initial act that creates the
potential for liability, which alters the chain of causation between that act and the harm that occurs. If an
intervening cause is deemed to be significant enough, it can break the connection between the original action
and the resultant injury, effectively exonerating the defendant from liability. In legal cases, if it can be shown
that the intervening cause was unexpected and unrelated to the defendant's original action, the defendant may
not be held responsible for the consequences that resulted from that intervening cause. This recognition of an
intervening cause is essential for determining liability, as it addresses the issue of whether the defendant’s
actions were the sole or primary cause of the harm suffered. Understanding this principle is vital for anyone
studying property and casualty insurance, as it helps clarify how liability is determined in various situations,
particularly when unexpected events influence the outcome of a claim.
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3. Which of the following perils is not covered by Crop/Hail insurance?
A. Drought
B. Pollution
C. Lightning
D. Fire

Crop/Hail insurance is designed specifically to protect farmers from losses due to specific perils associated with
weather events, particularly hail damage to crops. It typically covers risks like fire and lightning, as these can
directly damage the crops. When discussing perils not covered by this type of insurance, pollution stands out
because it is generally considered a risk outside the scope of standard Crop/Hail insurance policies. Pollution
can be a slow-moving or gradual issue that doesn't fit the typical sudden and unexpected damage criteria that
these policies address, which is why it is not included in the coverage. Other perils mentioned, such as drought,
fire, and lightning, are more aligned with the sudden impact nature of Crop/Hail insurance. While drought isn't
typically covered in Crop/Hail insurance policies, this is more because the focus of the insurance is on
immediate, climate-driven events that affect crop yield directly rather than on longer-term environmental
impacts. Fire and lightning, being sudden, catastrophic events, fall well within the protective parameters of this
insurance type. Thus, pollution remains the most fitting answer, as it represents a different category of risk that
does not pertain to the immediate physical damage covered by Crop/Hail insurance.

4. Which property is typically covered under a Homeowners Policy?
A. A speaker system installed in the insured's car
B. A model airplane
C. A show dog
D. A hovercraft

A homeowners policy generally covers personal property that is owned by the insured, which includes items that
are located in or on the insured premises. The model airplane is considered a personal property item that falls
under typical coverage provided by such a policy, especially if it is for personal use and not intended for
commercial purposes. In contrast, a speaker system installed in the insured'’s car is usually not covered since
vehicles are generally insured under an auto policy, not a homeowners policy. A show dog may have coverage
limitations as it could be considered a business asset, especially if the owner derives income from showing the
dog, potentially excluding it from coverage under a standard homeowners policy. Lastly, a hovercraft is
commonly considered a watercraft and is typically not included in homeowners policies due to its classification
and the liability issues surrounding it. Thus, the model airplane stands out as the appropriate item covered under
a homeowners policy in this context.
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5. Which item is not covered under the Building and Personal Property
Coverage Form?

A. Electronic data

B. Furniture
C. Stock
D. Telephone system

The item not covered under the Building and Personal Property Coverage Form is electronic data. This form is
primarily designed to cover tangible property such as buildings, furniture, fixtures, and stock located within the
insured premises. Electronic data, on the other hand, is considered intangible and does not fall under the typical
coverage provisions of this form. Coverage for electronic data usually falls under specialized policies or
endorsements that focus on data loss or damage, such as cyber insurance. Because electronic data is stored
digitally and is not a physical asset, it does not align with the intent of the Building and Personal Property
Coverage Form, which focuses on physical, tangible property and its related risks. This distinction is critical in
understanding the limitations and exclusions inherent in property insurance policies.

6. Which of the following statements is true regarding Homeowners Policy
coverage?

A. Home schooling is permitted under a Homeowners Policy
B. A Homeowners Policy will not cover theft of a boat away from premises

C. Coverage D of a Homeowners Policy includes loss of income from an
incidental business

D. Coverage D of a Homeowners Policy covers additional living expenses

The statement regarding Coverage D of a Homeowners Policy being focused on additional living expenses is
accurate. Coverage D, often referred to as "Loss of Use,” provides financial assistance for policyholders when
their residence cannot be occupied due to a covered loss. This coverage includes expenses for additional living
costs incurred while the home is being repaired or rebuilt, which ensures that the homeowners can maintain their
standard of living despite the temporary displacement. Furthermore, Coverage D typically encompasses
additional living expenses—such as those for temporary housing, meals, and other necessary costs that
contribute to maintaining the insured's quality of life during the repair period. This is a critical element of the
policy, as it protects homeowners from the financial strain of having to pay for additional housing while still
covering their home-related expenses. The options that reference the specifics of home schooling, theft of a
boat away from premises, or income loss from an incidental business do not align with the enhancements
typically found in homeowners policies. Homeowners insurance generally has rules regarding business activities
and theft coverage, making those options less relevant in this context.
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7. What does the term "broker” refer to in the insurance sector?
A. An individual who sells insurance exclusively for one company
B. An intermediary who represents the insurer
C. An intermediary who represents the insured in obtaining insurance policies

D. A person who provides legal advice regarding insurance claims

In the insurance sector, the term "broker” specifically refers to an intermediary who represents the insured in
obtaining insurance policies. This role is crucial as brokers act on behalf of clients seeking to find the best
coverage options available in the market. They work to understand the needs of their clients and then leverage
their expertise and market knowledge to find and negotiate the most suitable insurance products. Brokers do
not sell insurance exclusively for one company, as is the case with agents who represent a single insurer.
Instead, brokers operate independently and can offer a range of products from various insurers, ensuring their
clients have access to multiple options. This independence allows them to advocate for the insured rather than
the insurer, which is vital when it comes to negotiating terms or addressing any issues that might arise
post-purchase. While some might mistakenly think brokers provide legal advice regarding insurance claims,
their primary function is to facilitate the procurement of insurance rather than to give legal counsel. This
distinction reinforces the importance of understanding the unique roles within the insurance industry.

8. What does "pure risk” refer to in insurance?
A. The chance of profit from investment opportunities
B. The possibility of loss or no loss, with no opportunity for gain

C. Investment risks associated with insurance premiums
D. The risk of natural disasters affecting insured properties

"Pure risk” in insurance refers specifically to situations where there is a potential for loss or no loss, without any
opportunity for gain. This means that the outcomes are limited to either a negative result (such as a loss) or no
change at all, as opposed to being able to also gain something positive. In the context of insurance, examples
of pure risks include events such as theft, fire damage, or liability claims, where the only possible outcomes
involve financial loss or no loss occurring. This fundamental understanding is crucial for both insurance
providers in assessing risk and potential policyholders when evaluating coverage options. The other options
align with various aspects of risk but do not accurately define "pure risk.” For example, investment opportunities
inherently involve the potential for gain, which does not fit the definition of pure risk. Similarly, while natural
disasters can present risks that could result in loss, the term "pure risk” categorically includes only scenarios
without a chance for financial gain.
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9. What is the maximum amount a policy will pay in the event of a loss known
as?
A. Limit of liability
B. Deductible
C. Split limit
D. Premium

The maximum amount a policy will pay in the event of a loss is referred to as the limit of liability. This term
defines the upper boundary set by an insurance policy on the payout for a covered loss or claim. It is crucial for
policyholders to understand this limit because it directly affects their potential financial protection in the event
of an incident, such as an accident or property damage. For instance, if a policy has a limit of liability of
$100,000, and a claim arises that costs $150,000, the insurance company will only pay out $100,000, leaving the
policyholder responsible for the remaining $50,000. Understanding the limit of liability helps consumers make
informed decisions about the amount of coverage they might need based on their risks and potential losses.
Factors like the value of the insured asset and potential liabilities should guide the choice of an appropriate limit
in an insurance policy. In contrast, other terms like deductible, split limit, and premium serve different roles in
the context of insurance. A deductible is the amount the policyholder pays out of pocket before the insurer
contributes, while a split limit refers to different coverage limits for bodily injury and property damage. The
premium is the cost of purchasing the policy itself, which does not

10. Which of the following best describes "long-tail liabilities” in insurance?
A. Liabilities arising shortly after an event
B. Liabilities that may emerge long after the event causing the loss

C. Liabilities that have a fixed duration
D. Liabilities that occur exclusively within the policy term

"Long-tail liabilities” in insurance refers to liabilities that may emerge long after the event causing the loss has
occurred. This concept is particularly relevant in areas such as workers' compensation, environmental liability,
and certain types of professional liability, where the effects of a claim may not become apparent until many
years later. For instance, a person exposed to harmful chemicals may not develop health issues until years after
that exposure. Consequently, insurers must account for the uncertainty and potential delay of these liabilities
when underwriting policies and setting reserves. This distinguishes long-tail liabilities from short-tail liabilities,
which tend to surface soon after the insured event. The other options primarily address characteristics not
inherent to long-tail liabilities. Some mention fixed durations or immediate liabilities that don't account for the
unpredictable and often delayed nature of the claims associated with long-tail exposures.
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Next Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we'd love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:
https://idaho-propertyandcasualty.examzify.com

We wish you the very best on your exam journey. You've got this!
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