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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. What does the calculation of redemption proceeds minus corporation PUC
determine?
A. Net income for the year
B. Taxable income
C. Deemed dividend
D. Total assets

2. What is the scope of power for the Ontario Securities Commission (OSC)?
A. Limited to securities laws only
B. Enforces tax laws
C. Includes powers beyond just securities laws
D. Regulates corporate governance

3. Under what circumstance is a continuing power of attorney terminated?
A. When the principal revokes it in writing
B. When the court appoints a guardian of property
C. When the principal passes away
D. When the attorney retires

4. What is a requirement before conducting a meeting for a going private
transaction?
A. A circular must be sent at least 40 days prior to the meeting.
B. All shareholders must be given at least one week notice.
C. Meetings must be held in the presence of potential investors.
D. A special resolution must be obtained immediately.

5. When must a corporation hold a meeting for shareholders?
A. Every fiscal year
B. Only when requested by a shareholder
C. After major transactions occur
D. Whenever the directors decide
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6. In the context of law, what does the term "conflict of interest" generally
refer to?
A. Representing clients with opposing interests
B. Acting against the interest of a client
C. Having a personal interest in legal matters
D. Having overlapping client relationships

7. What characteristic must a continuing power of attorney have concerning
the principal's mental state?
A. It must only be valid when the principal is mentally sound
B. It must be effective only during the principal's lifetime
C. It can be executed regardless of the principal's mental capacity
D. It becomes effective posthumously

8. Before transferring property to a beneficiary, what must an executor
obtain?
A. A public appraisal certificate
B. A CRA clearance certificate and a certificate of appointment
C. A real estate license
D. Proof of ownership from previous owners

9. What can a vendor's solicitor assure when providing post-closing
undertakings?
A. All matters will be resolved immediately
B. They will minimize costs for the client
C. That they will complete actions agreed upon in the undertaking
D. Undertakings can be ignored if not signed

10. Which document typically contains covenants that must be followed by
creditors?
A. Shareholder agreement
B. General Security Agreement (GSA)
C. Bylaws
D. Financial audits
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Answers
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1. C
2. C
3. B
4. A
5. A
6. A
7. B
8. B
9. C
10. B
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Explanations
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1. What does the calculation of redemption proceeds minus corporation PUC
determine?
A. Net income for the year
B. Taxable income
C. Deemed dividend
D. Total assets

The calculation of redemption proceeds minus the corporation's paid-up capital (PUC) determines a deemed
dividend. This concept is rooted in corporate taxation law, specifically concerning the treatment of distributions
made by a corporation to its shareholders.   When a corporation redeems shares from a shareholder, the amount
the shareholder receives (the redemption proceeds) must be compared to the corporation’s PUC allocated to
those shares. If the redemption proceeds exceed the PUC, the excess amount is considered a deemed dividend.
This is significant because deemed dividends are subject to taxation in the hands of the shareholder.   In
contrast, the other options do not fit this scenario. Net income for the year pertains to a corporation's overall
profitability, while taxable income relates to the income that is subject to tax calculations but does not
specifically address distributions to shareholders. Total assets refer to the overall entity's financial position and
do not have a direct connection to the distribution of redemption proceeds to individual shareholders. Thus, the
calculation specifically informs us about the nature of the distributions as deemed dividends for tax purposes.

2. What is the scope of power for the Ontario Securities Commission (OSC)?
A. Limited to securities laws only
B. Enforces tax laws
C. Includes powers beyond just securities laws
D. Regulates corporate governance

The Ontario Securities Commission (OSC) has a broader scope of power that extends beyond just securities
laws. While it is primarily responsible for regulating the securities industry in Ontario, its authority encompasses
a range of activities related to the overall functioning of the capital markets. This includes the enforcement of
compliance with Ontario's securities legislation, overseeing the conduct of market participants, and protecting
investors.   Additionally, the OSC can address issues that may impact market integrity, including matters related
to corporate governance, insider trading, and market manipulation. This implies that the OSC's powers are not
strictly confined to the administration of securities laws; instead, they include overseeing a comprehensive
regulatory framework designed to foster stable and efficient capital markets.   Regarding the other options, the
OSC does not enforce tax laws, as that responsibility falls under different government authorities. While it may
have a role associated with corporate governance by overseeing public companies, its powers are not limited to
just regulating corporate governance practices. Hence, recognizing the OSC's expansive role in maintaining
market integrity and investor trust is crucial in understanding its full range of powers.
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3. Under what circumstance is a continuing power of attorney terminated?
A. When the principal revokes it in writing
B. When the court appoints a guardian of property
C. When the principal passes away
D. When the attorney retires

A continuing power of attorney is a legal document in which a person (the principal) designates another person
(the attorney) to make financial and property decisions on their behalf. The correct understanding of when such
a power is terminated is crucial for both principals and attorneys.  The situation where a continuing power of
attorney is terminated occurs when the court appoints a guardian of property. This is significant because a
guardian of property takes over the financial decision-making for the principal, rendering any prior powers of
attorney ineffective. This is particularly relevant in situations where the principal is no longer capable of
managing their own finances—hence the need for a court-appointed guardian.  The other circumstances
presented do not terminate a continuing power of attorney in the same way. While a principal revoking the power
of attorney in writing is a valid means of termination, it is initiated by the principal themselves. The death of the
principal ends the authority of all agents with respect to any powers of attorney, but this is not unique to
continuing powers of attorney, as it applies to all forms. The attorney retiring would necessitate the appointment
of a new attorney but does not automatically terminate the whole arrangement unless the principal decides to
revoke or change the power of attorney structure. Thus, the option regarding the court

4. What is a requirement before conducting a meeting for a going private
transaction?
A. A circular must be sent at least 40 days prior to the meeting.
B. All shareholders must be given at least one week notice.
C. Meetings must be held in the presence of potential investors.
D. A special resolution must be obtained immediately.

In the context of a going private transaction, a key requirement is indeed that a circular must be sent to
shareholders at least 40 days prior to the meeting. This requirement is established to ensure that all
shareholders are adequately informed about the transaction and have sufficient time to consider the information
provided before deciding how to vote. The circular typically contains crucial details about the transaction,
including its implications, the rationale behind it, and the proposed changes to the company's structure. 
Sending the circular well in advance is critical in promoting transparency and ensuring fair treatment of
shareholders, allowing them to understand their rights and make informed decisions about their shares. This is
part of regulatory compliance aimed at protecting investors and maintaining market integrity.  The other options
don't align with the specific regulatory requirements for a going private transaction. For instance, the notice
period of one week wouldn't provide shareholders with enough time to evaluate the proposed transaction, while
requiring meetings to be held in the presence of potential investors or the need for a special resolution
immediately doesn’t reflect the legislative framework governing these transactions. The advance circular
requirement serves as a fundamental step in ensuring due process in such significant corporate changes.
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5. When must a corporation hold a meeting for shareholders?
A. Every fiscal year
B. Only when requested by a shareholder
C. After major transactions occur
D. Whenever the directors decide

A corporation must hold a meeting for shareholders every fiscal year to ensure compliance with corporate
governance standards and legal requirements. This annual meeting typically provides shareholders with the
opportunity to receive updates on the corporation's performance, vote on key matters such as the election of
directors, and discuss other important issues affecting the company. This structured approach not only allows
shareholders to engage with the management but also promotes transparency and accountability.  While some
circumstances could necessitate additional meetings, such as major transactions or when specifically requested
by shareholders, the fundamental obligation remains to convene at least once a year. This regularity in meeting
adherence is crucial for maintaining good relations between shareholders and management, ensuring that all
parties are aligned with the corporation's goals and strategies.

6. In the context of law, what does the term "conflict of interest" generally
refer to?
A. Representing clients with opposing interests
B. Acting against the interest of a client
C. Having a personal interest in legal matters
D. Having overlapping client relationships

The term "conflict of interest" in the legal context primarily refers to a situation where a lawyer's ability to
represent a client is compromised due to competing interests. This is particularly encapsulated by representing
clients with opposing interests. When a lawyer represents one party, they owe a duty of loyalty and
confidentiality to that client. If a lawyer were to take on a case where their other client has opposing interests, it
creates a scenario where the lawyer's obligation to one client could adversely affect their representation of the
other.   This situation can lead to ethical dilemmas and challenges in maintaining impartiality. It's critical in legal
practice to avoid such conflicts to uphold the integrity of the lawyer-client relationship and to ensure that both
clients receive fair and adequate representation.   While options related to acting against a client's interest or
having personal interests can also denote conflicting situations, they do not specifically capture the essence of
what constitutes a conflict of interest as effectively as the situation of representing clients with opposing
interests. Overlapping client relationships may also signify potential conflicts, but they don't inherently indicate
an existing conflict of interest unless those interests are opposing.
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7. What characteristic must a continuing power of attorney have concerning
the principal's mental state?
A. It must only be valid when the principal is mentally sound
B. It must be effective only during the principal's lifetime
C. It can be executed regardless of the principal's mental capacity
D. It becomes effective posthumously

A continuing power of attorney is a legal document that allows one person (the attorney) to make decisions on
behalf of another person (the principal). One of the critical characteristics of a continuing power of attorney is
that it remains effective for the duration of the principal's life, as long as it has been properly executed. This
means that the authority granted to the attorney is intended to apply even if the principal later loses mental
capacity.  The phrasing "effective only during the principal's lifetime" highlights the fact that the power of
attorney is designed to cease upon the death of the principal. This is crucial because, after death, the powers
granted in the document are no longer relevant or enforceable. The management of the deceased's affairs then
typically transitions to the executor of their estate or as directed by the will, rather than continuing through the
attorney named in the power of attorney.  In contrast, the other choices hint at misunderstandings regarding the
nature of a continuing power of attorney. It is not limited to being valid only when the principal is mentally
sound; rather, it is specifically designed to assist when a principal may lose that capacity. It also cannot be
executed regardless of the principal’s mental capacity if it is to serve the intended purpose effectively. Lastly,
stating

8. Before transferring property to a beneficiary, what must an executor
obtain?
A. A public appraisal certificate
B. A CRA clearance certificate and a certificate of appointment
C. A real estate license
D. Proof of ownership from previous owners

An executor is responsible for managing the estate of a deceased person and ensuring proper distribution of
assets to beneficiaries. Before transferring property, one critical requirement is obtaining a Canada Revenue
Agency (CRA) clearance certificate. This certificate confirms that all taxes owed by the deceased person have
been paid or that adequate arrangements have been made to pay them. It protects the executor from future
claims for tax liabilities related to the estate.  In addition to the CRA clearance certificate, the executor should
also have a certificate of appointment of estate trustee, which provides the necessary legal authority to act on
behalf of the estate. Without this certificate, the executor does not have the formal recognition to manage the
estate’s assets or make distributions.  The other options do not meet the necessary requirements: - A public
appraisal certificate is not mandated for property transfer, rather it may be used for valuing estate assets. - A
real estate license is not necessary for an executor, as they do not engage in real estate transactions in a
professional capacity. - Proof of ownership from previous owners is not required for property transfer; the
executor deals with the title as part of the estate, which is based on the deceased's ownership.   Thus, the
emphasis on obtaining a CRA clearance certificate and a certificate of appointment aligns precisely with
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9. What can a vendor's solicitor assure when providing post-closing
undertakings?
A. All matters will be resolved immediately
B. They will minimize costs for the client
C. That they will complete actions agreed upon in the undertaking
D. Undertakings can be ignored if not signed

The vendor's solicitor can assure that they will complete actions agreed upon in the undertaking, which is a
fundamental aspect of the role of solicitors in transactions. Post-closing undertakings typically involve specific
commitments made by the solicitor to carry out certain tasks after the closing of a transaction, such as dealing
with the transfer of funds or the registration of documents.  This assurance is crucial because it reflects the
solicitor's duty to act in the best interests of their client while also adhering to ethical and professional
standards. In the context of a real estate transaction, for instance, a vendor's solicitor might undertake to
provide a discharged mortgage or ensure that the title is clear, thereby facilitating the buyer's ownership of the
property without further delays.  This promise to fulfill the agreed-upon undertakings not only demonstrates
professionalism but also impacts the relationship between the parties and their confidence in the solicitor’s
ability to handle the transaction responsibly. The complexities of these undertakings underline the importance of
a solicitor's commitment to follow through on their responsibilities.

10. Which document typically contains covenants that must be followed by
creditors?
A. Shareholder agreement
B. General Security Agreement (GSA)
C. Bylaws
D. Financial audits

The General Security Agreement (GSA) is the document that typically contains covenants that must be followed
by creditors. A GSA is a legal contract between a borrower and a lender that provides the lender with a security
interest in the borrower's assets. This allows creditors to have certain rights and protections regarding the
borrower's property should the borrower default on their loans.  Covenants in a GSA can include various
requirements that the borrower must adhere to, such as maintaining insurance on the secured assets, providing
regular financial statements, and restrictions on further borrowing or selling significant assets without the
creditor's consent. These covenants are crucial for creditors as they help to manage the risk associated with
lending and protect their investment.  In contrast, other documents mentioned, such as a shareholder
agreement, primarily govern the relationships among shareholders and company management rather than
creditor obligations. Bylaws are internal rules governing the operation of a corporation, and financial audits are
assessments of a company's financial reporting but do not include covenants specific to creditor agreements.
Thus, the GSA stands out as the appropriate document containing covenants for creditors.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://ontariosolicitorbar.examzify.com

We wish you the very best on your exam journey. You've got this!
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