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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. What is the term for the provision that prohibits transferring an insured's
interest in a property insurance policy without consent from the insurance
company?
A. Assignment
B. Subrogation
C. Exclusion
D. Reinsurance

2. Which part of an insurance claim process typically involves mitigation of
damages?
A. Claim reporting
B. Claim adjustment
C. Claims investigation
D. Claims settlement

3. If M and C both have Personal Auto policies with liability limits of
20/30/10, which policy provides coverage if M borrows C's car and injures a
pedestrian?
A. M's policy
B. C's policy
C. Both policies equally contribute
D. Neither policy covers this incident

4. How often must all licenses and appointments be renewed to remain in
force?
A. Every year
B. Every two years
C. Every three years
D. Every five years

5. How long after a loss does the Period of Restoration begin for Business
Income coverage?
A. 24 hours
B. 48 hours
C. 72 hours
D. 1 week
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6. What is the limit of insurance available under an HO-3 policy for a tree
totally damaged in a hail storm?
A. 100% of the value of the tree
B. 50% of the value of the tree
C. 0%
D. 75% of the value of the tree

7. What must the insured do for the loss to be covered under a standard
property policy?
A. File a claim immediately
B. Replace damaged property
C. Protect property from further damage
D. Notify the police

8. Which statement is not true about Uninsured Motorist coverage?
A. It covers damages to the insured vehicle
B. It provides protection against hit-and-run drivers
C. It covers injuries sustained while riding in another vehicle
D. It offers coverage for economic losses due to an accident

9. All of the following are considered uninsured motor vehicles, except:
A. A vehicle that is being used as a residence
B. A vehicle owned by an insured
C. A vehicle whose insurance has lapsed
D. A vehicle registered in another state

10. Which section of the Commercial General Liability (CGL) policy deals
specifically with body injury/property damage?
A. Section II
B. Section I
C. Section IV
D. Section V
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Answers

Sample study guide, visit https://sdpropertycasualty.examzify.com
for the full version with hundreds of practice questions 8

SAMPLE



1. A
2. B
3. B
4. B
5. C
6. C
7. C
8. A
9. A
10. B
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Explanations
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1. What is the term for the provision that prohibits transferring an insured's
interest in a property insurance policy without consent from the insurance
company?
A. Assignment
B. Subrogation
C. Exclusion
D. Reinsurance

The term that refers to the provision prohibiting the transfer of an insured's interest in a property insurance
policy without the insurer's consent is "Assignment." This provision is crucial because it protects the insurance
company from being obligated to cover risks associated with a new party that it did not underwrite. The concept
of assignment ensures that the insurance contract remains tied to the original policyholder, who was evaluated
and approved based on their risk profile when the policy was issued.  In contrast, subrogation pertains to the
insurer's right to pursue a third party that has caused a loss to the insured. Exclusions are specific
circumstances or events that are not covered by the policy, and reinsurance involves an insurer transferring
portions of risk to another insurer. Therefore, these terms do not relate to the transfer of interest in a property
insurance policy and highlight the unique aspect of the assignment provision in maintaining the integrity of the
insurance agreement.

2. Which part of an insurance claim process typically involves mitigation of
damages?
A. Claim reporting
B. Claim adjustment
C. Claims investigation
D. Claims settlement

Mitigation of damages is a critical aspect of the insurance claim process that aims to reduce the extent of loss
or damage after an incident occurs. This typically occurs during the claim adjustment stage, where adjusters
evaluate the loss and determine what actions should be taken to prevent further damage. For instance, if a home
has suffered water damage, the adjuster might recommend shutting off the water supply and initiating cleanup
and repairs to prevent mold growth.  Effective mitigation helps stabilize the situation, which can lead to a more
accurate assessment of the claim and potentially lower overall costs for the insurer. By taking steps to address
the damage right away, policyholders can also demonstrate their commitment to preserving property, which may
be viewed favorably during the adjustment process.   In contrast, claim reporting involves notifying the insurer of
the loss, claims investigation focuses on gathering information and evidence about the claim, and claims
settlement is about reaching an agreement on the compensation amount. While important, these stages do not
specifically center on actions taken to mitigate damages.
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3. If M and C both have Personal Auto policies with liability limits of
20/30/10, which policy provides coverage if M borrows C's car and injures a
pedestrian?
A. M's policy
B. C's policy
C. Both policies equally contribute
D. Neither policy covers this incident

In this scenario, when M borrows C's car and causes injury to a pedestrian, C's Personal Auto Policy will provide
coverage for the incident. This is primarily due to the concept of "permissive use" typically included in personal
auto insurance policies.   When C gives M permission to use the vehicle, M becomes an insured driver during that
period, meaning C's policy extends coverage to M for accidents that occur while driving C's car. C's liability limits
apply to any damages that M causes to third parties, such as the injured pedestrian in this case.   M's policy
would not provide coverage in this situation because the liability coverage generally applies when the
policyholder is driving their own vehicle. In this case, since M was not driving their own car but rather C's, the
coverage from M's own policy does not come into play.  Hence, the correct option is that C's policy provides the
necessary coverage for the incident involving M and the pedestrian.

4. How often must all licenses and appointments be renewed to remain in
force?
A. Every year
B. Every two years
C. Every three years
D. Every five years

In South Dakota, licenses and appointments for insurance professionals, including agents and producers, must
be renewed every two years to remain valid. This two-year renewal cycle ensures that licensed individuals stay
up-to-date with industry regulations, continuing education requirements, and any changes within the insurance
market. Maintaining a current license is crucial for professionals in the field, as it assures consumers and
regulators that the agent is knowledgeable and compliant with the necessary standards. This renewal period
reflects a balance between ensuring adequate regulatory oversight and allowing agents enough time to build
their business and client relationships.
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5. How long after a loss does the Period of Restoration begin for Business
Income coverage?
A. 24 hours
B. 48 hours
C. 72 hours
D. 1 week

The correct choice indicates that the Period of Restoration for Business Income coverage begins 72 hours after a
loss occurs. This timeframe is critical because it is designed to eliminate the possibility of claims for income
that would have been lost during the immediate aftermath of an incident.   In most Business Income policies,
coverage kicks in only after a waiting period, often referred to as the "time deductible." This means that the
insured business must wait for a specific period before the policy will respond to covering the income loss
resulting from the interruption of operations.   Understanding this delay is vital for businesses to correctly
assess their financial risks and prepare adequately for potential income losses after a disaster. It reinforces the
importance of having clear communication and planning for recovery periods to mitigate the financial impact of
such events effectively.   By knowing that the Period of Restoration specifically begins 72 hours after the loss,
businesses can better strategize their response plan and financial stability during critical recovery times.

6. What is the limit of insurance available under an HO-3 policy for a tree
totally damaged in a hail storm?
A. 100% of the value of the tree
B. 50% of the value of the tree
C. 0%
D. 75% of the value of the tree

An HO-3 policy, or Homeowners 3 Policy, primarily provides coverage for the structure of the home and personal
property within it, but it has limits and specific conditions regarding coverage for trees, shrubs, and plants.
Under this type of policy, coverage for trees and other landscaping is classified under "other structures" and is
typically limited to a certain percentage of the overall coverage limit, usually up to $1,000 in total for all
landscaping items, with a cap for each individual item (often $250).  When a tree is totally damaged, such as
from a hail storm, the insurance policy may not provide coverage for the full replacement value of the tree. In
many cases, damage to landscaping due to specific perils like hail is not covered or is subject to a severely
limited payout. Therefore, a limit of 0% of the value of the tree reflects the fact that the HO-3 policy does not
provide coverage for the loss of the tree in this situation.   Understanding these coverage limitations helps
homeowners recognize the potential gaps in their insurance protection for landscaping and the importance of
reviewing policy details concerning trees and other similar assets.
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7. What must the insured do for the loss to be covered under a standard
property policy?
A. File a claim immediately
B. Replace damaged property
C. Protect property from further damage
D. Notify the police

The insured must take reasonable steps to protect the property from further damage for the loss to be covered
under a standard property policy. This is known as the "mitigation of loss" requirement, which is a fundamental
principle in property insurance. After a loss occurs, the insured has a duty to act to prevent any additional
damage from happening. For example, if a pipe bursts and water is flooding a home, the insured should turn off
the water supply and remove items that could be damaged further, such as furniture and electronics.   By taking
such actions, the insured demonstrates responsibility and minimizes the impact of the loss on the property,
which is expected by insurance providers. Failure to take these steps could result in a denial of the claim or a
reduction in the payout if the insurer determines that the insured did not do enough to limit further damage. This
obligation to protect the property helps maintain the integrity of the insurance contract and ensures that claims
are processed fairly.   Filing a claim immediately, replacing damaged property, or notifying the police may be
pertinent actions to take following a loss, but they do not directly satisfy the requirement of mitigating additional
damage, which is critical to ensuring coverage under a standard property policy.

8. Which statement is not true about Uninsured Motorist coverage?
A. It covers damages to the insured vehicle
B. It provides protection against hit-and-run drivers
C. It covers injuries sustained while riding in another vehicle
D. It offers coverage for economic losses due to an accident

Uninsured Motorist coverage primarily focuses on providing protection for injuries and damages that the insured
and their passengers may suffer due to an accident involving an at-fault driver who does not have insurance.
The purpose of this type of coverage is to ensure that individuals can still recover costs related to medical
expenses, lost wages, and other related damages when they are involved in a collision with an uninsured vehicle.
The assertion that it covers damages to the insured vehicle is not accurate. Uninsured Motorist coverage is
typically designed to address bodily injury rather than providing coverage for property damage to the insured's
vehicle. For vehicle damage caused by an uninsured driver, separate coverage options such as Collision
coverage would be necessary.  The other statements highlight important aspects of Uninsured Motorist
coverage. It does provide protection against hit-and-run drivers, as the insured can claim benefits if the
responsible driver cannot be identified. Additionally, it covers injuries sustained while riding in another vehicle,
which is crucial for protecting passengers in situations where an accident is caused by an uninsured driver.
Lastly, it addresses economic losses resulting from accidents, ensuring that individuals can seek financial
restitution for lost income and other related expenses resulting from the injury.
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9. All of the following are considered uninsured motor vehicles, except:
A. A vehicle that is being used as a residence
B. A vehicle owned by an insured
C. A vehicle whose insurance has lapsed
D. A vehicle registered in another state

An uninsured motor vehicle typically refers to a vehicle that does not have liability insurance coverage that
meets state minimum requirements. The option that is correct indicates that a vehicle being used as a residence
does not fall into the category of uninsured motor vehicles because such vehicles are often excluded from the
definition.   Vehicles used as residences, such as RVs or mobile homes, may carry specialized insurance policies
tailored for residential use and are not classified in the same way as typical motor vehicles in terms of liability
coverage. Consequently, while they may not have traditional auto insurance, their classification is not aligned
with the concept of being "uninsured" for the purpose of motor vehicle liability.  In contrast, a vehicle owned by
an insured would typically be covered under that individual's auto insurance policy. A vehicle whose insurance
has lapsed is classified as uninsured because it no longer has valid liability coverage. Additionally, a vehicle
registered in another state could still be categorized as uninsured if it does not meet that state’s insurance
requirements.

10. Which section of the Commercial General Liability (CGL) policy deals
specifically with body injury/property damage?
A. Section II
B. Section I
C. Section IV
D. Section V

The correct answer is Section I of the Commercial General Liability (CGL) policy because this section specifically
addresses the coverage for bodily injury and property damage. Section I provides the scope of the policy's
coverage, detailing what constitutes an occurrence and under what circumstances coverage applies for injuries
sustained by third parties and damages to their property as a result of the insured's operations or activities.  This
section is fundamental in establishing the insurer's responsibility to defend the insured against claims and to
pay for damages that fall within the defined coverage limits. It includes essential terms and conditions regarding
the nature of the coverage, including definitions specific to bodily injury and property damage, thus clarifying the
insurer's obligations both in defending claims and in indemnifying the insured.   The other sections, while
important in their respective purposes—like exclusions, conditions, and definitions—do not specifically address
bodily injury and property damage in the context that Section I does. This differentiation is crucial for
understanding how liability coverage functions within the broader structure of a CGL policy.

Sample study guide, visit https://sdpropertycasualty.examzify.com
for the full version with hundreds of practice questions 15

SAMPLE



Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://sdpropertycasualty.examzify.com

We wish you the very best on your exam journey. You've got this!
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