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IntroductionIntroduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn’t just about
memorization, it’s about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you’re preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You’ll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it’s correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It’s ideal for learners who want to:

• Practice answering questions under realistic conditions,
• Improve accuracy and speed,
• Review explanations to strengthen weak areas, and
• Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn’t about getting every question right the first
time, it’s about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let’s begin.

Sample study guide, visit https://vululp.examzify.com
for the full version with hundreds of practice questions 3

SAMPLE



How to Use This GuideHow to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here’s how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 – 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don’t just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There’s no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions
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1. Which component is not typically associated with VUL policies?
A. Fixed interest accounts
B. Equities
C. Specialized investment portfolios
D. Bonds

2. What is the insurance provider's obligation regarding VUL policy
disclosures?
A. To provide clear information about fees, investment risks, and policy

conditions
B. To guarantee all investments will be profitable
C. To ensure a fixed death benefit for all policies
D. To only disclose information upon request

3. What impact does a rising mortality expense have on the cash value of a
VUL policy?
A. It increases the cash value significantly
B. It has no effect on the cash value
C. It reduces the cash value over time due to deductions
D. It makes the death benefit grow faster

4. Which of the following are classified as fixed income securities?
A. Corporate Stocks and Governments Bonds
B. Government Bonds and Preferred Shares
C. Properties and Corporate Stocks
D. All of the above

5. How does Universal Life (UL) insurance differ from Whole Life insurance?
A. UL has fixed premiums while Whole Life offers flexible payments
B. UL offers flexible premiums and death benefits, while Whole Life has fixed

premiums
C. Whole Life insurance does not accumulate cash value, whereas UL does
D. Whole Life insurance allows policyholders to choose their investment options
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6. What statement accurately describes Variable Life insurance?
A. Has fixed premiums with variable returns.
B. Has flexible premiums with fixed returns.
C. Has flexible premiums with variable returns.
D. Has rigid premium structures and low flexibility.

7. What are the advantages of a VUL policy over traditional life insurance?
A. Guaranteed cash value growth and fixed premiums
B. Investment flexibility, potential for higher returns, and customizable death

benefits
C. Lower premiums and higher death benefits than term life insurance
D. Automatic conversions to whole life insurance at maturity

8. What options do VUL policyholders have regarding their investment
choices?
A. They have no control over investment options
B. They can select from various investment funds that can fluctuate
C. They must follow a fixed investment strategy set by the insurer
D. They can transfer investments once a year only

9. Which of the following best describes the underlying investment structure
of a VUL policy?
A. Guaranteed income funds only
B. Investment options that change based on market indices
C. Non-variable mutual funds only
D. Fixed interest investment accounts

10. Which factors are important to consider when buying properties?
A. Quality of land, location of land, and value of the building
B. The investment, place of work, and market trends
C. Investment timeline, quality of the land, and potential resale value
D. Quality of land, value of building on land, and the investment
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Answers

Sample study guide, visit https://vululp.examzify.com
for the full version with hundreds of practice questions 8

SAMPLE



1. A
2. A
3. C
4. B
5. B
6. C
7. B
8. B
9. B
10. A
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Explanations

Sample study guide, visit https://vululp.examzify.com
for the full version with hundreds of practice questions 10

SAMPLE



1. Which component is not typically associated with VUL policies?
A. Fixed interest accounts
B. Equities
C. Specialized investment portfolios
D. Bonds

Variable Universal Life (VUL) policies are designed to provide both a death benefit and an investment component
that allows policyholders to allocate a portion of their premiums to various investment options. The primary
investment choices within VUL policies typically include variable accounts that can be invested in equities,
bonds, and specialized investment portfolios, which offer a range of risk and return potential.   Fixed interest
accounts, on the other hand, are more characteristic of Universal Life Insurance products rather than Variable
Universal Life. VUL policies focus on variable investments where the cash value can fluctuate based on market
performance. This differentiation highlights that VUL policies aim to provide policyholders with growth potential
linked directly to market performance, rather than the guaranteed returns typically associated with fixed interest
accounts.   Hence, the selection of fixed interest accounts as an option that is not typically associated with VUL
policies is accurate because it contrasts with the underlying principle of allowing policyholders to engage
directly with variable investment choices.

2. What is the insurance provider's obligation regarding VUL policy
disclosures?
A. To provide clear information about fees, investment risks, and policy

conditions
B. To guarantee all investments will be profitable
C. To ensure a fixed death benefit for all policies
D. To only disclose information upon request

The insurance provider's obligation regarding VUL policy disclosures involves providing clear information about
fees, investment risks, and policy conditions. This is essential for ensuring that policyholders understand the
complexities associated with Variable Universal Life insurance, which combines a death benefit with a cash
value component that can be invested in various options.   Transparency in fees is crucial, as these can
significantly impact the growth of the cash value. Additionally, disclosing the investment risks allows
policyholders to make informed decisions about how to allocate their investments, as the value of their policy
can fluctuate based on market performance. Providing clear terms and conditions further ensures that
consumers are aware of their rights and obligations under the policy.  The other options do not accurately reflect
the obligations of the insurance provider. For instance, guaranteeing all investments to be profitable is not
feasible, as investment performance can be unpredictable. Likewise, ensuring a fixed death benefit for all
policies does not reflect the inherent flexibility in a Variable Universal Life policy, where the death benefit can
fluctuate. Furthermore, disclosing information only upon request undermines the principle of proactive
communication and consumer transparency in financial products.
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3. What impact does a rising mortality expense have on the cash value of a
VUL policy?
A. It increases the cash value significantly
B. It has no effect on the cash value
C. It reduces the cash value over time due to deductions
D. It makes the death benefit grow faster

A rising mortality expense directly impacts the cash value of a Variable Universal Life (VUL) policy by leading to
higher costs deducted from the policy's account. As mortality expenses rise, policyholders experience an
increase in the cost of insurance, which is charged against the policy's cash value. This leads to a decrease in
the available cash value over time, as more of the premiums paid are allocated to cover these increased costs
rather than accumulating as cash value.  Additionally, the mortality expense is a fundamental consideration in
the administration of VUL policies, and fluctuations in this expense can significantly affect both the cash value
and the overall performance of the policy. Therefore, higher mortality expenses result in reduced cash values as
more funds are used to cover insurance costs, rather than contributing to the growth of the policy’s cash value.

4. Which of the following are classified as fixed income securities?
A. Corporate Stocks and Governments Bonds
B. Government Bonds and Preferred Shares
C. Properties and Corporate Stocks
D. All of the above

Fixed income securities are financial instruments that provide returns in the form of regular, or fixed, interest
payments and the return of principal at maturity. Government bonds are a classic example of fixed income
securities, as they are issued by governments and typically offer a predetermined interest rate, providing stability
and predictability. Preferred shares, while they can be seen as hybrid instruments, generally provide fixed
dividends, making them behave more like bonds than common stocks.  The correct choice focuses on these
characteristics, aligning with the definitions of fixed income securities. Government bonds secure interest
payments and capital return, while preferred shares offer dividend payments, providing a relatively stable income
stream compared to common stocks. This stability in income is why both government bonds and preferred
shares fit within the classification of fixed income securities.   In contrast, corporate stocks represent ownership
in a company and can offer dividends, but their returns are not guaranteed and can fluctuate widely based on
company performance. Therefore, they do not qualify as fixed income securities. Properties and corporate
stocks similarly lack the characteristics required to be categorized as fixed income securities, as they do not
provide fixed interest payments or guaranteed returns, further validating the selection of the correct answer.
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5. How does Universal Life (UL) insurance differ from Whole Life insurance?
A. UL has fixed premiums while Whole Life offers flexible payments
B. UL offers flexible premiums and death benefits, while Whole Life has fixed

premiums
C. Whole Life insurance does not accumulate cash value, whereas UL does
D. Whole Life insurance allows policyholders to choose their investment options

Universal Life (UL) insurance is distinct from Whole Life insurance primarily because it provides both flexible
premiums and flexible death benefits. This flexibility is one of the defining features of UL policies, allowing
policyholders to adjust their premium payments and the amount of coverage they need over time. This can be
particularly beneficial for those who may experience changes in their financial situation or coverage needs.  In
contrast, Whole Life insurance typically requires fixed premium payments throughout the life of the policy and
has a guaranteed death benefit. The policy structure is designed for stability and predictability in costs and
benefits but does not allow for changes in premium payment amounts or coverage levels once set.  UL policies
also tend to have a cash value component that is tied to an interest rate determined by the insurer, which can
vary, whereas Whole Life policies accumulate cash value at a guaranteed rate set by the insurer. This cash value
in both types of policies grows over time, but the flexibility in managing the contributions and benefit levels
associated with UL makes it a distinct choice for policyholders looking for more adaptability in their insurance
coverage.

6. What statement accurately describes Variable Life insurance?
A. Has fixed premiums with variable returns.
B. Has flexible premiums with fixed returns.
C. Has flexible premiums with variable returns.
D. Has rigid premium structures and low flexibility.

Variable Life insurance is characterized by its flexible premium payments and the potential for variable returns.
Policyholders have the option to adjust the amount and frequency of their premium payments within certain
limits, allowing them to tailor their contributions based on their financial situation and goals.  Additionally, the
investment component of Variable Life insurance allows the policyholder to allocate the cash value among a
variety of investment options, such as stocks, bonds, or mutual funds. This means that the returns on the cash
value can fluctuate based on the performance of these underlying investments, leading to the potential for
variable returns. This flexibility in both premiums and returns is a crucial aspect that differentiates Variable Life
insurance from other life insurance products with more rigid structures and guaranteed returns.
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7. What are the advantages of a VUL policy over traditional life insurance?
A. Guaranteed cash value growth and fixed premiums
B. Investment flexibility, potential for higher returns, and customizable death

benefits
C. Lower premiums and higher death benefits than term life insurance
D. Automatic conversions to whole life insurance at maturity

A Variable Universal Life (VUL) policy offers unique features that distinguish it from traditional life insurance.
One of the primary advantages is investment flexibility. Unlike traditional whole life policies, which have a fixed
growth rate, a VUL policy allows the policyholder to allocate their cash value among various investment options,
such as stocks and bonds. This flexibility can lead to potentially higher returns depending on market
performance, making the policy more accommodating to investors seeking to maximize their cash value growth. 
Additionally, VUL policies allow for customizable death benefits. Policyholders can adjust the death benefit
amount based on their evolving financial needs, which is a feature not commonly found in traditional life
insurance policies that usually provide a fixed death benefit. The combination of investment options and the
ability to customize benefits makes VUL policies appealing for individuals looking for a more dynamic life
insurance solution that aligns with their financial goals and risk tolerance.   These features are designed for
consumers who want more control over their life insurance investment and are willing to engage with the
potential risks and rewards associated with market fluctuations.

8. What options do VUL policyholders have regarding their investment
choices?
A. They have no control over investment options
B. They can select from various investment funds that can fluctuate
C. They must follow a fixed investment strategy set by the insurer
D. They can transfer investments once a year only

Policyholders of Variable Universal Life (VUL) insurance have the ability to select from a variety of investment
funds that can fluctuate in value. This aspect is a fundamental characteristic of VUL policies, allowing
policyholders to customize their investment strategy based on their individual financial goals, risk tolerance, and
market conditions. The flexibility in choosing among different funds means that policyholders can take
advantage of different asset classes, such as stocks and bonds, and adjust their allocations as they see fit.  This
control over investment options also means that the cash value and death benefit of the policy can vary
depending on the performance of the chosen investments, which is a significant departure from traditional life
insurance policies that have fixed investment options. Understanding this flexibility is crucial for policyholders,
as it empowers them to actively manage their investments and potentially achieve better returns based on their
preferences.
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9. Which of the following best describes the underlying investment structure
of a VUL policy?
A. Guaranteed income funds only
B. Investment options that change based on market indices
C. Non-variable mutual funds only
D. Fixed interest investment accounts

The best description of the underlying investment structure of a Variable Universal Life (VUL) policy is that it
offers investment options that change based on market indices. A VUL policy combines life insurance coverage
with an investment component, allowing policyholders to allocate their premiums among various investment
options, which typically include stocks, bonds, and mutual funds.  In a VUL policy, the value of the cash account
can fluctuate based on the performance of the chosen investments, providing the potential for growth as market
conditions change. This characteristic gives policyholders the opportunity to tailor their investment strategy
according to their risk tolerance and financial goals. As market indices rise or fall, the value of the investment
component adjusts accordingly, which is a fundamental feature of variable life insurance.  This dynamic
investment aspect contrasts with other options such as guaranteed income funds, non-variable mutual funds, or
fixed interest accounts, as these do not typically allow for the same level of flexibility or market responsiveness
that VUL policies provide. Thus, recognizing that VUL policies are tied to the performance of various
market-based investments is key to understanding their structure and potential benefits.

10. Which factors are important to consider when buying properties?
A. Quality of land, location of land, and value of the building
B. The investment, place of work, and market trends
C. Investment timeline, quality of the land, and potential resale value
D. Quality of land, value of building on land, and the investment

When purchasing properties, it's essential to evaluate multiple factors that significantly influence the overall
investment's success and viability. The correct response includes critical elements such as the quality of land,
the location, and the value of the building.  The quality of land is crucial because it affects both the usability and
the potential for future development. Factors like soil quality, the possibility of flooding, and zoning regulations
play a significant role in determining how the land can be used and its long-term investment potential.  Location
is another vital consideration. A property situated in a desirable area typically appreciates more quickly and
maintains its value better compared to properties in less sought-after locations. Proximity to amenities, schools,
and transportation can heavily influence desirability and, consequently, market value.  Finally, the value of the
building on the land also has a substantial impact on the overall investment. This includes not just the current
worth but also the condition and potential for updates or renovations, which can significantly enhance value over
time.  By focusing on these three elements—quality of land, location, and value of the building—buyers can better
assess their potential investments and make informed decisions that align with their financial goals.
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Next StepsNext Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we’d love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:

https://vululp.examzify.com

We wish you the very best on your exam journey. You've got this!
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