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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. What does 'insurable interest' refer to in a life insurance context?
A. The policyholder's financial stake in the insured
B. The age of the insured
C. The income generated by the policy
D. The beneficiary's expectations of the insured

2. What benefit does a payor benefit rider provide?
A. A permanent waiver of premium
B. A refund of paid premiums
C. A temporary waiver of premium should the payor die until the insured reaches

a predetermined age
D. A conversion to a permanent policy

3. Which type of life insurance provides coverage for the insured's entire life
and has a cash value?
A. Term life insurance
B. Whole life insurance
C. Universal life insurance
D. Variable life insurance

4. What occurs if an individual does not maintain insurable interest at the
time of a claim?
A. The claim will be paid regardless
B. The claim may be denied
C. The policy will be renewed automatically
D. The premiums will increase

5. What services are covered by long-term care insurance?
A. Emergency medical services for temporary illnesses
B. Assistance for individuals with chronic illnesses or disabilities
C. Covers only mental health services
D. Hospitalization for short-term recovery

Sample study guide, visit https://kansasinsurance.examzify.com
for the full version with hundreds of practice questions 6

SAMPLE



6. Which term refers to a shared percentage of costs after a deductible is
met?
A. Subrogation
B. Coinsurance
C. Exclusion
D. Reinsurance

7. What action will an insurer take if an insured intentionally understates her
age on her application for a life policy?
A. Cancel the policy
B. Pay a reduced death benefit
C. Provide a full benefit payout
D. Adjust the premiums retroactively

8. If an insured misstated their age on a disability income insurance
application, what action is the insurer most likely to take upon discovering the
true age?
A. Denial of the claim
B. Adjust benefits downward based on correct age
C. Cancel the policy
D. Offer an amended policy

9. How can an accident impact a no-fault insurance claim?
A. The claim amount is doubled
B. It does not affect the claim amount
C. Fault must be established to process the claim
D. The insurer evaluates the degree of fault

10. What does ethical obligation mean in the context of insurance?
A. The requirement to follow strict legal guidelines
B. The responsibility of insurance professionals to act in the best interest of their

clients
C. The duty to maximize profits for the insurance company
D. The commitment to avoid offering discounts to high-risk clients
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Answers
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1. A
2. C
3. B
4. B
5. B
6. B
7. B
8. B
9. B
10. B
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Explanations
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1. What does 'insurable interest' refer to in a life insurance context?
A. The policyholder's financial stake in the insured
B. The age of the insured
C. The income generated by the policy
D. The beneficiary's expectations of the insured

In the context of life insurance, 'insurable interest' refers specifically to the policyholder's financial stake in the
insured individual. This principle is fundamental to insurance contracts, as it ensures that the policyholder has a
legitimate reason to insure the life of another person, which typically arises from relationships such as family
ties, business partnerships, or creditor-debtor arrangements. Insurable interest is crucial because it helps
prevent insurance policies from being used for speculative purposes or for profit from someone else's death,
which could lead to moral hazards.  In this scenario, the age of the insured, the income generated by the policy,
and the beneficiary's expectations do not define insurable interest. While the age of the insured may be relevant
to underwriting and determining premiums, it does not establish the necessary financial relationship that
insurable interest mandates. Similarly, the income generated by the policy concerns the cash value or benefits of
the policy rather than the underlying relationship needed for insurable interest. Finally, a beneficiary's
expectations do not establish an insurable interest; they simply reflect the anticipation of receiving a benefit
upon the insured's passing, but without the requisite financial relationship. Thus, understanding insurable
interest as the policyholder's financial stake is key to comprehending its role in life insurance

2. What benefit does a payor benefit rider provide?
A. A permanent waiver of premium
B. A refund of paid premiums
C. A temporary waiver of premium should the payor die until the insured reaches

a predetermined age
D. A conversion to a permanent policy

A payor benefit rider primarily offers a safeguard in case the payor, often a parent or guardian, dies or becomes
disabled. This rider ensures that the premiums for the policy continue to be paid during the child's or insured's
formative years until they reach a specific age, typically around 18 or 21. This means that if the payor passes
away, the policy remains in force without the need for additional premium payments during that critical period,
providing peace of mind and financial stability for the insured.  This feature makes the payor benefit rider
particularly valuable, as it alleviates the burden of premium payments during a potentially difficult time, ensuring
that the life insurance coverage remains intact. The focus is not on converting policies or providing refunds, but
rather on maintaining coverage without requiring payments during a challenging time for the family.
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3. Which type of life insurance provides coverage for the insured's entire life
and has a cash value?
A. Term life insurance
B. Whole life insurance
C. Universal life insurance
D. Variable life insurance

Whole life insurance is designed to provide coverage for the insured's entire life, regardless of when they pass
away, as long as premiums are paid. One of its defining features is the cash value component, which
accumulates over time. A portion of each premium payment contributes to this cash value, allowing the
policyholder to borrow against it or withdraw funds. This dual nature of coverage and savings distinguishes
whole life insurance from term life insurance, which only provides protection for a specified period without any
cash value.  Universal life insurance and variable life insurance also provide lifetime coverage but come with
more flexibility regarding premium payments and investment options. However, while they have cash value
components, their structures are more complex compared to the straightforward nature of whole life insurance,
which guarantees both death benefit and cash value accumulation. This clarity in benefits is why whole life
insurance is the correct answer to the question.

4. What occurs if an individual does not maintain insurable interest at the
time of a claim?
A. The claim will be paid regardless
B. The claim may be denied
C. The policy will be renewed automatically
D. The premiums will increase

When an individual files a claim, insurable interest is a crucial element in the validity of that claim. Insurable
interest refers to the requirement that the insured must have a legitimate interest in the preservation of the life or
property insured. If an individual does not maintain insurable interest at the time of a claim, the insurance
company has grounds to deny the claim.  This principle is grounded in the idea that insurance is intended to
protect against genuine risks. If a person no longer has a financial stake in the insured property or life, the
rationale for the insurance policy diminishes. Consequently, when evaluating claims, insurers will check for
insurable interest. If it is absent, the claim may be denied, as the policyholder does not stand to suffer a loss
from the event that triggered the claim.  The other choices do not align with the principles of insurable interest.
Claims cannot be paid without insurable interest, policies typically do not benefit from automatic renewal if
interest is lost, and premiums normally react to risk factors or policy changes rather than the absence of
insurable interest alone.
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5. What services are covered by long-term care insurance?
A. Emergency medical services for temporary illnesses
B. Assistance for individuals with chronic illnesses or disabilities
C. Covers only mental health services
D. Hospitalization for short-term recovery

Long-term care insurance primarily covers assistance for individuals with chronic illnesses or disabilities. This
type of insurance is designed to help people who require extended care, which can be due to various reasons,
including age-related conditions, disabilities, and chronic health problems that hinder their ability to perform
routine daily activities.  The services often included under this coverage can encompass a range of support
options like personal care, help with daily activities such as bathing, dressing, and eating, as well as skilled
nursing care, in-home care, or care provided in assisted living facilities or nursing homes. The focus is on
providing sustained support for individuals who need ongoing assistance rather than just temporary medical
solutions.  In contrast, other options like emergency medical services for temporary illnesses, coverage limited
to mental health services, or hospitalization for short-term recovery don't align with the purpose of long-term
care insurance. These scenarios typically represent acute care situations or specific mental health treatment,
which falls outside the broad and continuous care that long-term care insurance is intended to cover.

6. Which term refers to a shared percentage of costs after a deductible is
met?
A. Subrogation
B. Coinsurance
C. Exclusion
D. Reinsurance

The term that refers to a shared percentage of costs after a deductible is met is coinsurance. Coinsurance is a
provision in health insurance plans that requires the insured to pay a certain percentage of the costs for covered
services after the deductible has been satisfied. For example, if a health plan has a coinsurance provision of
20%, the insured would pay 20% of the remaining costs while the insurance company covers the 80%. This
arrangement helps to share the financial responsibility between the insurer and the insured, often encouraging
cost-conscious behaviors from the insured.  While other terms have specific meanings, they do not represent the
concept of shared costs post-deductible. Subrogation, for instance, refers to the right of an insurer to pursue a
third party responsible for a loss after compensating the insured. Exclusion pertains to conditions or situations
that are not covered by a policy, and reinsurance involves an insurance company transferring a portion of risk to
another insurer. Each of these terms represents different aspects of insurance but does not encompass the
shared cost structure described in the question.
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7. What action will an insurer take if an insured intentionally understates her
age on her application for a life policy?
A. Cancel the policy
B. Pay a reduced death benefit
C. Provide a full benefit payout
D. Adjust the premiums retroactively

If an insured intentionally understates her age on her application for a life insurance policy, the insurer typically
chooses to pay a reduced death benefit. This action is generally based on the principle of equitable adjustment,
where the insurance company calculates what the premiums would have been if the correct age had been
provided.  In life insurance, the premium rates are closely tied to the age of the insured; older individuals
generally pay higher premiums due to the increased risk of mortality. Therefore, if the insured misrepresents her
age, the insurer will adjust the death benefit accordingly, reflecting the amount of premia that would have been
charged had the correct age been disclosed. This means that, upon death, the insurer would only pay out a
benefit that aligns with the premiums that were actually paid based on the misstated age.  This approach
provides a fair resolution for both parties; the insured continues to hold a policy, albeit with a benefit that
reflects the initial misrepresentation, while the insurer mitigates its risk exposure by limiting payout based on
the accurate assessment of the insured’s age.

8. If an insured misstated their age on a disability income insurance
application, what action is the insurer most likely to take upon discovering the
true age?
A. Denial of the claim
B. Adjust benefits downward based on correct age
C. Cancel the policy
D. Offer an amended policy

When an insured misstates their age on a disability income insurance application, the insurer is most likely to
adjust benefits downward based on the correct age. Insurance policies often have premiums and benefits that
are closely tied to the insured's age, as this factor greatly influences the risk associated with insuring an
individual.  If the insurer discovers that the insured is older than initially reported, this could result in higher
premiums or reduced benefits compared to what would have been originally issued for the correctly stated age.
The insurer does not typically deny the claim outright unless age misrepresentation fundamentally alters the risk
profile, nor do they cancel the policy outright as an initial step. Instead, adjusting the benefits is a common and
reasonable response, aligning the policy's benefits with the risk associated with the insured's true age.  For
example, if a young individual applied for coverage but was actually much older, the insurer could provide
benefits that reflect what someone of that correct age would qualify for, thereby mitigating the risk they would
assume under the original terms of the policy. This approach allows the insurer to maintain the contract while
ensuring that the benefits are commensurate with the true risk.
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9. How can an accident impact a no-fault insurance claim?
A. The claim amount is doubled
B. It does not affect the claim amount
C. Fault must be established to process the claim
D. The insurer evaluates the degree of fault

In a no-fault insurance system, the emphasis is placed on compensation for injuries without the need to
establish fault. This means that regardless of who caused the accident, individuals can file claims with their own
insurance companies for medical expenses, lost wages, and other related costs. The purpose of no-fault
insurance is to streamline the claims process and provide quicker compensation to policyholders.  Because fault
does not need to be proven in these cases, the accident itself does not affect the claim amount. Policyholders
are able to receive benefits without the complexity of determining who was responsible for the accident, allowing
for a more efficient resolution of claims. In other systems, the need to establish fault could significantly delay
the claim process or influence the compensation amount; however, this is not the case in no-fault insurance
scenarios.

10. What does ethical obligation mean in the context of insurance?
A. The requirement to follow strict legal guidelines
B. The responsibility of insurance professionals to act in the best interest of their

clients
C. The duty to maximize profits for the insurance company
D. The commitment to avoid offering discounts to high-risk clients

In the context of insurance, ethical obligation refers to the responsibility of insurance professionals to act in the
best interest of their clients. This concept is central to the profession, as insurance agents and brokers have a
duty to provide clients with guidance, information, and choices that align with their needs and financial
wellbeing.   By prioritizing the client's best interest, insurance professionals help build trust and maintain a
positive reputation for the insurance industry as a whole. This ethical duty includes being transparent about
policy details, costs, and potential risks, as well as advocating for clients during claims processes.   The
importance of this obligation lies in fostering lasting relationships with clients and ensuring that they receive the
protection and support they expect from their insurance policies. Ethical behavior in this context not only
benefits the client but also enhances the overall integrity of the insurance profession.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://kansasinsurance.examzify.com

We wish you the very best on your exam journey. You've got this!
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