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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. When a third party owns a life insurance policy, which action requires the
insured's consent?
A. Change beneficiary
B. Increase the amount of insurance
C. Cash out the policy
D. Transfer ownership

2. What is the purpose of the Entire Contract Clause in life insurance?
A. To allow additional riders to be added easily
B. To guarantee dividends throughout the term of the policy
C. To limit the policy to the contract plus the attached application
D. To provide flexibility in premium payments

3. What type of practice involves circulating deceptive sales material to the
public?
A. Misleading advertising
B. Unjust enrichment
C. Coercive tactics
D. False endorsement

4. Which of the following must exist when a life insurance policy is issued?
A. Consent of the insured
B. Insurable interest
C. A medical examination
D. Proof of income

5. What must a policy owner request to receive an advance from the cash
value of a life insurance policy?
A. Withdrawal
B. Policy loan
C. Cash surrender
D. Accelerated benefit

Sample study guide, visit https://texaslifeagent.examzify.com
for the full version with hundreds of practice questions 6

SAMPLE



6. What is a true statement about exercising a Guaranteed Insurability option?
A. Evidence of insurability is always required
B. The new insurance is available at the current age rate
C. The maximum purchase amount is not specified in the contract
D. Evidence of insurability is not required, and the maximum purchase is

specified in the contract

7. Which action is typically regarded as unethical in insurance sales?
A. Providing clients with all relevant information
B. Holding agents accountable for claims
C. Falsifying information to obtain a license
D. Encouraging clients to understand their policies

8. Under what condition may life insurance be offered at different rates to
partially or totally blind individuals?
A. When the blindness does not complicate the insurance process
B. When the individual is a first-time policyholder
C. When such handicap is relevant to the risk of loss
D. When the applicant has a secondary insurance policy

9. Which of the following is the main purpose of a life insurance policy?
A. Debt elimination
B. Income replacement
C. Investment growth
D. Tax sheltering

10. What is a common feature of most term life insurance policies?
A. They are non-convertible
B. They can convert to Whole Life without a physical exam
C. They offer cash accumulation
D. They have a high premium cost
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Answers
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1. B
2. C
3. A
4. B
5. B
6. D
7. C
8. C
9. B
10. B
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Explanations
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1. When a third party owns a life insurance policy, which action requires the
insured's consent?
A. Change beneficiary
B. Increase the amount of insurance
C. Cash out the policy
D. Transfer ownership

The correct answer relates to the rules governing life insurance policies and the rights of the involved parties.
When a third party owns a life insurance policy, any significant changes that affect the insured or the policy's
benefits typically require the consent of the insured individual. This is particularly true when it comes to
increasing the amount of insurance, as it directly impacts the insured's risk status and could also influence the
premiums that need to be paid.  In situations where a policy's beneficiary is changed or ownership is transferred,
the third-party owner usually retains the authority to make these decisions without needing the insured’s
agreement. Similarly, the option to cash out the policy (i.e., take a loan against the policy or surrender it for its
cash value) can also often be done by the owner alone, as they hold title to the policy.  Consent of the insured is
necessary for increasing the amount of insurance since it involves assessing the additional risks that the
insurance company would take on. Moreover, the insured's agreement is essential in ensuring they understand
and accept the implications of that change, especially as it may also affect future premium payments. Overall,
this requirement is in place to protect the interests of the insured.

2. What is the purpose of the Entire Contract Clause in life insurance?
A. To allow additional riders to be added easily
B. To guarantee dividends throughout the term of the policy
C. To limit the policy to the contract plus the attached application
D. To provide flexibility in premium payments

The Entire Contract Clause serves a critical function in life insurance policies by ensuring that the policyholder
has a comprehensive understanding of what is covered under the policy. Specifically, this clause stipulates that
the life insurance contract, along with any attached applications, constitutes the complete agreement between
the insurer and the insured. This means that no verbal agreements or external documents can modify the terms
of the policy, thus protecting the interests of both parties.  By limiting the policy to the contract and the attached
application, this clause helps to eliminate confusion and potential disputes about the policy's coverage and
terms. It ensures that all parties are on the same page regarding what has been agreed upon and what is
included in the policy, reinforcing the importance of careful review before acceptance.  Other options relate to
aspects of insurance policies but do not describe the Entire Contract Clause accurately. For instance, the
addition of riders involves modifying the existing contract rather than specifying its entire extent. Likewise, the
guarantee of dividends pertains to specific types of policies and is not a general purpose of the Entire Contract
Clause. Finally, providing flexibility in premium payments is a feature of some policies, but it does not connect
with the purpose of defining the completeness of the contract itself.
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3. What type of practice involves circulating deceptive sales material to the
public?
A. Misleading advertising
B. Unjust enrichment
C. Coercive tactics
D. False endorsement

The correct answer is misleading advertising, which involves the circulation of deceptive sales material to the
public. This practice often includes providing false, misleading, or deceptive information about a product or
service with the intention of persuading consumers to purchase or engage with that offering. Misleading
advertising can take many forms, including exaggeration of claims, omission of important facts, or presenting
false testimonials that misrepresent the effectiveness or benefits of a product.  Understanding the implications
of misleading advertising is essential, as it can lead to consumer mistrust and potential legal ramifications for
companies that engage in such practices. Regulatory bodies, such as the Federal Trade Commission, closely
monitor advertising practices to ensure that consumers are not misled or deceived.   Other options like unjust
enrichment pertain to receiving benefits at another's expense without compensation, while coercive tactics
focus on pressuring consumers into making decisions. False endorsement relates to the unauthorized use of
someone’s identity or association to promote a product, which is distinct from the broader practice of circulating
misleading or deceptive information in advertisements.

4. Which of the following must exist when a life insurance policy is issued?
A. Consent of the insured
B. Insurable interest
C. A medical examination
D. Proof of income

The necessity for insurable interest in a life insurance policy is a fundamental principle in insurance
underwriting. Insurable interest refers to the requirement that the policyholder must have a legitimate interest in
the continued life of the insured. This requirement protects against moral hazard, which could arise if individuals
could take out policies on anyone's life without any financial or emotional involvement.  In practical terms,
insurable interest ensures that someone purchasing a life insurance policy is either related to the insured, has a
close personal relationship, or stands to suffer a financial loss upon the insured's death. Without this
requirement, life insurance could be used for speculative purposes, where individuals might benefit financially
from the premature death of others, ultimately leading to unethical behavior.  The other options presented, while
related to the context of life insurance, do not represent universal prerequisites that must exist for a policy to be
issued. Consent of the insured might be relevant in some cases, but it is not always necessary in every scenario.
A medical examination might be required depending on the insurer's underwriting guidelines but is not a
mandated condition for all policies. Similarly, proof of income, while it might help to ascertain the need for
certain types of insurance, is not a requirement for the issuance of a life insurance policy itself. Thus
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5. What must a policy owner request to receive an advance from the cash
value of a life insurance policy?
A. Withdrawal
B. Policy loan
C. Cash surrender
D. Accelerated benefit

The correct action for a policy owner to take in order to receive an advance from the cash value of a life
insurance policy is to request a policy loan. A policy loan allows the policyholder to borrow against the
accumulated cash value of their life insurance policy. This loan does not require a credit check because it is
secured by the cash value itself, making it an accessible option for policyholders who need funds.  When a policy
owner takes a policy loan, they are not required to pay taxes on the amount borrowed unless the policy is
surrendered; however, they must remember that any unpaid loans, along with interest, will reduce the death
benefit and cash value of the policy if not repaid. This feature allows for flexibility in financial planning, enabling
the policyholder to access their own funds as needed.  The other options present different concepts. A
withdrawal would also allow access to cash values but typically refers to taking a portion of the cash value
outright rather than borrowing it with the intention of repayment. Cash surrender, on the other hand, involves
terminating the policy altogether to receive its cash value, and accelerated benefits relate to accessing death
benefits under certain conditions, typically for terminal illness or significant medical issues. Thus, the policy loan
is specifically designed for borrowing against the cash value

6. What is a true statement about exercising a Guaranteed Insurability option?
A. Evidence of insurability is always required
B. The new insurance is available at the current age rate
C. The maximum purchase amount is not specified in the contract
D. Evidence of insurability is not required, and the maximum purchase is

specified in the contract
Exercising a Guaranteed Insurability option allows policyholders to purchase additional insurance coverage
without having to provide evidence of insurability. This means that as long as the option is available and
exercised within the specific time frames outlined in the policy, the insured can add coverage regardless of their
health status at that time.   Additionally, the terms of the contract will typically specify the maximum amount of
coverage that can be obtained through this option. This ensures clarity for both the insurer and the policyholder
regarding how much additional insurance can be acquired and under what conditions.  In essence, choosing to
utilize this option provides significant flexibility and assurance to policyholders, making it easier for them to
adapt their life insurance coverage as their needs change, without the fear of being denied coverage due to
changes in health.
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7. Which action is typically regarded as unethical in insurance sales?
A. Providing clients with all relevant information
B. Holding agents accountable for claims
C. Falsifying information to obtain a license
D. Encouraging clients to understand their policies

Falsifying information to obtain a license is a clear violation of ethical standards in the insurance industry.
Obtaining a license through deceit undermines the integrity of the profession and violates legal regulations. The
insurance industry relies heavily on trust and transparency; agents are expected to conduct themselves
professionally and uphold the law. Licensing requirements are designed to ensure that only qualified individuals
can provide insurance services to consumers, and falsification compromises this safety net, potentially putting
consumers at risk and eroding the public's confidence in insurance products.  Other choices, such as providing
clients with all relevant information, holding agents accountable for claims, and encouraging clients to
understand their policies, are in fact encouraged and are essential components of ethical insurance sales
practices. These actions promote informed decision-making, accountability, and transparency, which are critical
for building and maintaining trust between agents and clients.

8. Under what condition may life insurance be offered at different rates to
partially or totally blind individuals?
A. When the blindness does not complicate the insurance process
B. When the individual is a first-time policyholder
C. When such handicap is relevant to the risk of loss
D. When the applicant has a secondary insurance policy

Life insurance may be offered at different rates to partially or totally blind individuals when their handicap is
relevant to the risk of loss. This means that the insurer must assess how the blindness impacts the applicant's
overall health and mortality risk. Insurance companies evaluate various factors that could affect the likelihood of
a claim being made, and certain disabilities or health conditions can lead to a higher or lower perceived risk.   If
the blindness does indeed affect the individual's health or life expectancy in a way that is quantifiable, then it
becomes pertinent in determining the insurance premiums. Conversely, if the individual's blindness is not related
to the risk of loss—meaning it does not significantly affect their life expectancy compared to sighted
individuals—then it may not warrant a different rate.  The other conditions mentioned do not directly address the
risk assessment process. For example, first-time policyholders or having a secondary insurance policy do not
inherently impact the relevance of the individual's blindness in evaluating their risk. Hence, understanding the
relationship between the handicap and the risk of loss is crucial for appropriate rate determination in life
insurance.
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9. Which of the following is the main purpose of a life insurance policy?
A. Debt elimination
B. Income replacement
C. Investment growth
D. Tax sheltering

The primary purpose of a life insurance policy is income replacement. This is crucial because life insurance is
designed to provide financial security to the beneficiaries after the policyholder's death. If the insured individual
passes away, the life insurance payout serves to replace the income that the deceased would have contributed
to the family or dependents. This financial support helps ensure that loved ones can maintain their standard of
living, cover living expenses, settle outstanding debts, and save for future needs.  While debt elimination,
investment growth, and tax sheltering can be potential benefits or features associated with certain life insurance
products, they do not capture the main intent of life insurance as comprehensively as income replacement does.
Debts may indeed be settled through the death benefit, but the core function of life insurance centers around
providing ongoing financial support to those left behind.

10. What is a common feature of most term life insurance policies?
A. They are non-convertible
B. They can convert to Whole Life without a physical exam
C. They offer cash accumulation
D. They have a high premium cost

Term life insurance policies typically have a feature that allows policyholders to convert their term policy into a
whole life policy, often without undergoing a physical examination. This conversion privilege is particularly
valuable as it provides policyholders with the flexibility to secure lifelong coverage, enabling them to maintain
insurance even if they develop health issues during the term. Many insurers include this option to enhance the
attractiveness of term policies, thus providing an easy transition to permanent insurance as the insured's needs
evolve over time.  The other options do not reflect common features of term life insurance policies. For instance,
while some policies may offer a conversion option, not all term policies are convertible. Additionally, term life
insurance does not accumulate cash value, which is a hallmark of whole life insurance, making any reference to
cash accumulation incorrect. Lastly, term life insurance is generally characterized by lower premium costs
compared to whole life insurance, especially when compared for the same coverage amount, contradicting any
assertion that term policies have a high premium cost.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://texaslifeagent.examzify.com

We wish you the very best on your exam journey. You've got this!
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