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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. What is the purpose of a Notice of Intent to Levy and the available taxpayer
protections?
A. It notifies that collection actions may proceed and allows the taxpayer to seek

collections alternatives, a hearing, or an appeal.
B. It immediately forgives the tax debt.
C. It triggers criminal charges against the taxpayer.
D. It ends the collection process with no further options.

2. Under Section 222(a) of the Tax Code, when may a collection proceeding
occur without prior assessment?
A. The refund is rejected by the BIR
B. The return is false or fraudulent
C. There is a failure to file
D. The return is false or fraudulent or there is a failure to file

3. Provide an example of tax collection jeopardizing government interest.
A. It will kill the company serving essential public function (oil refinery closure)
B. It will create a dangerous precedent
C. It will undermine the credibility of Philippine taxation in the international

sphere
D. Public policy impact

4. How should taxpayers respond to IRS notices if they disagree with the
proposed position?
A. Ignore the notice.
B. Pay the amount in full immediately.
C. Review the notice, gather evidence, file a protest or request an appeal, and

consider scheduling a conference with the examiner or Appeals.
D. Request a conference only after the Appeals process begins.

5. What must be proven for the government to suspend tax collection under
RA 9282 Section 11?
A. The taxpayer's assets are insufficient to pay the tax
B. Suspension would jeopardize the Government's interest or the taxpayer's

interest
C. The taxpayer agrees to suspend
D. The BIR must file a petition
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6. What are statutory notices, and how do they support tax disputes?
A. Formal notices from the IRS that inform taxpayers of proposed changes and

rights, triggering protest or appeal rights.
B. Internal memos from staff.
C. Letters asking for extra information only.
D. Notifications that have no impact on disputes.

7. What is the purpose of a hearing after a Notice of Intent to Levy?
A. The hearing is mandatory before any collection action can proceed.
B. A hearing is optional and may be requested after a Notice of Intent to Levy.
C. The hearing is solely about whether to file criminal charges.
D. The hearing can consider alternatives and appeals during collection action.

8. Which court has exclusive original jurisdiction over criminal cases with
attendant claim amounting to Php1,000,000 or more?
A. Regular trial courts (MTC)
B. Court of Tax Appeals
C. Sandiganbayan
D. Regional Trial Court

9. What is a common reason that a PAN might be considered improperly
served?
A. Delivery to a security guard or unauthorized person
B. Delivery directly to the taxpayer's email
C. Delivered via certified mail with proof of receipt
D. Delivered during a meeting with the taxpayer

10. Under Avon case, a demand letter for immediate payment issued while a
protest is pending can be treated as the final decision if it clearly shows the
BIR intends to collect and will not act on the protest.
A. True
B. False
C. It depends
D. Only if protest is pending

Sample study guide, visit https://taxadminfishbowl.examzify.com
for the full version with hundreds of practice questions 7

SAMPLE



Answers
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1. A
2. D
3. A
4. C
5. B
6. A
7. D
8. B
9. A
10. A
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Explanations
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1. What is the purpose of a Notice of Intent to Levy and the available taxpayer
protections?
A. It notifies that collection actions may proceed and allows the taxpayer to seek

collections alternatives, a hearing, or an appeal.
B. It immediately forgives the tax debt.
C. It triggers criminal charges against the taxpayer.
D. It ends the collection process with no further options.

A Notice of Intent to Levy functions as a formal warning that collection actions may proceed, and it also
preserves the taxpayer’s rights to respond. It signals that the IRS is moving toward seizing assets or income if
the debt isn’t resolved, but it doesn’t end there; the notice provides protections the taxpayer can use. The
taxpayer can pursue collection alternatives such as installment agreements, offers in compromise, or other
arrangements to satisfy the debt. They can also request a hearing to challenge the levy or seek resolution
through Appeals, which may include a Collection Due Process hearing or other review. This notice does not
forgive the tax debt, does not trigger criminal charges, and does not end the collection process; instead, it
creates a window to negotiate or contest before levy action occurs.

2. Under Section 222(a) of the Tax Code, when may a collection proceeding
occur without prior assessment?
A. The refund is rejected by the BIR
B. The return is false or fraudulent
C. There is a failure to file
D. The return is false or fraudulent or there is a failure to file

Collection can start without a prior assessment when the taxpayer’s return is false or fraudulent, or when there is
a failure to file a return. In these situations there isn’t a reliable basis for an assessment because the return does
not properly establish the tax liability, or no return exists at all. Because of that, the tax authority may proceed
with collection actions to recover the tax due, with an assessment possibly following later if needed. This
combination of scenarios is exactly why the option that includes either condition—false or fraudulent or there is
a failure to file—best matches the rule. The other choices don’t cover both situations or misfocus on refunds or a
single condition, so they aren’t as accurate.

3. Provide an example of tax collection jeopardizing government interest.
A. It will kill the company serving essential public function (oil refinery closure)
B. It will create a dangerous precedent
C. It will undermine the credibility of Philippine taxation in the international

sphere
D. Public policy impact

When tax collection would harm the government’s ability to carry out essential public functions, that
enforcement can be seen as jeopardizing government interest. An explicit example is enforcing taxes in a way
that forces an oil refinery—the facility that supplies a critical part of the energy backbone of the country—to shut
down. Such a closure would disrupt energy security, threaten public welfare, cost jobs, and undermine overall
economic stability. In this light, the government’s interest is better served by allowing the essential service to
continue, even if that means adjusting or delaying certain tax enforcement to avoid a collapse of a vital public
function.  Other options describe potential reputational or policy consequences, which are real concerns but do
not illustrate a direct, immediate impact on the government’s ability to perform core duties like maintaining
energy supply.
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4. How should taxpayers respond to IRS notices if they disagree with the
proposed position?
A. Ignore the notice.
B. Pay the amount in full immediately.
C. Review the notice, gather evidence, file a protest or request an appeal, and

consider scheduling a conference with the examiner or Appeals.
D. Request a conference only after the Appeals process begins.

The main idea is to actively engage with the IRS notice when you disagree. Start by carefully reviewing what the
IRS is proposing and identifying the exact issues you dispute. Then gather all evidence and documentation that
supports your position—your tax return calculations, receipts, records, third-party statements, and any
additional notes that clarify why the proposed position is not correct.  Next, file a protest or request an appeal as
instructed on the notice, within the required timeframe. This formally puts your position on the record and
triggers the IRS review process. If it helps your case, consider scheduling a conference with the examiner who
issued the notice or with IRS Appeals to present your evidence, ask questions, and discuss a possible resolution.
This approach preserves your rights to challenge the position and often leads to a resolution without going to
court. Ignoring the notice or paying the amount without contest can forfeit the opportunity to contest and may
lead to unnecessary interest or penalties; delaying until later conferences is usually not advantageous unless
you’ve already collected substantial supporting documentation.

5. What must be proven for the government to suspend tax collection under
RA 9282 Section 11?
A. The taxpayer's assets are insufficient to pay the tax
B. Suspension would jeopardize the Government's interest or the taxpayer's

interest
C. The taxpayer agrees to suspend
D. The BIR must file a petition

The main idea is that suspension of tax collection under this law hinges on a real risk to both sides. You can
suspend only if you can prove that continuing to collect would jeopardize the Government’s ability to obtain the
tax or would harm the taxpayer’s own interests. That safeguards revenue while protecting the taxpayer from
undue harm caused by enforcement actions.  This isn’t about assets being short or about agreeing to pause the
collection. It’s not a mere procedural filing either. The trigger is showing a concrete danger to the interests
involved—either the government’s revenue position or the taxpayer’s ability to operate or meet obligations. If you
can’t demonstrate that risk, suspension isn’t warranted.
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6. What are statutory notices, and how do they support tax disputes?
A. Formal notices from the IRS that inform taxpayers of proposed changes and

rights, triggering protest or appeal rights.
B. Internal memos from staff.
C. Letters asking for extra information only.
D. Notifications that have no impact on disputes.

Statutory notices are formal, legally required communications from the IRS that inform you of proposed changes
to your tax liability and lay out your rights to protest or appeal. They spell out the basis for the change, the
amount proposed, and the steps you can take to challenge it, including timelines to respond and the avenues
available for dispute, such as petitioning the Tax Court or pursuing administrative appeals. This makes them the
official starting point for tax disputes, ensuring you have due process and a clear path to contest the IRS’s
determination before any collection actions proceed. Other types of internal memos or informal requests for
information don’t create a formal change in liability or trigger the structured protest and appeal rights, so they
don’t serve the same role in resolving disputes.

7. What is the purpose of a hearing after a Notice of Intent to Levy?
A. The hearing is mandatory before any collection action can proceed.
B. A hearing is optional and may be requested after a Notice of Intent to Levy.
C. The hearing is solely about whether to file criminal charges.
D. The hearing can consider alternatives and appeals during collection action.

After a Notice of Intent to Levy, the hearing is the chance to discuss how the tax debt can be resolved without
immediate levy action and to review the proposed collection steps. It brings in the Appeals process to consider
alternatives such as installment agreements, offers in compromise, currently not collectible status, or other
relief, and to determine whether the levy action is appropriate or whether a different approach would be more
suitable. It’s not about criminal charges, and it’s not mandatory before collection begins—it's an opportunity to
present alternatives and seek an appeal if desired.

8. Which court has exclusive original jurisdiction over criminal cases with
attendant claim amounting to Php1,000,000 or more?
A. Regular trial courts (MTC)
B. Court of Tax Appeals
C. Sandiganbayan
D. Regional Trial Court

This item tests how tax-related criminal cases are allocated to a specialized court. The Court of Tax Appeals has
exclusive original jurisdiction over criminal actions arising under tax laws when the attendant civil or monetary
claim reaches a substantial amount, such as Php1,000,000 or more. This specialization exists to ensure cases
involving tax computations, penalties, and related offenses are handled by judges with focused expertise in tax
statutes and accounting, promoting consistent and informed rulings on large tax-related disputes. Regular trial
courts and regional trial courts handle general criminal matters and other types of cases, but they do not have
exclusive jurisdiction over tax-crime cases. The Sandiganbayan focuses on anti-graft and related offenses by
public officers, which is a different category of crimes. Therefore, for tax-law crimes with a significant monetary
claim, the Court of Tax Appeals is the appropriate and exclusive forum.
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9. What is a common reason that a PAN might be considered improperly
served?
A. Delivery to a security guard or unauthorized person
B. Delivery directly to the taxpayer's email
C. Delivered via certified mail with proof of receipt
D. Delivered during a meeting with the taxpayer

Notices must be delivered to the person named or to an authorized representative who can accept service.
Handing a PAN to a security guard or another unauthorized person fails that rule because there’s no guarantee
the intended recipient actually received or acknowledged the notice. That gap is why the service is considered
improper. Proper delivery should be to the taxpayer directly or to an authorized agent, using an approved method
that provides proof of receipt.

10. Under Avon case, a demand letter for immediate payment issued while a
protest is pending can be treated as the final decision if it clearly shows the
BIR intends to collect and will not act on the protest.
A. True
B. False
C. It depends
D. Only if protest is pending

A demand for immediate payment issued while a protest is pending can serve as the final decision when its
language clearly shows the BIR’s intent to collect and its plan not to act on the protest. When the letter explicitly
states that collection will be pursued and that the protest will not be adjudicated on its merits, there is no further
action from the BIR on that protest; the matter is effectively decided for purposes of review. This provides a
definite point at which the taxpayer may seek relief, typically through the Court of Tax Appeals, without the
protest remaining in limbo. The emphasis is on the clarity of the BIR’s intent to collect and to forego further
protest action; mere payment demands without that explicit non-action do not constitute a final decision. This
understanding aligns with Avon case precedent and helps ensure timely resolution and proper avenues for
judicial review.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://taxadminfishbowl.examzify.com

We wish you the very best on your exam journey. You've got this!
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