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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. According to North Carolina law, what must group life insurance conversion
privileges not require?
A. Proof of previous insurance
B. Evidence of insurability
C. Waiting periods for coverage
D. Payment of higher premiums

2. What is the minimum benefit for chemical dependency treatment under a
group health policy over the lifetime of the contract?
A. $10,000
B. $12,000
C. $14,000
D. $16,000

3. What necessitates a contract's legal validity in North Carolina?
A. The presence of witnesses only
B. Written documentation and agreement to terms
C. A verbal understanding between parties
D. Approval by state authorities

4. Does North Carolina permit dual agency?
A. No, it does not allow dual agency
B. Yes, it allows dual agency with consent
C. Yes, but only in commercial real estate
D. No, agents must represent only one party

5. What is required for a bill to become law in North Carolina?
A. It must be approved by the Governor
B. It must be passed by both houses
C. It must be approved by the public
D. It must be passed by both houses and signed by the Governor
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6. What is a key qualification for becoming a licensed real estate agent in
North Carolina?
A. Must have a college degree
B. Must be at least 18 years old
C. Must have undergone six months of field training
D. Must have a financial background

7. Which entity is not regulated by the insurance information and privacy
protection act?
A. Insurance companies
B. Insurance agents
C. Insurance regulators
D. Insurance consumers

8. What principle governs child custody decisions in North Carolina?
A. Best interests of the child
B. Parental rights prevailing
C. Equal time-sharing arrangements
D. State intervention

9. What must be delivered to a policy owner upon the sale of an individual life
insurance policy in North Carolina?
A. A receipt of payment
B. A policy summary and buyers guide
C. A confirmation letter
D. A health disclosure statement

10. What factors are considered in determining child support in North
Carolina?
A. The income of both parents and the needs of the child
B. The gender of the parents
C. Only the income of the custodial parent
D. The age of the child only
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Answers
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1. B
2. D
3. B
4. B
5. D
6. B
7. C
8. A
9. B
10. A
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Explanations
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1. According to North Carolina law, what must group life insurance conversion
privileges not require?
A. Proof of previous insurance
B. Evidence of insurability
C. Waiting periods for coverage
D. Payment of higher premiums

In North Carolina law, group life insurance conversion privileges are designed to provide individuals who are
losing their group coverage the opportunity to obtain individual policies without stringent requirements. The
correct answer, which indicates that conversion privileges must not require evidence of insurability, underscores
a key principle in protecting insured individuals during transitions in coverage.  When group life insurance
coverage ends—due to circumstances such as job loss or retirement—policyholders are often given the chance
to convert their group policies to individual ones. This conversion is crucial as it allows individuals to secure life
insurance without needing to demonstrate their health status or risk profile, which could be a barrier if they have
developed health issues since obtaining the original coverage.   Not requiring evidence of insurability ensures
that all individuals, regardless of their health conditions at the time of conversion, can maintain some level of life
insurance coverage. This provision is particularly important in ensuring continuous coverage and protecting
individuals from lapses that could occur due to changes in their employment or group status.   Thus, the focus
on not requiring evidence of insurability is key to the consumer protection goals of these laws, facilitating
access to insurance at a time when individuals may need it most without the added stress of health-related
evaluations.

2. What is the minimum benefit for chemical dependency treatment under a
group health policy over the lifetime of the contract?
A. $10,000
B. $12,000
C. $14,000
D. $16,000

In North Carolina, the minimum benefit for chemical dependency treatment under a group health policy over the
lifetime of the contract is set at $16,000. This reflects the state's commitment to ensuring that individuals
struggling with chemical dependency have access to necessary treatment services. The legislation aims to
promote recovery and assist individuals in managing their addiction through adequate health care coverage. 
Establishing a minimum benefit amount is crucial as it provides a baseline of support that can help individuals
access various treatment options, whether inpatient or outpatient. This provision serves to prevent insurance
companies from offering coverage that is insufficient for the needs of those fighting chemical dependency,
thereby encouraging comprehensive care and support.  The other amounts, while they may reflect various
treatment costs or considerations, do not meet the established requirement set forth in North Carolina law and
are therefore not the minimum standard for coverage in group health policies.
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3. What necessitates a contract's legal validity in North Carolina?
A. The presence of witnesses only
B. Written documentation and agreement to terms
C. A verbal understanding between parties
D. Approval by state authorities

For a contract to have legal validity in North Carolina, it typically requires written documentation and agreement
to terms. This is important as it helps establish clear evidence of the parties' intentions and the specific
obligations they are agreeing to. A written contract reduces misunderstandings and disputes because it provides
a clear record of what has been agreed upon, including terms, conditions, and any other essential details.   While
certain verbal agreements may be enforceable under specific conditions, many types of contracts, especially
those involving significant transactions or involving real estate, must be in writing to be enforceable. This
requirement aligns with the Statute of Frauds, which outlines various contracts that must be in writing to be
legally valid. Thus, having written documentation is a key element that supports the enforceability of the
contract in a legal context.

4. Does North Carolina permit dual agency?
A. No, it does not allow dual agency
B. Yes, it allows dual agency with consent
C. Yes, but only in commercial real estate
D. No, agents must represent only one party

North Carolina does allow dual agency, provided that there is informed consent from both parties involved in the
transaction. This means that the agent can represent both the buyer and the seller, but must fully disclose this
relationship and obtain written consent from both parties. This requirement is meant to ensure transparency and
protect the interests of all individuals involved in the transaction.  The regulatory framework surrounding dual
agency emphasizes the importance of informed consent, which safeguards against potential conflicts of interest
that can arise when one agent represents both sides. In North Carolina, agents are required to communicate their
dual agency status to their clients, ensuring that everyone understands the implications of this arrangement.  By
contrast, the other options either suggest a prohibition against dual agency or limit its application, which does
not align with the law as it stands in North Carolina. Therefore, the correct understanding is that while dual
agency is permitted, it must be conducted ethically and with the explicit consent of all parties involved.

5. What is required for a bill to become law in North Carolina?
A. It must be approved by the Governor
B. It must be passed by both houses
C. It must be approved by the public
D. It must be passed by both houses and signed by the Governor

For a bill to become law in North Carolina, it must go through a specific legislative process that includes
approval from both houses of the General Assembly and the Governor's signature. This ensures that the
proposed legislation has undergone thorough scrutiny and debate by elected representatives before it can be
enacted.  Passing through both houses means that the bill must first be introduced in either the House of
Representatives or the Senate, then it goes through various stages including committee reviews, debates, and
votes in each chamber. Once it has been approved by a majority of members in both the House and the Senate, it
is sent to the Governor for approval.  The necessity of the Governor's signature serves as a final check on the
legislative process, allowing the state's executive to have input on the laws that govern North Carolina. If the
Governor chooses to veto the bill, it can still become law if both houses of the General Assembly subsequently
vote to override that veto.  Therefore, without both chambers of the legislature passing the bill and the Governor
signing it into law, the proposed legislation cannot take effect.
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6. What is a key qualification for becoming a licensed real estate agent in
North Carolina?
A. Must have a college degree
B. Must be at least 18 years old
C. Must have undergone six months of field training
D. Must have a financial background

To become a licensed real estate agent in North Carolina, one of the key qualifications is that the individual must
be at least 18 years old. This age requirement ensures that applicants possess the legal capacity to enter into
contracts and understand the responsibilities and liabilities involved in real estate transactions.   While some
states may impose different requirements regarding a college degree or specific training, North Carolina focuses
on age as a fundamental prerequisite. The additional qualifications, such as completing pre-licensing education
and passing the licensing exam, are also essential but do not directly relate to the legal capacity to hold a
license, which the age requirement addresses.   The other options suggest requirements that are not mandated
by North Carolina real estate regulations, making the age requirement the correct focus in this context.

7. Which entity is not regulated by the insurance information and privacy
protection act?
A. Insurance companies
B. Insurance agents
C. Insurance regulators
D. Insurance consumers

The insurance information and privacy protection act primarily aims to govern how personal information is
collected, used, and shared by insurance companies and their agents. It establishes guidelines to protect the
privacy of individuals in relation to their insurance information.  Insurance companies and agents are directly
subject to the regulations outlined in this act since they handle sensitive consumer data and must ensure it is
managed in compliance with established privacy standards. This is critical for maintaining consumer trust and
safeguarding personal information.  Insurance consumers, while they are the subjects of the information that
companies and agents handle, are not entities that are regulated under this act. Instead, the act's focus is
primarily on the obligations of the companies and agents regarding the handling of sensitive information. 
Insurance regulators, on the other hand, are responsible for enforcing compliance with laws and regulations,
including this act. However, they themselves are not regulated by it in the same way that insurance companies
and agents are; they have oversight responsibility rather than being governed by the act's privacy provisions. 
Thus, insurance regulators are the entity that is not directly regulated by the insurance information and privacy
protection act, as their role centers on overseeing and enforcing compliance rather than being subject to the
same privacy regulations as insurance providers and agents.
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8. What principle governs child custody decisions in North Carolina?
A. Best interests of the child
B. Parental rights prevailing
C. Equal time-sharing arrangements
D. State intervention

In North Carolina, child custody decisions are fundamentally guided by the principle of the "best interests of the
child." This standard places the child's welfare as the primary concern when determining custody arrangements.
Courts assess various factors to evaluate what will support the child's emotional, psychological, and physical
well-being, which includes consideration of the child's relationship with both parents, the parents' ability to
provide a stable environment, and any other relevant circumstances that might impact the child's safety and
happiness.  This principle ensures that decisions are made not on a rigid set of rules but rather on a
case-by-case basis, taking into account the unique aspects of each family situation. Consequently, the focus is
always directed towards fostering the ideal circumstances for the child's development and overall quality of life,
rather than preferential treatment of parental rights or automatic assumptions regarding time-sharing
arrangements.

9. What must be delivered to a policy owner upon the sale of an individual life
insurance policy in North Carolina?
A. A receipt of payment
B. A policy summary and buyers guide
C. A confirmation letter
D. A health disclosure statement

In North Carolina, when an individual life insurance policy is sold, the law requires that the policy owner is
provided with a policy summary and a buyer's guide. This requirement is in place to ensure that consumers have
a thorough understanding of the terms and features of the insurance product they are purchasing, as well as the
rights and responsibilities tied to the policy.   The policy summary typically includes key information such as the
premium amount, cash value, death benefit details, and any riders attached to the policy, giving the owner a clear
picture of what they are buying. The buyer's guide serves as a consumer education tool, outlining the various
types of life insurance available and helping individuals make informed decisions based on their needs and
circumstances.  While other documents like a receipt of payment, confirmation letter, or health disclosure
statement might also be important in the insurance transaction, they do not fulfill the specific legal requirement
aimed at promoting transparency and informed decision-making for the policy owner. Thus, providing a policy
summary and buyer's guide is crucial in the context of life insurance sales in North Carolina.
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10. What factors are considered in determining child support in North
Carolina?
A. The income of both parents and the needs of the child
B. The gender of the parents
C. Only the income of the custodial parent
D. The age of the child only

In North Carolina, when determining child support, the primary considerations involve the income of both parents
and the needs of the child. This multifaceted approach ensures a fair assessment that takes into account the
financial resources available from both parents, fostering a more equitable distribution of responsibility for
child-rearing expenses. By evaluating the needs of the child, including healthcare, education, and basic living
expenses, the court can tailor the support obligations to the child's best interests.  This factor-rich assessment
acknowledges the financial realities of both parents and aims to ensure that the child’s welfare is prioritized
within the context of the family's economic situation. Other factors, such as additional children from other
relationships or extraordinary medical expenses, may also play a role in the support calculations.  Focusing
solely on the gender of the parents or limiting the assessment to just the income of the custodial parent, or only
the child’s age, would not reflect the complexities of child support calculations. Child support is designed to be
fair and comprehensive, ensuring that both parents contribute appropriately based on their ability to pay while
addressing the comprehensive needs of their children.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://nclawsandrules.examzify.com

We wish you the very best on your exam journey. You've got this!
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