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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions

Sample study guide, visit https://intuitturbotaxlvl1.examzify.com
for the full version with hundreds of practice questions 5

SAMPLE



1. Which of the following accounts can provide tax benefits when
contributions are made?
A. Retirement Accounts
B. Health Savings Accounts and Flexible Spending Accounts
C. Regular Savings Accounts
D. Investment Accounts

2. If a taxpayer receives a notice from the IRS, what is the recommended first
action?
A. Ignore it, as it's a common occurrence
B. Review the notice carefully and respond as directed
C. Immediately call the IRS for clarification
D. Send a complaint to a tax professional

3. What is the tax impact of withdrawing from an IRA early?
A. It incurs no penalties
B. It is subject to income taxes and potentially a 10% early withdrawal penalty
C. It only incurs penalties, not taxes
D. You must pay the tax later

4. What information is necessary to estimate your tax return accurately?
A. Estimated expenses
B. Last year's tax return only
C. Income information and deductions
D. Social media earnings

5. What must a dual-status alien do to correctly file their taxes?
A. File only Form 1040-NR
B. Only report income earned as a resident
C. File both Form 1040 and Form 1040-NR
D. File Form 1040 and a state tax return
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6. Is a box for "Estimated Taxes" included on the W-2 Form?
A. Yes
B. No
C. Only for certain taxpayers
D. It depends on income level

7. Which tax form is typically used to claim a refund for overpaid taxes?
A. Form 1040
B. Form 1099
C. Form W-2
D. Form 8862

8. What document do homeowners receive to report mortgage interest?
A. Form 1040
B. Form 1098
C. Form W-2
D. Form 1099

9. When can contributions to a 401(k) plan be made?
A. Only at the end of the fiscal year
B. Throughout the calendar year while employed
C. Only during tax season
D. After leaving the job

10. What can TurboTax users do if they have additional income sources not
covered in initial data entry?
A. Ignore them as they don't affect the final tax outcome
B. Add them later in the tax preparation process
C. File without reporting the extra income
D. Only report them if they are above a certain amount
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Answers
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1. B
2. B
3. B
4. C
5. C
6. B
7. A
8. B
9. B
10. B
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Explanations
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1. Which of the following accounts can provide tax benefits when
contributions are made?
A. Retirement Accounts
B. Health Savings Accounts and Flexible Spending Accounts
C. Regular Savings Accounts
D. Investment Accounts

The correct answer highlights accounts specifically designed to offer tax advantages, particularly when
contributions are made. Health Savings Accounts (HSAs) and Flexible Spending Accounts (FSAs) allow
individuals to set aside pre-tax earnings for qualified medical expenses. Contributions to these accounts can
reduce taxable income, providing immediate tax benefits. Withdrawals from HSAs used for eligible healthcare
costs are also tax-free, which further enhances their appeal in tax planning.  While retirement accounts are
indeed beneficial in terms of tax deferral or tax-free growth (depending on the type), the question specifically
emphasizes accounts that provide tax benefits at the point of making contributions. Therefore, HSAs and FSAs
fit this description perfectly. Regular savings accounts and investment accounts do not typically offer any tax
advantages upon contribution. They may generate interest or income, but those earnings are often subject to
taxation, making them less favorable in the context of immediate tax benefits.

2. If a taxpayer receives a notice from the IRS, what is the recommended first
action?
A. Ignore it, as it's a common occurrence
B. Review the notice carefully and respond as directed
C. Immediately call the IRS for clarification
D. Send a complaint to a tax professional

When a taxpayer receives a notice from the IRS, the recommended first action is to review the notice carefully
and respond as directed. This approach is crucial because IRS notices are typically official documents that
require the taxpayer's attention and may contain important information regarding their tax situation—such as
corrections, requested information, or specific actions that need to be taken to resolve an issue.   By thoroughly
reviewing the notice, the taxpayer can understand the nature of the correspondence and the specific
requirements set forth by the IRS, which could involve simple clarification, additional documentation, or even
payment of an amount due. Acting in accordance with the instructions provided in the notice is essential to
ensure compliance and to avoid further complications or penalties.   It's worth noting that ignoring the notice
can lead to more significant issues, such as additional fines or legal complications, while immediately calling the
IRS might not be the most efficient first step without first understanding the content of the notice. Similarly,
sending a complaint to a tax professional may not address the immediate need to respond to the IRS in a timely
manner. Therefore, careful review and following the directions given in the notice are the best initial steps a
taxpayer can take.
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3. What is the tax impact of withdrawing from an IRA early?
A. It incurs no penalties
B. It is subject to income taxes and potentially a 10% early withdrawal penalty
C. It only incurs penalties, not taxes
D. You must pay the tax later

Withdrawing from an Individual Retirement Account (IRA) before reaching the age of 59½ typically leads to
specific financial consequences. When an individual makes an early withdrawal, the funds taken out are
generally considered taxable income. This means that the amount withdrawn will be added to the individual's
income for the year and taxed at their normal income tax rate.  Additionally, the IRS imposes a 10% early
withdrawal penalty on the amount withdrawn unless the individual qualifies for an exception, such as being
disabled, having certain medical expenses, or using the funds for a first-time home purchase, among others.
This penalty is designed to discourage individuals from taking money out of their retirement savings
prematurely, which could jeopardize their long-term financial security.  So, the correct answer aptly captures
both the tax implications and the penalty that may apply to early withdrawals from an IRA, emphasizing the dual
impact of income taxes and potential penalties that individuals must consider when making such financial
decisions.

4. What information is necessary to estimate your tax return accurately?
A. Estimated expenses
B. Last year's tax return only
C. Income information and deductions
D. Social media earnings

To estimate your tax return accurately, it is essential to gather income information and details about any
deductions you may have. This is because your tax liability is primarily determined by your total income, which
includes wages, interest, dividends, rental income, and any other earnings. Additionally, tax deductions reduce
your taxable income, which can significantly influence the amount of tax you owe.   Both elements—accurate
income reporting and a clear understanding of applicable deductions—are necessary for a comprehensive
estimate of your tax return. For instance, common deductions could include mortgage interest, charitable
contributions, and certain business expenses, among others. Without this information, it would be challenging to
arrive at an accurate tax liability estimate.  In contrast, relying solely on previous year's tax returns, while
potentially useful for reference, does not account for changes in income, tax laws, or your personal
circumstances. Similarly, while estimated expenses are important for budgeting or planning, they alone do not
give a complete picture of your tax situation without corresponding income details. Lastly, social media earnings
can be a part of your income, but they do not encompass the totality of what is needed for an accurate estimate
without understanding their overall impact on your taxable income.
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5. What must a dual-status alien do to correctly file their taxes?
A. File only Form 1040-NR
B. Only report income earned as a resident
C. File both Form 1040 and Form 1040-NR
D. File Form 1040 and a state tax return

A dual-status alien is someone who has been both a non-resident alien and a resident alien during the tax year.
To comply with U.S. tax regulations, they are required to file their taxes using both forms. By filing Form 1040,
they report their income while they were a resident alien, which allows them to take advantage of the benefits
and deductions available to residents. Conversely, by also filing Form 1040-NR, they correctly report their
income earned while they were a non-resident alien.  This dual filing accurately reflects their income situation for
the year and ensures that they fulfill their tax obligations based on their status at different times. Moreover, the
IRS requires this practice to maintain clarity in how income was earned and the appropriate tax treatments
applied for each period. Overall, the combination of Forms 1040 and 1040-NR allows the dual-status alien to be
compliant with the tax code and prevents misunderstandings with tax reporting.

6. Is a box for "Estimated Taxes" included on the W-2 Form?
A. Yes
B. No
C. Only for certain taxpayers
D. It depends on income level

The W-2 Form, which employers use to report wages paid to employees and the taxes withheld from them, does
not include a specific box for "Estimated Taxes." Instead, the form focuses on reporting wages, tips, and other
compensation, along with withholding for income tax, Social Security, and Medicare. Individuals typically pay
estimated taxes if they have income that is not subject to withholding, such as self-employment income or
Rental income, rather than as a result of their employment reported on the W-2.  Since the W-2 is designed to
reflect income earned through employment and the related tax withholdings, the concept of estimated taxes
does not apply in this context, and therefore, a box for them is not included on the form. This leads to the
conclusion that the answer is indeed "No." Understanding this distinction is important for anyone managing their
tax responsibilities or preparing their return.

7. Which tax form is typically used to claim a refund for overpaid taxes?
A. Form 1040
B. Form 1099
C. Form W-2
D. Form 8862

The most commonly used tax form to claim a refund for overpaid taxes is Form 1040. This is the standard
individual income tax return form utilized by taxpayers to report their income, deductions, and tax liability to the
IRS. When individuals assess their total tax obligation and find that they have paid more in taxes throughout the
year than they actually owe, they would use Form 1040 to file for a refund of the excess amount.   This form
facilitates the computation of taxes owed and helps in determining any overpayment. Taxpayers detail their
income sources, permitted deductions, and tax credits, leading to either a refund or a balance due.   In contrast,
other forms provided in the options serve different purposes. Form 1099 is a information form used to report
various types of income other than wages, salaries, and tips, while Form W-2 reports an employee's annual
wages and the amount of taxes withheld from their paycheck. Form 8862 deals with claiming the Earned Income
Credit after a prior disallowance. Thus, these forms do not serve the primary purpose of claiming a refund for
overpaid taxes.
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8. What document do homeowners receive to report mortgage interest?
A. Form 1040
B. Form 1098
C. Form W-2
D. Form 1099

Homeowners receive Form 1098 to report mortgage interest. This form is provided by the lender and details the
amount of interest paid on the mortgage loan during a given tax year. It serves as a key document for taxpayers
who wish to deduct mortgage interest on their tax returns.   The information on Form 1098 makes it easier for
taxpayers to fill out their tax forms accurately because it specifies how much interest they have paid and
includes fields for any points paid on the mortgage, which may also be deductible. This makes the process of
reporting mortgage interest straightforward and helps ensure that homeowners can take advantage of the
necessary deductions when filing their taxes.   The other forms listed serve different purposes. For instance,
Form 1040 is the standard individual income tax return form; Form W-2 reports wages and salary income for
employees; and Form 1099 encompasses various types of income other than wages, salaries, and tips. Each
form plays a specific role in tax reporting, but for mortgage interest, Form 1098 is the appropriate document.

9. When can contributions to a 401(k) plan be made?
A. Only at the end of the fiscal year
B. Throughout the calendar year while employed
C. Only during tax season
D. After leaving the job

Contributions to a 401(k) plan can be made throughout the calendar year while an individual is employed. This
flexibility allows employees to set aside a portion of their earnings from each paycheck into their retirement
savings account, adhering to the contribution limits set by the IRS. Regular contributions can be adjusted by the
employee, increasing or decreasing their deferral percentage as needed.  This option highlights the benefit of
consistent saving and investment growth over time, which is essential for building a substantial retirement fund.
The ongoing nature of these contributions promotes disciplined savings habits, making it easier for employees
to plan for the future without waiting for specific time frames.

10. What can TurboTax users do if they have additional income sources not
covered in initial data entry?
A. Ignore them as they don't affect the final tax outcome
B. Add them later in the tax preparation process
C. File without reporting the extra income
D. Only report them if they are above a certain amount

TurboTax is designed to allow users flexibility in managing their tax information throughout the preparation
process. When additional income sources arise that were not included in the initial data entry, users can
conveniently add them later in the tax preparation process. This ensures that all income is accurately reported,
which is important for the integrity of the tax return and potentially affects the user's overall tax liability. 
Accurate reporting of all income sources helps avoid issues with the IRS, as it’s important to declare all forms of
income to comply with tax laws. This choice reinforces the comprehensive nature of TurboTax, which
accommodates changing financial circumstances and encourages thoroughness in tax reporting.  In contrast,
disregarding the additional income, filing without reporting it, or only reporting if it's above a certain threshold
can lead to misreporting that could result in penalties or audits, thus highlighting why adding them later is the
most appropriate and responsible course of action in the tax preparation process.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://intuitturbotaxlvl1.examzify.com

We wish you the very best on your exam journey. You've got this!
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