SAMPLE STUDY GUIDE

WITH LIMITED QUESTIONS

-
!



Copyright © 2026 by Examzify - A Kaluba Technologies Inc. product.

ALL RIGHTS RESERVED.

No part of this book may be reproduced or transferred in any form or by any means, graphic,
electronic, or mechanical, including photocopying, recording, web distribution, taping, or by any
information storage retrieval system, without the written permission of the author.

Notice: Examzify makes every reasonable effort to obtain accurate, complete, and timely
information about this product from reliable sources.




Table of Contents

070 )7/ T |1 1
Table of CONtENTS ... 2
INtrodUCtion .. 3
How to Use This GUIAE ... 4
QUESTIONS ..o 5
AN WIS e 8
EXPlanations ... 10

N Xt S P S oo e 16




Introduction

Preparing for a certification exam can feel overwhelming, but with the right tools, it becomes
an opportunity to build confidence, sharpen your skills, and move one step closer to your
goals. At Examzify, we believe that effective exam preparation isn't just about
memorization, it's about understanding the material, identifying knowledge gaps, and
building the test-taking strategies that lead to success.

This guide was designed to help you do exactly that.

Whether you're preparing for a licensing exam, professional certification, or entry-level
qualification, this book offers structured practice to reinforce key concepts. You'll find a
wide range of multiple-choice questions, each followed by clear explanations to help you
understand not just the right answer, but why it's correct.

The content in this guide is based on real-world exam objectives and aligned with the types
of questions and topics commonly found on official tests. It's ideal for learners who want to:

* Practice answering questions under realistic conditions,
* Improve accuracy and speed,

* Review explanations to strengthen weak areas, and

* Approach the exam with greater confidence.

We recommend using this book not as a stand-alone study tool, but alongside other
resources like flashcards, textbooks, or hands-on training. For best results, we recommend
working through each question, reflecting on the explanation provided, and revisiting the
topics that challenge you most.

Remember: successful test preparation isn't about getting every question right the first
time, it's about learning from your mistakes and improving over time. Stay focused, trust the
process, and know that every page you turn brings you closer to success.

Let's begin.
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How to Use This Guide

This guide is designed to help you study more effectively and approach your exam with
confidence. Whether you're reviewing for the first time or doing a final refresh, here's how to
get the most out of your Examzify study guide:

1. Start with a Diagnostic Review

Skim through the questions to get a sense of what you know and what you need to focus on.
Your goal is to identify knowledge gaps early.

2. Study in Short, Focused Sessions

Break your study time into manageable blocks (e.g. 30 — 45 minutes). Review a handful of
questions, reflect on the explanations.

3. Learn from the Explanations

After answering a question, always read the explanation, even if you got it right. It reinforces
key points, corrects misunderstandings, and teaches subtle distinctions between similar
answers.

4. Track Your Progress

Use bookmarks or notes (if reading digitally) to mark difficult questions. Revisit these
regularly and track improvements over time.

5. Simulate the Real Exam

Once you're comfortable, try taking a full set of questions without pausing. Set a timer and
simulate test-day conditions to build confidence and time management skills.

6. Repeat and Review

Don't just study once, repetition builds retention. Re-attempt questions after a few days and
revisit explanations to reinforce learning. Pair this guide with other Examzify tools like
flashcards, and digital practice tests to strengthen your preparation across formats.

There's no single right way to study, but consistent, thoughtful effort always wins. Use this
guide flexibly, adapt the tips above to fit your pace and learning style. You've got this!
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Questions




1. A variable annuity contract owner can annuitize the account'’s cash value
under which of the following payout options?

A. Fixed payout option only

B. Variable payout option only

C. Fixed or variable payout option

D. Fixed and variable payout option simultaneously

2. What kind of proof might be required for completion of a Continuing
Education course?

A. Letters of recommendation from instructors

B. Certificates of completion or transcripts from the CE provider
C. Personal essays detailing the learning experience

D. Attendance records from previous courses

3. Which statement accurately describes peer discussion dynamics in CE?
A. Peer discussions are typically dominated by a single voice
B. Participants usually have varying degrees of involvement
C. All participants share the same level of knowledge
D. Discussions are often unstructured and chaotic

4. Which aspect of Continuing Education is particularly emphasized for
licensed professionals?

A. Personal satisfaction and self-improvement

B. Meeting ongoing professional development requirements
C. Networking across unrelated fields

D. Building a customer loyalty program

5. How long is the typical cancellation period for a viatical settlement
agreement after signing?

A. 15 days
B. 30 days
C. 45 days
D. 60 days
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6. When does an insurer deduct administration fees from a back-end loaded
universal life contract?

A. During the first 5 years of the policy

B. From policy surrenders in the first 10 years
C. Upon policy maturity

D. Only after the 10th year

7. What can an insurer do if an applicant misstates their age on a life
insurance application?

A. Deny the claim entirely
B. Adjust the benefits

C. Cancel the policy

D. Issue a warning

8. When calculating a family's ongoing needs at the death of the insured,
which expense is NOT considered?

A. Utilities

B. Transportation expenses
C. Funeral expenses

D. Family medical expenses

9. Which provision allows part of a life insurance policy’s death benefit to be
paid while the owner is still living if diagnosed with a terminal illness?

A. Waiver of premium provision

B. Accelerated benefits provision
C. Contingent beneficiary provision
D. Cash surrender value provision

10. In what situation would increased premiums occur during the life of a
policy?
A. With a non-participating policy
B. With decreasing term insurance
C. With increasing term insurance
D. With whole life insurance
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Explanations




1. A variable annuity contract owner can annuitize the account'’s cash value
under which of the following payout options?

A. Fixed payout option only
B. Variable payout option only
C. Fixed or variable payout option

D. Fixed and variable payout option simultaneously

A variable annuity contract owner has the flexibility to choose between different ways to receive payments from
their account’s cash value, which includes both fixed and variable payout options. With the fixed payout option,
the annuitant receives a predetermined amount of money on a regular basis, ensuring stable payments
regardless of market fluctuations. This appeals to individuals who prefer the security of knowing exactly how
much they will receive each period. On the other hand, the variable payout option allows the payments to
fluctuate based on the performance of the underlying investment options chosen within the annuity. This
provides potential for growth, as the payouts can increase if the investments perform well, but it also comes with
a higher level of risk. By enabling contract owners to select either the fixed or variable payout option, or even to
transition between them, the variable annuity offers a customizable approach to retirement income. This is
beneficial as it aligns with varying financial goals and risk tolerances that might change over time. Therefore,
having the option of both fixed and variable payouts gives annuity owners the flexibility to choose how they want
to obtain their disbursements based on their individual circumstances.

2. What kind of proof might be required for completion of a Continuing
Education course?

A. Letters of recommendation from instructors
B. Certificates of completion or transcripts from the CE provider

C. Personal essays detailing the learning experience
D. Attendance records from previous courses

Certificates of completion or transcripts from the Continuing Education (CE) provider serve as official
documentation verifying that a participant has successfully completed a course. This type of proof is widely
recognized and accepted by licensing boards and professional organizations as evidence of continuing
education activity. These certificates typically include details such as the course title, date of completion, and
the number of credit hours earned, which are essential for maintaining licenses or certifications. While personal
essays or letters of recommendation may provide insight into an individual's experience or capabilities, they do
not serve as standardized proof of completion for educational requirements. Attendance records, while helpful
for tracking participation, do not confirm that the course was completed successfully or the level of engagement
with the material. Therefore, the certificate of completion or transcript is the most appropriate and commonly
accepted form of proof for fulfilling Continuing Education requirements.
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3. Which statement accurately describes peer discussion dynamics in CE?

A. Peer discussions are typically dominated by a single voice
B. Participants usually have varying degrees of involvement

C. All participants share the same level of knowledge
D. Discussions are often unstructured and chaotic

The statement that participants usually have varying degrees of involvement accurately reflects the dynamics of
peer discussions in continuing education (CE). In any collaborative learning environment, individuals bring
different levels of experience, expertise, and engagement to the table. This diversity in participation can enrich
the discussion, as those with more knowledge or confidence may lead certain topics, while others may
contribute less frequently due to a lack of experience or comfort with the subject matter. This variability fosters
an environment where learning can be tailored to different needs, encouraging growth among all participants.
The other options do not reflect this important aspect of peer discussions. While discussions may sometimes be
influenced by dominant voices, this is not a characteristic of all interactions; rather, peer discussions ideally
encourage a balanced exchange. Similarly, not all participants will have the same level of knowledge, which is a
key factor in the dynamics of these discussions. Lastly, while discussions can be structured or unstructured, a
completely chaotic environment is not conducive to effective learning and exchange. The ideal scenario allows
for varied participation while also promoting collaborative learning among peers.

4. Which aspect of Continuing Education is particularly emphasized for
licensed professionals?

A. Personal satisfaction and self-improvement
B. Meeting ongoing professional development requirements

C. Networking across unrelated fields
D. Building a customer loyalty program

The emphasis on meeting ongoing professional development requirements is crucial for licensed professionals
in continuing education. This aspect ensures that they stay abreast of the latest developments in their
respective fields, which often include new laws, best practices, and technological advancements. Continuing
education helps maintain their licensure and certifications, as many professions mandate a certain number of
continuing education credits to ensure that practitioners remain qualified and competent. By fulfilling these
requirements, licensed professionals can enhance their skills and knowledge, which leads to improved service
delivery and greater trust from clients or patients. Moreover, regular participation in continuing education
demonstrates a commitment to the profession and a proactive approach to personal and professional growth,
aligning with industry standards.
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5. How long is the typical cancellation period for a viatical settlement
agreement after signing?

A. 15 days

B. 30 days
C. 45 days

D. 60 days

The typical cancellation period for a viatical settlement agreement after signing is indeed 30 days. This
timeframe is established to provide the policyholder with a reasonable opportunity to reconsider their decision to
enter into a viatical settlement. The law aims to protect consumers by allowing them to reassess their actions,
as signing a viatical settlement agreement can have significant financial implications, especially concerning
their life insurance policy. Within this 30-day period, the policyholder may choose to cancel the agreement
without facing penalties or losing any funds that might have been involved. This is important because viatical
settlements, which involve selling a life insurance policy for a lump sum payment, can signify significant life
decisions regarding health or financial situations. Therefore, the inclusion of such a cancellation period
recognizes the potential for changes in a person’s condition or economic circumstances within that timeframe.

6. When does an insurer deduct administration fees from a back-end loaded
universal life contract?

A. During the first 5 years of the policy
B. From policy surrenders in the first 10 years

C. Upon policy maturity
D. Only after the 10th year

In a back-end loaded universal life insurance contract, administration fees are typically deducted when a
policyholder surrenders the policy, particularly in the initial years. This is designed to cover the costs associated
with issuing and maintaining the contract, and these fees are structured to be a percentage of the cash value or
a specific dollar amount taken from any surrender proceeds. Choosing the option related to surrenders within
the first 10 years reflects common practice in the insurance industry, where early surrenders often incur higher
fees to recover costs for the insurer. After this period, surrender charges usually decrease or may be eliminated
altogether, thus making it more financially feasible for policyholders to exit the policy without significant loss.
Other options may suggest timelines or conditions that do not align with typical policy structures in back-end
loaded contracts. For instance, administration fees that apply strictly at policy maturity or only after the 10th
year do not reflect the immediate financial impact that policyholders face when they choose to surrender their
policies early in the contract'’s life.
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7. What can an insurer do if an applicant misstates their age on a life
insurance application?

A. Deny the claim entirely
B. Adjust the benefits
C. Cancel the policy

D. Issue a warning

When an applicant misstates their age on a life insurance application, the insurer has the option to adjust the
benefits based on the correct age information. Life insurance premiums are typically calculated based on the
applicant’s age at the time of application, as age is a significant factor in determining both risk and coverage
costs. If the insurer discovers that the applicant is older than stated, they may adjust the policy benefits to align
more closely with what would have been provided if the correct age had been disclosed. This means that the
death benefit or coverage amount could be reduced accordingly to reflect the higher risk associated with the true
age of the insured. In instances where misrepresentation is considered significant, the insurer would want to
fairly align the policy's terms with the actual risk presented by the insured'’s age rather than penalizing the
applicant outright through denial or cancellation, which are more extreme measures. This approach helps uphold
the principle of equity in insurance contracts.

8. When calculating a family's ongoing needs at the death of the insured,
which expense is NOT considered?

A. Utilities
B. Transportation expenses
C. Funeral expenses

D. Family medical expenses

When assessing a family’'s ongoing needs following the death of the insured, it's crucial to focus on expenses
that are continuous and recurring rather than those that are one-time events. Funeral expenses are typically
incurred only at the time of a death, making them a one-time cost. In contrast, utilities, transportation expenses,
and family medical expenses are costs that the family will continue to face over time as they adjust to the new
situation following the loss. Ongoing needs calculations aim to ensure that the family can maintain their living
standards and meet regular financial obligations. Thus, while funeral expenses are significant and must be
planned for separately, they do not qualify as ongoing needs in the same manner as the other expenses listed,
which reflect ongoing living costs that will persist long after the insured'’s passing.
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9. Which provision allows part of a life insurance policy’s death benefit to be
paid while the owner is still living if diagnosed with a terminal illness?

A. Waiver of premium provision
B. Accelerated benefits provision

C. Contingent beneficiary provision
D. Cash surrender value provision

The accelerated benefits provision is a feature in many life insurance policies that allows the policyholder to
access a portion of the death benefit while still alive, in the event of a terminal illness diagnosis. This provision is
designed to provide financial support to individuals facing significant medical expenses or to improve their
quality of life during difficult times. By utilizing this option, policyholders can use the funds for treatment,
comfort care, or other personal needs without having to wait until death occurs. The waiver of premium
provision, on the other hand, allows policyholders to skip premium payments if they become disabled, but it does
not provide access to death benefits. The contingent beneficiary provision relates to individuals designated to
receive benefits if the primary beneficiary cannot, but it does not pertain to accessing benefits during the
policyholder’s lifetime. The cash surrender value provision allows policyholders to cash out a portion of their
policy, which is separate from accessing death benefits in the case of terminal illness.

10. In what situation would increased premiums occur during the life of a
policy?
A. With a non-participating policy
B. With decreasing term insurance
C. With increasing term insurance

D. With whole life insurance

Increased premiums during the life of a policy are characteristic of increasing term insurance. In this type of
policy, the death benefit rises over time, which typically leads to a corresponding increase in the premium as the
insurer adjusts to the larger coverage amount. This feature is designed to provide more substantial financial
support in the event of a claim as the insured ages or as inflation increases the cost of living. The nature of
increasing term insurance is that it offers a level premium initially, but as time goes on, the amount of coverage
continues to increase, thus escalating the premiums. This contrasts with other types of policies where premiums
may remain level or decrease over time. Non-participating policies do not accumulate dividends or experience
adjustments in premiums based on performance, and thus would not exhibit an increase in premiums.
Decreasing term insurance, on the other hand, features a decreasing death benefit and typically has level
premiums throughout the policy's duration. Whole life insurance generally provides set premiums for the life of
the policy and does not inherently incorporate an increase in premium as part of its design. Therefore, increasing
term insurance is distinct in that it specifically entails a structure where premiums increase aligned with the
rising coverage amounts.
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Next Steps

Congratulations on reaching the final section of this guide. You've taken a meaningful step
toward passing your certification exam and advancing your career.

As you continue preparing, remember that consistent practice, review, and self-reflection
are key to success. Make time to revisit difficult topics, simulate exam conditions, and track
your progress along the way.

If you need help, have suggestions, or want to share feedback, we'd love to hear from you.
Reach out to our team at hello@examzify.com.

Or visit your dedicated course page for more study tools and resources:
https://webcecontinuinged.examzify.com

We wish you the very best on your exam journey. You've got this!
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