


Copyright © 2026 by Examzify - A Kaluba Technologies Inc. product.

ALL RIGHTS RESERVED.

No part of this book may be reproduced or transferred in any form or by any means, graphic,
electronic, or mechanical, including photocopying, recording, web distribution, taping, or by any
information storage retrieval system, without the written permission of the author.

Notice: Examzify makes every reasonable effort to obtain accurate, complete, and timely
information about this product from reliable sources.

Sample study guide, visit https://kylifeinsurance.examzify.com
for the full version with hundreds of practice questions 1

SAMPLE



Table of Contents
Copyright 1.................................................................................................................

Table of Contents 2....................................................................................................

Introduction 3.............................................................................................................

How to Use This Guide 4............................................................................................

Questions 5................................................................................................................

Answers 8...................................................................................................................

Explanations 10..........................................................................................................

Next Steps 15.............................................................................................................

Sample study guide, visit https://kylifeinsurance.examzify.com
for the full version with hundreds of practice questions 2

SAMPLE



IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. What type of annuity allows income payments to continue to a spouse after
the primary annuitant's death?
A. Single Life Annuity
B. Joint Life and Survivorship Annuity
C. Deferred Annuity
D. Fixed Annuity

2. Which of the following is a characteristic of term life insurance?
A. It builds cash value
B. It offers lifelong coverage
C. It provides coverage for a specific period
D. It has higher premiums than whole life

3. Which statement about a decreasing term life policy is accurate?
A. The face amount remains constant over time
B. The face amount increases over time
C. The face amount decreases over time
D. It provides cash value accumulation

4. Which entity typically bears the responsibility for selecting the
beneficiaries of a life insurance policy?
A. The insurance agent
B. The policyowner
C. The insurer
D. Financial advisor

5. What is the primary purpose of a life insurance policy?
A. To accumulate wealth
B. To provide financial protection for dependents
C. To serve as an investment vehicle
D. To minimize tax liabilities
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6. What is often the most significant advantage of group life insurance for
members?
A. Lower premiums than individual policies
B. Higher coverage limits
C. Personalized service and support
D. Flexible payment terms

7. Which type of life insurance is usually the easiest to understand?
A. Variable life insurance
B. Whole life insurance
C. Term life insurance
D. Universal life insurance

8. What is a "policy loan" in the context of permanent life insurance?
A. A loan taken against the cash value of the policy
B. A grant given to the policyholder
C. A refund issued by the insurance company
D. A payment towards the premium

9. How is a collateral assignment used in a life insurance contract?
A. To assign ownership rights to another policyholder
B. To assign specific ownership rights to a creditor
C. To relinquish all ownership rights
D. To temporarily transfer the policy to a beneficiary

10. Which payment option typically involves the highest total annual cost for
life insurance premiums?
A. Monthly payments
B. Quarterly payments
C. Semi-annual payments
D. Annual payments
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Answers
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1. B
2. C
3. C
4. B
5. B
6. A
7. C
8. A
9. B
10. A
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Explanations
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1. What type of annuity allows income payments to continue to a spouse after
the primary annuitant's death?
A. Single Life Annuity
B. Joint Life and Survivorship Annuity
C. Deferred Annuity
D. Fixed Annuity

The type of annuity that allows income payments to continue to a spouse after the primary annuitant's death is a
Joint Life and Survivorship Annuity. This particular annuity is designed to provide financial security for two
people, typically spouses. It ensures that after one of the annuitants passes away, the other annuitant continues
to receive periodic income payments for the remainder of their life. This feature is essential for couples who
want to ensure that one partner is supported financially even after the other passes away.  In contrast, a Single
Life Annuity terminates upon the death of the annuitant, offering no payouts to beneficiaries or spouses. A
Deferred Annuity involves a period where funds are accumulated before any payouts begin, but it does not
inherently guarantee ongoing payments to a surviving spouse after the primary annuitant's death. A Fixed
Annuity primarily refers to the method of payment (consistent payments) rather than stipulating any
survivorship benefits. Each of these alternatives lacks the feature of continued income payments to a survivor,
which highlights the Joint Life and Survivorship Annuity's unique value in estate planning and financial security.

2. Which of the following is a characteristic of term life insurance?
A. It builds cash value
B. It offers lifelong coverage
C. It provides coverage for a specific period
D. It has higher premiums than whole life

Term life insurance is specifically designed to provide coverage for a predetermined period, such as 10, 20, or 30
years. This characteristic distinguishes it from other types of life insurance policies. When the term expires, the
policyholder may have the option to renew the coverage or convert to a permanent policy, but the primary focus
of term life is its temporary nature.   In contrast, cash value accumulation is a feature primarily associated with
whole life or permanent life insurance policies, where a part of the premium goes towards building cash value
over time. Term life insurance does not offer this feature as it is purely a death benefit product without an
investment component.  Additionally, other types of life insurance, like whole life, offer lifelong coverage as long
as premiums are paid, which is not the case with term life insurance. The premiums for term life are generally
lower than those for whole life insurance, especially at younger ages, which makes it a more affordable option
for temporary financial protection.  Overall, the defining characteristic of term life insurance is that it provides
coverage for a specific period, aligning with the need for protection during critical time frames such as raising
children or paying off a mortgage.
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3. Which statement about a decreasing term life policy is accurate?
A. The face amount remains constant over time
B. The face amount increases over time
C. The face amount decreases over time
D. It provides cash value accumulation

A decreasing term life insurance policy is specifically designed so that the face amount, or death benefit,
decreases over the life of the policy, typically in regular intervals. This type of policy is often used for specific
financial responsibilities that diminish over time, such as a mortgage or a loan. As these obligations decrease,
the coverage amount also reduces correspondingly, aligning with the insured's decreasing financial risk.  This
structure contrasts with other types of life insurance policies; for example, traditional term policies often
maintain a constant face amount throughout the duration, while some whole life policies accumulate cash value.
Since decreasing term policies do not accumulate cash value and their face amount decreases, their primary
function is to provide coverage that matches diminishing liabilities, making them a suitable and cost-effective
option for particular needs.

4. Which entity typically bears the responsibility for selecting the
beneficiaries of a life insurance policy?
A. The insurance agent
B. The policyowner
C. The insurer
D. Financial advisor

The policyowner is the individual who holds the rights to the insurance policy and therefore has the authority to
select the beneficiaries. This includes determining who will receive the death benefit when the insured person
passes away. The policyowner can choose one or more beneficiaries and can also change beneficiaries as
needed, provided they follow the policy's guidelines and legal requirements.  In this context, the insurance agent
serves primarily as a facilitator, helping the policyowner understand their options but not having the authority to
make decisions about beneficiaries. The insurer, or the insurance company, adheres to the policyowner's
instructions regarding beneficiary designation but does not select them. Similarly, while a financial advisor may
provide guidance on asset allocation and financial planning, the ultimate decision regarding the beneficiaries
rests solely with the policyowner.

5. What is the primary purpose of a life insurance policy?
A. To accumulate wealth
B. To provide financial protection for dependents
C. To serve as an investment vehicle
D. To minimize tax liabilities

The primary purpose of a life insurance policy is to provide financial protection for dependents. Life insurance is
designed to ensure that, in the event of the policyholder's death, their beneficiaries receive a monetary benefit
that can help cover living expenses, debts, and other financial obligations. This support is crucial for families or
individuals who depend on the policyholder's income, helping to maintain their standard of living and providing
financial stability during a difficult time.  While life insurance can have additional features, such as cash value
accumulation, those aspects are generally secondary to its primary role, which is to offer financial security to
dependents. The key focus is to ensure that loved ones are protected and provided for, emphasizing the
essential protective function of life insurance.
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6. What is often the most significant advantage of group life insurance for
members?
A. Lower premiums than individual policies
B. Higher coverage limits
C. Personalized service and support
D. Flexible payment terms

One of the most significant advantages of group life insurance for members is the lower premiums associated
with these plans compared to individual policies. Group life insurance is typically offered through employers or
associations, which allows for risk pooling among a large number of members. Since the insurer is covering a
larger group, the administrative costs are usually lower, and the underwriting process often requires less
individual evaluation, resulting in reduced premiums for all members.  Additionally, members may benefit from
enhanced purchasing power that comes from buying insurance as a collective group rather than as individuals.
This shared risk arrangement leads to more affordable coverage options, making life insurance accessible to
those who might find individual policies cost-prohibitive. While higher coverage limits, personalized service, and
flexible payment terms can also be attractive features in various contexts, the significant financial benefit of
lower premiums often stands out as the primary reason individuals choose group life insurance.

7. Which type of life insurance is usually the easiest to understand?
A. Variable life insurance
B. Whole life insurance
C. Term life insurance
D. Universal life insurance

Term life insurance is generally the easiest type of life insurance to understand because it has a straightforward
structure. It provides coverage for a specified period, known as the term, which typically ranges from one to
thirty years. If the insured passes away during this term, the policy pays a death benefit to the beneficiaries. If
the term expires while the insured is still alive, no benefit is paid. This simplicity makes it clear to consumers
what they are purchasing—protection for a set amount of time without the complexities of cash value
accumulation or investment components.  In contrast, whole life insurance includes both a death benefit and a
savings component, which can complicate the understanding for some individuals. Variable life insurance
introduces investment options that can change the cash value and death benefit based on market performance,
adding another layer of complexity. Universal life insurance also incorporates flexibility in premium payments
and death benefits, creating more variables that policyholders need to comprehend. Therefore, while all life
insurance products serve the purpose of providing coverage, the uncomplicated nature of term life insurance
makes it the easiest to grasp for most consumers.
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8. What is a "policy loan" in the context of permanent life insurance?
A. A loan taken against the cash value of the policy
B. A grant given to the policyholder
C. A refund issued by the insurance company
D. A payment towards the premium

A "policy loan" refers specifically to a loan that a policyholder can take against the cash value accumulated in a
permanent life insurance policy. Permanent life insurance products, such as whole life or universal life, build
cash value over time, which can be accessed by the policyholder. When a policyholder borrows against this cash
value, they are essentially using the insurance policy as collateral for the loan. This means that if the
policyholder does not repay the loan, the unpaid amount will be deducted from the death benefit or cash value if
the policy is surrendered.  Taking a loan against the cash value typically does not require credit checks, as the
repayment is pulled from the policy itself. This can provide a flexible source of funds for the policyholder when
needed, but it's important to understand that any unpaid loans or interest can reduce the overall value of the
policy.

9. How is a collateral assignment used in a life insurance contract?
A. To assign ownership rights to another policyholder
B. To assign specific ownership rights to a creditor
C. To relinquish all ownership rights
D. To temporarily transfer the policy to a beneficiary

A collateral assignment in a life insurance contract is used specifically to assign certain rights, typically to a
creditor, as security for a loan or obligation. The key aspect of a collateral assignment is that it allows the
policyholder to maintain ownership of the policy while granting the creditor the right to collect the death benefit
up to the amount owed in the event of the policyholder's death. This means the creditor has a claim on the policy
proceeds but does not take full ownership of the policy itself.   The process is temporary, meaning that once the
debt is settled, the assignment can be reversed, and the full rights to the death benefit revert back to the
policyholder. This is why the collateral assignment is an important tool for securing loans without losing
complete control of the life insurance policy.

10. Which payment option typically involves the highest total annual cost for
life insurance premiums?
A. Monthly payments
B. Quarterly payments
C. Semi-annual payments
D. Annual payments

Monthly payments tend to involve the highest total annual cost for life insurance premiums primarily due to the
increased frequency of payment. When policyholders choose to pay premiums monthly, insurance companies
generally charge a higher total amount compared to paying premiums annually or semi-annually. This is often
attributed to the administrative costs associated with processing more frequent payments, including billing and
transaction fees.  Moreover, some insurers utilize a concept called a "monthly payment factor," which adds an
additional surcharge to the monthly premium to cover these expenses. This factor can result in higher overall
costs when the monthly premiums are summed over the year. Conversely, paying premiums annually or
semi-annually usually provides a discount or lower rate, as these methods reduce the insurer's administrative
burden.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://kylifeinsurance.examzify.com

We wish you the very best on your exam journey. You've got this!
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