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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.
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How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. The Gold Standard features currency prices based on what?
A. Gold
B. Silver
C. Basket of commodities
D. Fiat value

2. What are the three components of the Human Development Index and why
are they important?
A. Life expectancy, unemployment rate, and GDP growth; they measure

economic performance.
B. Literacy rate, access to clean water, and hospital beds per capita; they reflect

basic services.
C. Life expectancy at birth, education (mean years of schooling and expected

years), and GNI per capita; they capture health, knowledge, and living standards.
D. Inflation, interest rates, and trade balance; they assess macro stability.

3. Which term means a general rise in prices over time?
A. Deflation
B. Stagnation
C. Inflation
D. Stagflation

4. Which institution is primarily responsible for funding postwar
reconstruction projects?
A. IMF
B. IBRD
C. GATT
D. WTO

5. What is a key concern with international climate finance for developing
countries?
A. It can be unpredictable and conditions attached can affect sovereignty
B. It is always sufficient and promptly available
C. It requires clear mechanisms to ensure accountability and adequacy from

MDBs, climate funds, and private finance
D. It is unnecessary for adaptation
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6. Which economists argued that government intervention distorts the proper
functioning of markets?
A. John Maynard Keynes and Paul Samuelson
B. Friedrich Hayek and Milton Friedman
C. Karl Marx and Vladimir Lenin
D. Adam Smith and David Ricardo

7. What are two general outcomes of international migration for sending and
receiving countries?
A. Receiving countries lose labor and rely on aid; sending countries gain no

remittances.
B. Receiving countries gain labor, skills, and remittances; sending countries may

experience brain drain or receive remittances.
C. Migration has no impact on GDP or demographics.
D. Sending countries always benefit; receiving countries always suffer.

8. Which statement accurately lists the four key attributes of world politics?
A. There are independent states; these states interact through diplomacy; there

are international organizations that facilitate these interactions; international
organizations also take on lives of their own.

B. There are independent states; diplomacy exists but with no international
organizations.

C. There are no independent states in world politics.
D. International politics is driven solely by economic markets with no diplomacy.

9. Which two financial institutions were created in the Bretton Woods system?
A. IBRD (World Bank) and IMF
B. IBRD and WTO
C. IMF and GATT
D. World Bank and WTO

10. The Galleon Trade connected which places?
A. Manila and Acapulco, Mexico
B. Beijing and Mexico City
C. London and Bombay
D. Lima and Manila
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Answers
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1. A
2. C
3. C
4. B
5. C
6. B
7. B
8. A
9. A
10. A
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Explanations
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1. The Gold Standard features currency prices based on what?
A. Gold
B. Silver
C. Basket of commodities
D. Fiat value

Under the Gold Standard, the value of money is fixed to a specific amount of gold. That means each unit of
currency is redeemable for a set quantity of gold, so the price of money is measured in gold and exchange rates
between currencies are determined by how much gold they can be exchanged for. This anchors currency values
to gold and ties monetary supply to gold reserves, rather than to another metal, a broader basket of goods, or fiat
decree.

2. What are the three components of the Human Development Index and why
are they important?
A. Life expectancy, unemployment rate, and GDP growth; they measure

economic performance.
B. Literacy rate, access to clean water, and hospital beds per capita; they reflect

basic services.
C. Life expectancy at birth, education (mean years of schooling and expected

years), and GNI per capita; they capture health, knowledge, and living standards.
D. Inflation, interest rates, and trade balance; they assess macro stability.

Development is about people, not just money. The three components of the Human Development Index capture
health, knowledge, and living standards. Life expectancy at birth shows how healthy and able people are to lead
long lives. Education, via mean years of schooling and expected years of schooling, reflects knowledge and the
ability to develop skills and participate fully in society. GNI per capita represents the resources available to
support a decent standard of living. Together, these measures provide a broader picture of development than
income alone, helping compare countries and track progress over time. Other options mix indicators that focus
more narrowly on economics or basic services and don’t combine into the same holistic view.

3. Which term means a general rise in prices over time?
A. Deflation
B. Stagnation
C. Inflation
D. Stagflation

Inflation is the general rise in prices over time, meaning the overall price level increases and money buys fewer
goods and services. This contrasts with deflation, where prices fall; stagnation, which refers to little or no
economic growth (often with low inflation); and stagflation, which is high inflation occurring alongside stagnant
growth and unemployment. So the term that best describes a general rise in prices over time is inflation.
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4. Which institution is primarily responsible for funding postwar
reconstruction projects?
A. IMF
B. IBRD
C. GATT
D. WTO

Postwar reconstruction demands substantial, long-term capital for rebuilding infrastructure, housing, and
industry. The IBRD, created at Bretton Woods to fund reconstruction and development, provided these long-term
loans to war-torn regions, notably helping Europe rebuild and setting the stage for future growth. The IMF’s role
is to stabilize currencies and balance of payments in the short term, not to finance large projects, while GATT
and WTO focus on trade rules rather than lending for reconstruction. Therefore, the institution primarily
responsible for funding postwar reconstruction is the IBRD.

5. What is a key concern with international climate finance for developing
countries?
A. It can be unpredictable and conditions attached can affect sovereignty
B. It is always sufficient and promptly available
C. It requires clear mechanisms to ensure accountability and adequacy from

MDBs, climate funds, and private finance
D. It is unnecessary for adaptation

The key idea is governance and accountability in international climate finance—how funds are raised, tracked,
and used across multiple sources. The best answer points to the need for clear mechanisms that ensure both
accountability and adequacy from the main streams—multilateral development banks, climate funds, and private
finance. When there are explicit rules for what funds can be used for, how results are measured, and when
disbursements occur, developing countries can plan and implement adaptation and mitigation with confidence.
This helps address two big realities: money must be enough to meet actual needs (adequacy) and it must be
delivered and used properly (accountability). Without such frameworks, funding can be unpredictable, could
carry conditions that impinge on sovereignty, and may fail to meet the scale of needed action. Other options
touch on aspects of the problem, but they don’t capture the essential requirement for structured, transparent
mechanisms that secure both sufficient funding and proper governance across MDBs, climate funds, and private
finance.
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6. Which economists argued that government intervention distorts the proper
functioning of markets?
A. John Maynard Keynes and Paul Samuelson
B. Friedrich Hayek and Milton Friedman
C. Karl Marx and Vladimir Lenin
D. Adam Smith and David Ricardo

Markets rely on price signals to coordinate how resources are used, allocating them where they’re most valued.
When the government intervenes—through price controls, subsidies, or heavy regulation—those signals can be
distorted, incentives can be misaligned, and unintended consequences can follow. This is the idea Friedrich
Hayek and Milton Friedman are best known for defending.  Hayek emphasized that knowledge about how
resources are used is dispersed among many people, and central planners can’t know enough to set prices and
rules perfectly. Intervention disrupts the spontaneous order that emerges from voluntary exchange, leading to
less efficient outcomes. Friedman took a related position from a monetary and policy perspective, arguing that
discretionary government actions often misallocate resources and fuel inflation or booms and busts; he favored
limited, predictable rules for policy to keep markets functioning smoothly.  The other thinkers mentioned are
associated with different views. Keynes and Samuelson argued for active stabilization and government spending
to smooth economic cycles, viewing intervention as sometimes necessary and beneficial. Marx and Lenin
focused on fundamental changes to the economic system through planning rather than arguing that market
intervention simply distorts it. Smith and Ricardo supported free markets in many respects but didn’t center the
claim that government intervention inherently distorts market functioning in the way Hayek and Friedman do.

7. What are two general outcomes of international migration for sending and
receiving countries?
A. Receiving countries lose labor and rely on aid; sending countries gain no

remittances.
B. Receiving countries gain labor, skills, and remittances; sending countries may

experience brain drain or receive remittances.
C. Migration has no impact on GDP or demographics.
D. Sending countries always benefit; receiving countries always suffer.

Migration creates two broad economic channels between countries. Receiving countries typically gain from the
arrival of additional labor and the skills that migrants bring, which can boost productivity and GDP, while
migrants send remittances back home, providing a steady source of income for families and communities in the
sending country. At the same time, sending countries can benefit from these remittances, but they may also face
the loss of skilled workers, or “brain drain,” which can slow local development if many trained individuals leave. 
That’s why this option best captures the common patterns: receiving countries gain labor, skills, and
remittances; sending countries may experience brain drain or receive remittances. The other choices describe
outcomes that don’t align with typical migration dynamics, such as losing labor or having no remittances,
claiming no GDP or demographic impact, or asserting universal benefits or harms.
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8. Which statement accurately lists the four key attributes of world politics?
A. There are independent states; these states interact through diplomacy; there

are international organizations that facilitate these interactions; international
organizations also take on lives of their own.

B. There are independent states; diplomacy exists but with no international
organizations.

C. There are no independent states in world politics.
D. International politics is driven solely by economic markets with no diplomacy.

The main idea here is that world politics involves states as the primary actors who interact through diplomacy,
with international organizations providing the structure for those interactions—and sometimes acting with their
own influence beyond what individual states want. The statement lists four elements: independent states;
diplomacy as the mechanism for interaction; international organizations that facilitate and regulate those
interactions; and an autonomous role for those organizations in shaping outcomes. This combination reflects
how cooperation, rules, and enforcement emerge in international life, not merely market forces or isolated state
action. The other options leave out one or more essential pieces—for example, denying states exist, denying
international organizations, or reducing politics to markets without diplomacy.

9. Which two financial institutions were created in the Bretton Woods system?
A. IBRD (World Bank) and IMF
B. IBRD and WTO
C. IMF and GATT
D. World Bank and WTO

At Bretton Woods, two institutions were created to shape the postwar financial order: the International Monetary
Fund, designed to promote monetary cooperation and stabilize exchange rates, and the International Bank for
Reconstruction and Development, established to fund reconstruction after World War II and support
development (later known as the World Bank). The other options mix in organizations that didn’t originate at
Bretton Woods—the World Trade Organization didn’t exist yet and would come from later trade frameworks like
GATT, which was separate from the Bretton Woods financial setup. So the combination of IMF and the IBRD
(World Bank) is the correct pairing.

10. The Galleon Trade connected which places?
A. Manila and Acapulco, Mexico
B. Beijing and Mexico City
C. London and Bombay
D. Lima and Manila

The main idea here is recognizing the Pacific trade route that linked Asia with the Americas during the colonial
era. The Galleon Trade connected Manila in the Philippines with Acapulco on the Mexican coast, creating a
trans-Pacific exchange: Asian goods, like silk and porcelain, traveled to the Americas in one direction, while
Mexican silver and other Americas’ goods traveled back to Asia. This link made Manila a hub for Asian trade and
Acapulco a gateway for wealth from the Americas, illustrating early globalization across oceans.  The other
options don’t reflect this famous pairing. Beijing and Mexico City aren’t connected by a trans-Pacific galleon
route, London and Bombay pertain to different maritime networks, and while there was trade involving Lima and
Manila in broader contexts, the classic Galleon Trade specifically refers to Manila and Acapulco.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://contemporaryworld.examzify.com

We wish you the very best on your exam journey. You've got this!
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