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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. In Tennessee, what is required for someone to practice residential property
management?
A. A real estate license
B. A business license
C. A property management certificate
D. A brokerage agreement

2. Which type of listing agreement grants the broker the exclusive right to sell
a property?
A. Open listing
B. Exclusive agency listing
C. Exclusive right to sell listing
D. Net listing

3. How long is a typical residential lease in Tennessee?
A. Six months
B. One year
C. Two years
D. Three months

4. Is it true that a licensee must inform buyers about the availability of a
septic system inspection letter for a fee?
A. True
B. False
C. Only if asked by the buyer
D. Only for rural properties

5. What is the cost for a Tennessee affiliate broker license application?
A. $100
B. $110
C. $120
D. $150
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6. What is the primary purpose of obtaining a zoning variance?
A. To allow property to be sold at a higher price
B. To enable a property to be used differently than existing zoning laws
C. To decrease property taxes
D. To increase the size of the property

7. What does the term "zoning" primarily refer to in real estate?
A. Tax regulations on real estate
B. Regulations governing land use and building structures
C. Standards for property maintenance
D. Fees associated with property transactions

8. What type of ownership means two or more people share ownership of a
property?
A. Joint ownership
B. Concurrent ownership
C. Sole ownership
D. Fractional ownership

9. How many locations can a principal broker maintain their position?
A. Multiple locations
B. One location
C. Two locations
D. Dependent on the size of the firm

10. What is the typical standard commission rate in Tennessee real estate
transactions?
A. 5%
B. 4%
C. 6%
D. 7%
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Answers
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1. A
2. C
3. B
4. A
5. A
6. B
7. B
8. B
9. B
10. C
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Explanations
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1. In Tennessee, what is required for someone to practice residential property
management?
A. A real estate license
B. A business license
C. A property management certificate
D. A brokerage agreement

In Tennessee, practicing residential property management requires a real estate license. This license ensures
that property managers are knowledgeable about the laws, regulations, and ethical standards that govern real
estate transactions and property management. Having a real estate license means that the individual is trained
to handle rental agreements, collect rent, manage properties, and navigate tenant issues effectively.  This
requirement is in place to help protect both property owners and tenants by ensuring that property managers are
qualified and adhere to legal standards. Without this license, an individual would not be legally allowed to
engage in property management activities, which includes renting, leasing, or managing residential properties on
behalf of others.   Other options such as a business license or a property management certificate may be
necessary for operational purposes or for enhancing skills, but they do not replace the need for a real estate
license when it comes to managing residential properties in Tennessee. A brokerage agreement relates more to
formal arrangements between real estate brokers and their clients rather than the essential qualifications
needed to practice property management.

2. Which type of listing agreement grants the broker the exclusive right to sell
a property?
A. Open listing
B. Exclusive agency listing
C. Exclusive right to sell listing
D. Net listing

The exclusive right to sell listing is a type of listing agreement that grants a broker the exclusive authority to sell
a property and earn a commission irrespective of who ultimately sells the property. This means that even if the
seller finds a buyer independently, the broker is still entitled to the commission as a result of the exclusive
contract.  This arrangement provides the broker with a greater incentive to market the property effectively since
they are guaranteed compensation for their efforts regardless of how the sale occurs. It also consolidates
communication and marketing strategies through a single channel, as the seller agrees to work exclusively with
one broker during the agreement's term.  In contrast, other types of listings such as an open listing allow
multiple brokers to represent the property, with only the broker who procures a buyer entitled to a commission.
An exclusive agency listing allows the seller to sell the property independently without owing a commission to
the broker if they do so. A net listing involves the seller setting a minimum acceptable price, with the broker
keeping any amount above that as commission, which can lead to complications and is not typically
recommended or legal in all jurisdictions.   Understanding these distinctions helps clarify why the exclusive right
to sell listing is preferred by many sellers and brokers for its advantages in securing a committed sales effort.
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3. How long is a typical residential lease in Tennessee?
A. Six months
B. One year
C. Two years
D. Three months

In Tennessee, a typical residential lease duration is commonly one year. This timeframe is prevalent because it
provides a stable arrangement for both landlords and tenants, allowing them to commit to a longer-term
relationship. A one-year lease offers security for the landlord regarding rental income and gives tenants a
reasonable amount of time to establish their residence and settle into the property.  While shorter leases, such
as three months or six months, can exist, they are less common for residential properties where stability is often
desired. Similarly, two-year leases might be arranged, but they tend not to be the standard duration, as landlords
and tenants usually prefer to reassess their agreements annually. This one-year term also aligns with typical
market practices and tenant behavior in many counties throughout Tennessee.

4. Is it true that a licensee must inform buyers about the availability of a
septic system inspection letter for a fee?
A. True
B. False
C. Only if asked by the buyer
D. Only for rural properties

A licensee is indeed required to inform buyers about the availability of a septic system inspection letter for a fee.
This obligation is part of the duty to disclose relevant property information, ensuring that buyers are fully
informed about the conditions of the property they are considering purchasing. A septic system inspection letter
verifies that the septic system is functioning properly and meets current standards, which is particularly
important for rural properties where such systems are common.  In transactions involving properties with septic
systems, the buyers need to have access to all pertinent details, including the option to inspect the system to
avoid costly issues in the future. Not informing buyers about this could lead to legal ramifications and diminish
trust between the parties involved. Hence, the requirement to inform buyers about the availability of this
inspection letter is essential in helping them make informed decisions about their real estate purchases.

5. What is the cost for a Tennessee affiliate broker license application?
A. $100
B. $110
C. $120
D. $150

The cost for a Tennessee affiliate broker license application is indeed $100. This fee is established by the
Tennessee Real Estate Commission and is applicable for those seeking to obtain their affiliate broker license.
Understanding the licensing fees is crucial for prospective real estate professionals as it forms part of the initial
costs associated with entering the field.   It’s important for applicants to be aware of any additional costs that
might be involved in the licensing process, such as exam fees or pre-licensing coursework. However, when
considering just the application fee itself, $100 is the established amount that must be paid to submit an
application for an affiliate broker license in Tennessee.
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6. What is the primary purpose of obtaining a zoning variance?
A. To allow property to be sold at a higher price
B. To enable a property to be used differently than existing zoning laws
C. To decrease property taxes
D. To increase the size of the property

The primary purpose of obtaining a zoning variance is to enable a property to be used differently than what is
allowed under existing zoning laws. Zoning laws are established by local governments to dictate how land can
be utilized, often specifying the types of buildings that can be constructed, their uses (residential, commercial,
industrial), and other development standards.   A zoning variance is a request made to a zoning board to deviate
from the strict application of these zoning regulations. When a property owner finds that their plans for the land
do not align with current zoning designations—such as wishing to use a residential property for a small
business—they can seek a variance. This legal permission allows them to pursue their intended use without
having to change the overall zoning laws, which can be a lengthy and difficult process.  This difference is crucial
because it addresses unique circumstances that may not conform to the general zoning rules, allowing for
flexibility in land use while maintaining public interests and community standards.

7. What does the term "zoning" primarily refer to in real estate?
A. Tax regulations on real estate
B. Regulations governing land use and building structures
C. Standards for property maintenance
D. Fees associated with property transactions

The term "zoning" primarily refers to regulations governing land use and building structures. Zoning laws are
established by local governments to dictate how property in specific geographic zones can be used. These
regulations help to ensure that land is utilized in a manner that is consistent with the community’s plan for
development, which can include residential, commercial, industrial, and mixed-use designations.   By defining
the acceptable uses for properties within certain areas, zoning helps to control factors such as population
density and the type of development that can occur, thus aiming to promote orderly growth and development
within communities. Zoning also includes regulations about the height, bulk, and placement of buildings on a
parcel of land, which further influences the character of the neighborhood and ensures compatibility among
different land uses.   Understanding zoning is crucial for anyone involved in real estate, as it can significantly
impact property value, development potential, and investment decisions.
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8. What type of ownership means two or more people share ownership of a
property?
A. Joint ownership
B. Concurrent ownership
C. Sole ownership
D. Fractional ownership

The term that accurately describes a situation in which two or more people share ownership of a property is
concurrent ownership. This concept encompasses various forms of ownership arrangements among multiple
parties, including joint tenancy and tenancy in common. In these arrangements, each owner has an undivided
interest in the property, meaning they can use and benefit from the property as a whole, regardless of their
individual shares.  Concurrent ownership is essential in real estate as it allows for shared investments and the
benefits of property ownership among multiple individuals. This is particularly useful for families, friends, or
business partners looking to co-invest in property. Understanding this concept is vital for navigating various
ownership structures in real estate transactions.  While other terms like joint ownership or fractional ownership
may imply shared interests, they represent more specific forms or scenarios within the broader category of
concurrent ownership. Sole ownership, on the other hand, denotes a single individual's exclusive ownership of
the property, which does not fit the context of the question.

9. How many locations can a principal broker maintain their position?
A. Multiple locations
B. One location
C. Two locations
D. Dependent on the size of the firm

In Tennessee, a principal broker is licensed to manage a real estate firm and is limited to maintaining only one
primary location for their brokerage. This regulation ensures that there is a central office where the principal
broker can oversee the operations and responsibilities of the brokerage, as well as ensure compliance with real
estate laws and practices. By having a singular location, the principal broker can provide effective supervision
and management, which is crucial for maintaining the standards of the real estate practice.   The other options
suggest multiple locations or a dependence on the size of the firm, which do not align with the specific
regulatory framework governing real estate practices in Tennessee. This centralization helps streamline
operations and accountability within the firm, ultimately benefiting both clients and agents.

10. What is the typical standard commission rate in Tennessee real estate
transactions?
A. 5%
B. 4%
C. 6%
D. 7%

In Tennessee, the typical standard commission rate for real estate transactions is 6%. This rate is widely
accepted within the industry and is often viewed as a benchmark for compensation for real estate agents. When
a property is sold, this commission is generally split between the listing agent and the buyer's agent, with both
parties receiving a portion based on their agreement and the specific terms outlined in the listing contract. 
Understanding the commission structure is important for both buyers and sellers in real estate, as it can
influence negotiations and the overall costs associated with a transaction. The commission may also vary based
on the specific circumstances of a deal, the services provided by the agents, and other factors, but 6% remains
the conventional standard in Tennessee.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://tennesseerealexam.examzify.com

We wish you the very best on your exam journey. You've got this!
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